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1927 Oil Demand 
To Increase 10% 
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ONE-THIRD of the Nation’s Population 
Within a 500-Mile Radius! 





This book gives a most com- 
prehensive description, not 
only of the Port of Newark, 
but also of the trading terri- 
tory immediately adjacent to 
it. It is well worth reading 
for the information which it 
contains. Write for your 
free copy today. 














CCORDING to statistics of the 
U. S. Department of Commerce, 
42,837,000 people live within a 
tadius of 500 miles of the Port of 
Newark! This is the densest concen- 
tration of population in the United 
owed % by far the richest con- 
sumer market of the nation! 


Why serve this foremost trading terri- 
tory from some remote point outside 
of it, adding costs of transportation to 
the price of your product and lessening 
your chances against keen competition? 


Ship from within instead of from without 
your best markets! Establish your 
factory or an eastern warehouse at the 
Port of Newark, only nine miles from 
New York City and within overnight 
motor trucking distance of Baltimore, 
Philadelphia and Boston. Land values 


THOS. L. RAYMOND ~ 





are reasonable, labor is abundant, cli- 
mate is favorable for year-round pro- 
duction, transportation facilities are 
unequalled anywhere, financial accomo- 
dation is readily available. More than 
forty-five distinct lines of industry— 
each with an average annual output of 
$5,000,000 or more—are already loca- 
ted in the Port of Newark zone, which 
includes the City of Newark proper. 


Choice sites in the newly opened 
south development are now avail- 
able on attractive terms. If you wish 
to investigate the possibilities of the 
Port of Newark for your business, the 
Department of Public Affairs will pre- 
= a complete survey for you. Un- 

iased facts will be assembled and 
presented, confidentially and without 
obligating you. Address 


Mayor ~ NEWARK, N. J. 


©The PORTof NEWARK. 

































Odd Lots | 


RADING in Odd Lots of Listed Securities offers diversi- | 


fication and safety to both the large and small investor. 

























We have prepared an interesting new booklet which explains 
the many advantages offered by odd lot trading on the New 
York Stock Exchange. | 


Copy furnished on request i 
Ask for M.W.289 | 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir&@ 
















New York Stock Exchange 
Members i 
| 50 Broadwa New York Cotton Exchange New York | 
0 oa y Associate Members: New York Curb Market i 
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i Buy lusured Bonds : 
de is F z 

gg End Investment Worries | 

a, ik E 

| i BY unconditional and independent guarantee by a powerful surety |E 

: company assures a comfortable peace of mind. A conservative E 

| o£ surety company will not guarantee a bond which has the slightest ele- E 

i ment of risk. E 

i Bradermann Insured Bonds are guaranteed for the full life of the bond |= 

by surety companies on the “approved list” of the United States Government. i 

: For a 6% Insured Income, Invest in Bradermann Insured Bonds. Mail the coupon for booklet. = 

it ~ 

i i M-W. BRADERMANN Co. 

3 INCORPORATED : 

' 170 Broadway, New York Tel. Cortland 6240 : 

3 | 2 ; | 
Z| M-W. BRADERMANN CO., 170 Broadway, New York. 
3| SEND ME 
=| {(_] Information on Safety Insured Bonds 

(_] ‘Finding a Market for Your Real Estate Bonds” 
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It tells briefly how the 
basic principles used by 
Trustees in administer- 
ing large funds can be used 
by the private investor. 


Send for Booklet NB-2 


A.B.Leach«Co., Inc. 


57 William St., New York 
39 So. La. Salle St., Chicago 
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STANDARD 
Oo 
J 
L 
ISSUES 











New 


Statistical Circular 


PIPE LINE 
COMPANIES 


Copy upon request 


CARL H. PFORZHEIMER & CO. 


Specialists in Standard Oil Securities 
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FOR MEN who want 
to become independent 


in the NEXT TEN YEARS 


ig the spring of 1937 two men will be sitting in a down-town 
restaurant. 

“T wonder what’s going to happen next year,” one of them 
will say. “Business is fine now—but the next few years are 
going to be hard ones, and we may as well face the facts.” 


The man across the table will laugh. 


“That’s just what they said back in 1927,” he will answer. 
“Remember? People were looking ahead apprehensively— 
and see what happened! Since then there has been the 
greatest growth in our history—more business done, more 
fortunes made, than ever before. They’ve certainly been 
good years for me... .” 

He will lean back in his chair with the easy confidence 
and poise that are the hallmark of real prosperity. 


The older man will sit quiet a moment and then in a tone 
“Since then there has been the greatest 


of infinite pathos: 
. P » ? growth in our history—more business done, 
“T wish I had those ten years back,” he will say. more fortunes made, than ever before.” 


opAy the interview quoted above two classes is this—one class of men ‘ ‘ ; 
T is purely “ani onl But be as- hope vaguely to be independent some- the path to preg to increase res ‘ae 
sured of this—it will come true. Right time; the other class have convinced POWST> to ma 4 them masters of the larger 
now, at this very hour, business men themselves that they can do it within opportunities in business. 
are dividing themselves into two groups, the next few years. Do you believe 
represented by the two individuals this? Do you care enough about inde- \ é 
whose words are quoted. A few years pendence to give us a chance to prove _ helpful book. It is yours for the asking. Send 
from now there will be ten thousand it? Will you invest one single evening for it. Measure yourself by it. Look clearly, 


such luncheons and one of the men will in reading a book that has put 300,000 for a few moments, into your next few = 
say: men on the road to more rapid prog- | Whether or not you will follow the path it 


ress? points is a matter that you alone must decide. 


“ForGING AHEAD IN BusINEss” is a cheerful, 


“I have got what I wanted.” 

. ; This book costs you nothing—and 
And the other will answer: for a good reason. It is worth only | | 
what you make it worth. It explains LEXANDER HAMILTON INSTITUTE | 
how for more than eighteen years it has 95 Astor Place New York City f 
In which class are you putting your- been the privilege of the Alexander j 


self? The real difference between the Hamilton Institute to help men shorten Send me the new revised edition of ‘Forging Ahead 
: in Business,” which I may keep without charge. 


“T wish I had those years back.” 





Alexander Hamilton Institute | 


Executive Training for Business Men j Address 


om | Business 


In Canapa, address the Alexander Hamilton \Modern/ {~ Enctanp, 67 Great Kussell St., London | Position 
Institute, Limited, C. P. R. Bldg., Toronto & In Austratia, Ile Castlereagh St., Sydney to 
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“The most advanced 


Engine in America-and the Simplest 


It Improves with use -in Power, Quietness, Economy 
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EVER was the trend toward the “70” 

Willys-Knight Six more pronounced 
than it is today. At every Automobile 
Show-—at all leading metropolitan centers 
throughout the country—this fine new 
car has won enthusiastic praise wherever 
it was shown. 


Already sales have climbed to new high 
peaks—and behind this record of success 
lie strong, substantial reasons. 


Experienced motorists have learned that 
the “70” Willys-Knight engine develops 
more power for its size than any other 
type of stock production motor. 


They have learned that in flexibility — 
acceleration—climbing power—economy 
—long life—and low depreciation—this 
car is without a rival. 


Speed between 60 a:nd 70 miles an hour. 
Lightning pickup—‘ to 25 miles in 014 
seconds. Quick, positive stopping because 
of extra-powerful 4-wheel brakes. 





Your first glance will tell you that this 
new “70” Willys-Knight Six is the most 
advanced of today’s motor cars. 


New and finer body design is at once 
apparent. Lower, more graceful lines. True 





NORMAL 
EFFICIENCY 
POINT 
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This graph shows the estimated comparative efficiency 
of sleeve-valve and poppet-valve motors based upon 
average performance of both types. Note gradual rise 
of sleeve-valve engine efficiency curve up to and beyond 
the 75,000 mile mark and gradual decline to zero 
point of average poppet-valve engine at 
dé: | 
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symmetry, perfect proportion. Roomier 
and more comfortable interiors. Superior 
coachwork. 


And in addition you will find in this car 
the following important advantages that 
add immeasurably to the pleasure, com- 
fort and security of present-day motor- 
ing: Oil rectifier prevents crankcase dilu- 
tion—Thermostatic temperature control 
—Belflex Shackles to reduce noise, im- 
prove riding qualities and silence chassis 
—Shock absorbers—Narrow corner posts 
— Automatic windshield wiper — Rear 
view mirror—Gasoline gauge on dash— 
Gasoline strainer. 


r r ry 


“70” Willys -Knight Six prices from $1295 to 
$1495. Willys - Knight Great Six, from $1850 to 
$2295—f. o. b. factory. Prices and specifications 
subject to change without notice. . . Willys- 
Overland Dealers offer unusually attractive 
credit terms . . . Willys-Overland, Inc., Toledo, 
Ohio. Willys-Overland Sales Co., Ltd., Toronto, 
Canada. 


“70” WILLYS-KNIGHT SIX 
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F  ap-see-oe great producers are 
finding extra volume and 
profit in the South where buying 
power has trebled in the past few 
years. 


Convincing proof is the fact that 
more than 800 of America’s largest 
corporations have found it profit- 
able to establish Southern head- 
quarters, branch factories, ware- 
houses and sales offices in Atlanta. 
The record of these Atlanta 
branches is one of constantly ex- 
ceeded sales quotas—in many 
cases leading the entire country 
either in percentage of increase or 
in total volume. 


The South is an eager market 
and a tremendously expanding 
market for merchandise of every 
description. 


Steel girders or office clips, au- 
tomobiles or pencils, machinery or 
perfume, soaps, food, clothing— 
whatever you make, you can sell 
it profitably in this great market. 


The days of long range mer- 
chandising have passed. Modern 
conditions demand that you es- 
tablish a base close to your market. 
In the South, Atlanta is the one 
strategic location for production 
and distribution. 


MAY 7, 1987 


is to the 


South 


(America’s Fastest Growing 
Market) 


You will find here conditions 
which will lower your manufactur- 
ing costs: An ample supply of 
Anglo-Saxon-labor. Low building 
costs. Raw materials at your fin- 
ger tips. Abundant hydro-electric 
power. Low taxes. Ideal climate. 
A warm welcome and an abiding 
spirit of friendliness and coopera- 
tion. 

Fifteen main lines of eight 
great railroad systems provide the 
most efficient routing of merchan- 
dise and men. 

You cannot afford to overlook the 
prosperous Southern market. Investiga- 
tion and comparison will prove that 
Atlanta is the one logical location for 
your Southern Headquarters. Without 
charge or obligation, the Atlanta Indus- 
trial Bureau will present the full facts 
relating to market opportunities and 
production costs as they apply to your 
business. Such a report may be the 
answer to your question “‘How can I 
increase net profits?’’ Write today! 

INDUSTRIAL BuREAU 
1311 Chamber of Commerce 


ATLANTA 


. Industrial Headquarters of the South.— 
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Get the Most Out of Lif 
; ‘O secure the happiness of family and self, to get the most 
out of life as we go along, to enter mid-life with decent 
provision against the uncertainties that bedevil 90 men out 
of 100—is the aim of every man! 
Our Slogan: Financial Independence at Fifty merely sets the Goal! 
In the meantime, you benefit every month in the year by 
the income from a carefully worked out investment plan:— 2 
Accumulated income in the spring buys that “Easter Outfit” — : 
Accumulated income at vacation time buys the trip you have been dreaming about— a 
October income can pay the school tuition of your son and daughter— : 
Accumulated income in December buys a joyous Christmas for your family. fi 
To attain this goal, you must prepare in the same ; 
Send for One manner as you prepare yourself for earning a living. C 
Study sound methods of investment. [Learn how to avoid the pit-falls—find f 
of these books out how you can obtain the greatest profits on the money you put into securities. st 
FREE —Learn how first : 
—Invest afterwards a 
. 
“Financial —Then WATCH ti 
Independence * 
at Fifty” iS he 
New Revised Edition ° a 
(Retail value—$3.25) will guide you right 4 
Partia ontents : ‘ 
Plans f yin: : It will establish you on the right course—and keep you in touch with the con- hi 
epi ohne oa ditions and positions of the securities you hold. Coupled with this, the FREE 
First Aid Suggestions. PERSONAL INQUIRY SERVICE gives you the privilege of requesting 
How to Distinguish good, a personal opinion as to the status of a reasonable number of your holdings or 
re — indifferent In- the standing of a broker. In order to assure prompt replies to all subscribers 
sooo each communication must be limited to three securities. 
Acid Test for Stocks. ‘i 
Insurance as an Investment. Why not become a permanent subscriber? Carry Ps 
Can 6 Woman Become fn- THE MAGAZINE OF WALL STREET as your 
ore from Invest- investment insurance at a cost of only $7.50 a year. J 
ing 
Wlsne0 Taho « Chance On receipt of your subscription, we shall send you, Free of charge, a copy of 
Group obi re either “Financial Independence at 50” or ““When to Sell to Assure Profits.” al 
The Nickel Makes Ta 
a ‘“Muckle.” rpocccc-- MAIL THIS COUPON TODAY de 
| The Magazine of Wall Street ‘ 
When to Sell to | r 42 Broadway, New York t1 
° entlemen: Enclosed find $7.50. Send me The M i f Wall Street 
Assure Profits ; se on te issues), ca full privilege of your FREE ‘Puseenal pe 
“ ‘ Inquiry Service. 
hea fe pede ry ii il ai ANNE eer 08 re 
Ee ced os soeg ll na (0 “Financial Independence at Fifty” ' 
plaining the way to or . 
gpa an eri fale (1 “When to Sell to Assure Profits” it: 
a — > pt — — (Check the One You Want) 7 
through our SPECIAL FREE tiy 
OFFER. 
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There i is ianadliee i in 1 This, Too! 


gach in a reader: “Your 
earnest endeavors to in- 
culcate the habit of care 
among investors when 
they buy securities and 
your praiseworthy at- 
to show that Financial 
Independence at Fifty is gener- 
ally arrived at after slow, system- 
atic utilization and investment of 
savings has my admiration. Yet, 
aren’t you a little one-sided on 
the matter? I have a friend now 
nearly fifty. A more hard-work- 
ing, sensible careful citizen there 
never was. All his adult life he 
worked toward building up a 
competence. But somehow he 
never achieved his ambition in 
full. Sickness and unemployment 
stepped in at most inopportune 
times, just when he was. getting 
on his feet financially, with the re- 
sult that he had to start in all 
over again. This happened many 
times. Naturally, as the years 
slipped by he started to lose 
heart. 

“Yet in the brief period of two 
years, he has managed to achieve, 
accidentally, what he tried for all 
his life. Today, he has a good- 


sized fortune with more coming. 

“Here’s how he did it. About 
two years ago, this man who had 
never bought a share of stock in 
his life, determined that he would 
make a last desperate effort to- 
ward securing the financial inde- 
pendence for which he hungered 
so much. He had at that time 
about $3,000 in cash, which repre- 
sented his life’s savings. One of 
his friends, to whom he appealed 
for advice, told him that General 
Motors was a good “buy,” and ad- 
vised him to place all his funds 
in that stock, on margin. He 
bought 200 shares, the stock then 
selling at about 80. When the 
stock reached 100, he bought 200 
more. And he bought 200 more 
at 125 last year. He sold out all 
his holdings a few weeks ago at 
an equivalent price of 250 for the 
old stock. His total profit was 
about $90,000. And this money 
he has already invested in some 
good real estate and, though still 
an active man, is planning to re- 
tire. I am writing this simply be- 
cause it seems to me that this 
man’s accidental fortune is typi- 
cal of the way in which so many 





people arrive at some success in 
material things. I shall always 
think of my friend when I hear 
about plans and systems of build- 
ing a fortune.” 

We do not doubt the good for- 
tune of the gentleman about 
whom this letter was written. 
But how about the 69,000,000 
others who have tried the same 
trick and failed? We know a man 
who is worth several million dol- 
lars but he never earned a cent of 
it. How did he do it? He mar- 
ried the boss’s daughter. 

No, the answer, after all is not 
in buying General Motors on a 
lucky chance, or in “marrying the 
boss’s daughter,” at least for most 
of us. The answer still is: invest 
your savings wisely and effi- 
ciently. If your plan is a really 
sound one, it will take care of 
sickness, unemployment, and a 
competence beside. Notice that 
the gentleman who was lucky in 
General Motors, had the $3,000 to 
do it with, and he got the $3,000 
only through thrift. Stick to the 
plan. Somehow, or other, it will 
work, if you only give it a chance 
to work. 


In the Next Issue 


HE selection of non-dividend paying 

stocks of companies whose aatespee 
are sufficiently good to war- 
rant the expectation of divi- 


dend payments at such a 
time when these _pros- 
pects have not yet been 

reflected in the market 

has always proved a prof- 
itable source of specula- 
tive investment. 
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In our 
forthcoming number, we de- 
scribe ten such stocks, each representative 


The Best 
Non-Dividend 


Paying Stocks in Each 
of 10 Important 


Industries 


of an important industry. 
tors who have the funds to spare for 
such a commitment and who 

have patience, we believe 


For inves- 


the selected issues will 
offer enhancement in 
price as well as divi- 
dend possibilities with- 
in a reasonable period. 
They are, of course, rec- 


ommended not as marginal 
but as outright purchases for 
‘tie longer pull. 











Changing Conditions 


make it desirable to keep in close touch with current market 
trends and developments. 

For a concise view of the investment situation, send for copy 
of our current 


Market Letter 


We have a special department for executing Odd Lot (less 
than 100 share) orders. 


Ask for Market Letter MG-12 


(HisHOLM & (HAPMAN 


Members New York Stock Exchange 


New York Office Philadelphia Office 
52 BROADWAY WIDENER BUILDING 


Telephone Hanover 2500 Telephone Rittenhouse 1157 



































Draw Your Income 
from 


43 Cities—17 States 


43 Subsidiary Finance Institutions in 43 growing industrial centers furnish the 
income from which you draw 6% interest and extra participation when you own 





Participating Bonds 


You will secure exceptionally wide geographical diversification—a sound 
investment principle. Earnings and assets increase steadily with the solid 
growth of American Cities and addition of new branches. 











Invest in this important branch of finance. Established 1907—neve 
an unprofitable year—rapid increases—130% last year— : —— 
liberal participations for investors each year. 


SEND THE COUPON FOR DETAILS 


Clarence Hodson s [od 


ESTABLISHED 1893 = INS 


PECIALIZE IN SOUND BONDS 
YIELDING ABOVE THE AVERAGE 


165 Broadway New York 
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INVESTMENT & BUSINESS TREND 


The Emergence of a Unique _ Situation—Business 
Currents of the Day—European “Dumping” in American 


Markets—The Investment 


HE problem of the investor con- 


¢ y '@)| fronted with the necessity of invest- 


y iN ing his funds in high-grade securi- 
ij \ 


ties in such a way as to secure more 
than the savings bank rate is today 
more acute than at any time in our 
recollection. Whether in bonds, preferred 
stocks, investment common stocks, bank and 
insurance stocks and the like, the average 
rate of return has become exceedingly small. 
It is true that in the type of security which 
shares in earnings, the eventual return may 
be made higher through enlargement of the 
dividend rate but in a surprisingly large 
number of cases the return would then 
hardly be more than 5-514%, even if the 
dividend were to be increased fifty per cent. 
Strangely, this uniformity of aspect as to 
current return which has become typical of 
strictly investment issues has contributed to 
their uniform strength as to price. The in- 
dividual who may have large profits in bonds 
or other securities seems to find it futile to 
accept cash for them when he would at once 
be confronted with the problem of reinvest- 
ing his funds in equally secure issues offering 
no greater return than those disposed of. 
This accounts for the remarkably small sup- 
ply of securities of this type even at the high 
prices quoted. The alternative for an inves- 
tor in this position, of course, is to transfer 
his funds from gilt-edge low-yielding securi- 
ties to others of a more speculative type 
offering a more attractive return. In this 
case he must accept the hazard of specula- 
tion. It is probable, then, that if the investor 
cannot be induced to invest in other than 
highly sound issues he must perforce remain 


~ 


Trust—Market Prospect 


content to keep his holdings intact despite 
their low yield. There is still one other step 
though a sacrifice is involved. That is the 
transfer of funds from low-yield long-term 
bonds or stocks to high-grade short-term is- 
sues. Unfortunately, the volume of avail- 
able high-grade securities of this description 
is small and the yield on average even lower 
than in the securities which he may contem- 
plate liquidating. Nevertheless, if the in- 
vestor is intent on accepting his profits with 
the desire of reaccumulating the issues he 
may dispose of at lower prices, this is about 
the only course left to him, unless, as stated, 
he is willing to accept the speculative risk 
involved in purchasing securities of lower 
calibre than those to which he is addicted. 
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BUSINESS EPORTS of the first 
TODAY three months indicate 

no appreciable shrink- 
age in volume of trade. Steel production for 
the first quarter was of record-breaking pro- 
portions. Car loadings have about exceeded 
those of the same period last year. Distribu- 
tion of goods to ultimate consumers remains 
very high indicating sustained buying power. 
Chain store sales have increased markedly; 
there has been a slight increase in mail order 
business. On the other hand, department 
stores show a small falling off. Automobile 
production which slumped badly in the 
earlier part of the year shows signs of stimu- 
lation and prospects are that the total for 
the first half will not be greatly below that of 
the same period last year. Building con- 
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struction is still of large proportions though 
several per cent below last year’s figures. 
Unfortunately, the agricultural situation 
does not seem improved and few reasons ap- 
pear for believing that it will be much im- 
proved this year. Purchasing generally con- 
tinues of the hand-to-mouth variety with 
prices now showing very moderate fluctua- 
tions. Record of corporate earnings to hand 
for the first quarter, as a whole, do not com- 
pare favorably with last year’s. Declines, 
however, are moderate. Perhaps the only 
industry of major importance to show a 
— decline in earning power is petro- 
eum. 


IS 


FOREIGN XPORT surpius over 
SALES imports for the first 
IN AMERICA nine months of the 


fiscal year showed a figure 
of about 629 millions. Imports in March 
were 377 millions against 442 millions the 
previous year. Exports for the same month 
were 410 millions against 374 millions. 
Though both exports and imports in recent 
years have shown some general tendency to 
increase, it is noteworthy that the huge vol- 
ume of imports predicted a few years ago 
has not materialized. Europe, in particular, 
except in several commodities, has not em- 
barrassed us with a flood of goods. On the 
other hand, our exports have shown a tend- 
ency to rise which is of especial significance 
since the rise has taken place to an appreci- 
able degree in our exports of manufactures. 
The foreign trade situation, from our view- 
point, while not altogether exhilarating 
nevertheless is sufficiently reassuring at least 
in respect to our ability to compete in world 
markets with some measure of profit. 


RQ 


INVESTMENT HE growth of Ameri- 
TRUSTS can investment 

trusts, especially in 
the last year or two, is an interesting phe- 
nomenon. Many of them, unfortunately, are 
in reality nothing more than speculative, 
trading organizations depending for their 
profits on good judgment in selection of 
protitable market opportunities and a con- 
sistently large turnover to keep capital em- 
ployed. Some of these organizations to date 
ean point to a successful record. It must be 
considered, however, that it is the general 
practice among these “investment trusts” to 
remain “long” of the market. As long as 
the tide goes with them, with reasonable 
market ability, they should continue to re- 
port prosits and pay dividends. But they are 








riding on the crest of a wave which, it may 
be assumed, some day in the future will 
break. In that case, profits built up in a 
cycle of rising security prices will dwindle if 
they are not actually converted into losses. 
In this respect, the American pattern is 
vitally different from that employed in Great 
Britain. These latter are true investment 
organizations basing their commitments on 
genuine investments for assured return 
rather than on market plays. It seems no 
far-fetched conclusion that where the aver- 
age British investment trust has managed 
to endure profitably for decades, the Ameri- 
can trading “trust” will be in difficulties 
whenever the security markets in this coun- 
try enter the inevitable phase of genuine 
price adjustment. 


IS 


URING the past week, 
leading stocks have 
been reactionary, for 

the first time practically since the beginning 

of the year, and the majority of stocks have 
lost ground. While this less favorable result 
is attributed to the serious flood conditions 
along the Mississippi and the rather unsatis- 
factorily high amount of brokers’ loans, the 
reaction is due more probably to internal 
conditions within the market. An uninter- 

rupted advance in leading stocks over a 

period of several months is inviting profit- 

taking on a generous scale. The net result 
has been to leave leading speculative issues 
in a somewhat impaired technical position. 

The alternate daily rises and declines in 

representative stocks which have lately been 

taking place shows the influence of a less 
confident note in the market. Under such 
conditions, it seems that a really strong tech- 
nical condition cannot be brought about 
again until there has been a greater degree 
of actual liquidation than has thus far ma- 
terialized. At this particular moment, stocks 
which have scored the greatest advances dur- 
ing the past few months seem in the more 
vulnerable position. On the other hand, 
through successive declines over a consider- 
able period there are many stocks which 
already seem rather thoroughly liquidated 
and are not likely to react much more in the 
event the leaders decline. Among such issues 
are the oils, textiles, food and packing, bak- 
ing, sugar, dairy products, fertilizer and sun- 
dry groups. Then again there are individ- 
ual issues still selling at attractive prices and 
which are likely to advance on fundamentals 
practically regardless of what the rest of the 
list may do. The market, consequently, may 
be counted on to continue its highly selective 
process. Monday, May 2, 1927. 
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Illustration by Hanscn Booth. 


By E. D. KING 


Reprinted by permission. Copyright American Viewpoint Society. 























¥»|TOCKHOLDERS of the U. S. Steel Corporation 

8} have ratified their directors's declaration of a 40% 

stock dividend, valued at present market figures 

at the stupendous total of a quarter of a billion 

dollars. After twenty-five years of wise and 

persistent effort on the part of the management 

and employes during which period stockholders 

have waited patiently for a larger share of the profits, few 

will be found to complain either that the generous divi- 

dend was not wisely granted or that it was not entirely 
deserved. 


The growth of the Steel Corporation from a perhaps 
questionable beginning toa monumental enterprise of human 
toil and sacrifice typifies in many important aspects the 
growth of American industry itself. Attacked from both 
within and without for many reasons, some perhaps justifi- 
able, the management has nevertheless resolutely pursued 
a major policy of steady and conservative upbuilding, and 
has succeeded in not merely becoming a financial giant 
but, of even greater consequence, has steadily worn down 
prejudice and hostility, both private and Governmental. In 
the latter regard, it succeeded because of a broadening con- 
ception actuating its chief executives by which they have 
come to look upon their corporation not merely as a machine 
for money-making but as a quasi-public service corporation 
whose fundamental policies exert a profound influence on 
the business welfare of the nation. Their solemn recogni- 
tion of this high responsibility and its tangible application 


"in actual policy has caused the Steel Corporation to occupy, 


among industrial enterprises, a position second to none in 
the nation’s respect. 


Stockholders of the corporation owe a vote of thanks to 
the management for its signally successful policy of publish- 
ing the essential facts of earnings and financial position. In 
so doing, the corporation has gained the esteem of investors 
throughout the land. Through earnest application of sound 
business principles, the leaders in the corporation have in 
effect taken the stock out of the speculative football stage 
and made it an issue of increasing investment merit. 


It is significant that other American enterprises which 
have pursued policies similar to that of the Steel Corporation 
have also been eminently successful to the contentment of 
their stockholders whereas many an originally promising 
business company has failed because its executives have 
lacked the imagination to appreciate that in the ultimate 
they would provide better for themselves if they placed the 
interests of their corporation ahead of their own. 




















Mussolini’s 
Challenge to Industrial 


Democracy 


— 


Mussolini, the first real dictator in Europe since Napoleon, 
is attempting in novel fashion to mold industry “closer to 


his heart’s desire.” 


The author of this article makes a 


convincing argument that the American policy of allow- 
ing a community to shape its own economic organiza- 
tion voluntarily is infinitely the soundest yet devised. 





Labor and Capital Yoked to the State Chariot 








N the 2,68lst anniversary of the founding of Rome, 
Mussolini proclaimed the Charter of Labor, the basic 
law of industrial life in Italy. In place of the older 

notion of class conflict between labor and capital there is 
to be substituted the principle that labor and capital are 
a unit in the production of wealth, and that ruptures 
between them constitute internal disorder and are inimical 
to the state. 

The Fascist power challenges not only the political or- 
ganization of Democracy but also terminates all notion of 
group bargaining and the freedom-of contract. Labor is 
an instrument of the state for increasing production, as is 
capital, and both of them exist as units subject to state 
control. 

Should either prove derelict, or rebellious, or inefficient, 
the state is to replace their organization and discipline by 
direct administration, for the good of Italy. In place of 
the highly individual and democratic life that Anglo-Saxons 
have cherished from time immemorial, Mussolini estab- 
lishes the notion of the “organic community.” 

It is a bolt out of the blue. Hitherto, states have been 
of three kirds. Either they have frankly been mere ma- 
chines for suppressing labor in favor of capital and landed 
power, as was the case in old Russia; or, they have been 
proletarian states using the police and army for their class 
purposes, as in the Paris Commune of 1871 or in the pres- 
ent-day Russia; or, they have been democratic states, based 
on freedom of the individual and the group, subject only 
to provisions for judicial fair play. The United States 
initiated this third type of state, in all its purity, into the 
world. 

Mussolini considers the Anglo-American contribution, so 
gloriously carried out in Europe by the French Revolution, 
as antiquated. Since he borrows money from these com- 
munities, he is quick to add that his principles need not 
of necessity be construed to apply outside the borders of 
Italy. But the implications are unmistakable. Either 
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Americans must continue to cherish our own contribution 
to history, or else agree that a new heaven and new earth 
are in the making. 


An Unusual Arrangement 


Under the new Italian Charter, capital and labor are 
organized into syndicates, each having a collective contract 
with the other, and the state is to form corporations, acting 
in a supervisory capacity over these syndicates, while labor 
courts are a final authority in the relations of the syndi- 
cates. In other words, labor disputes are to be made part 
of Administrative Law. For the information of Americans 
it may be added that in Latin Europe there are two types of 
law: that for the community, and that for the administra- 
tive state. Labor is brought directly within the latter 
autocratic purview. Should any employers or workers | 
choose to remain outside these syndicates, they may do so, — 
but they cannot negotiate, and they are governed by the = 
agreements in their respective industries made by the syn- © 
dicates in that industry. Above all, strikes and boycotts, — 
sabotage, lockouts, blacklists, are denied to both labor and 
capital. Should the state believe that any such acts have © 
a political reason, the participants are subject to treason 
procedure. Every form of discipline, hours, etc., are mat- 
ters of agreements within each syndicate between the labor 
and capital grouping, subject to the absolute discretion of 
the labor court. 

While private property is reaffrmed as the basis of 
civilization, thus defeating socialist protensions, yet the 
treatment of capital is revolutionary. It is subject to the 
state directly, accountable for its production schedules, and 
may be taken over by the community when political need 
makes such action imperative. What is more, in case of 
depression, the cost of the crisis must not only be borne by 
labor through unemployment, but also assessed against 
capital. The last provision is, one hopes, not to be taken 


THE MAGAZINE OF WALL STREET 











are 
tract 
sting 
labor 
yndi- 
part § 
icans | 
es of | 
stra- 
atter 
rkers 7 
Oo sO, = 
r the 
syn- 
sotts, | 
- and 
have | 
ason | 
mat- 
labor | 
yn of 


is of 
| the 


o the Mussolini, bizarre director of Italy, inventor of a new social 


and : : : 
‘need and economic system and perpetrator of a fantastic ex 


se of periment in State Government which is being watched with 
“¢ ye! incredulity throughout the world. 

ains 
taken 








————— 





EET 
for MAY 7, 1927 


by 


Chester S. 
Braithwaite 


seriously, for a burdening of industry with 
special charges at the moment when it is 
least able to function, savors of the logic of 
paradox. 

On the other hand, old-fashioned State 
Socialism of the Bismarck variety is intro- 
duced. Employment agencies are a state 
monopoly, and industrial employment is to be 
distributed similarly to the civil service. All 
types of accidents and illness indemnities, 
pensions, etc., are to be guaranteed to labor, 
in accordance with the economic capacity of 
any industry. On the other hand, the eight- 
hour day passes, since hours are subject to 
collective bargaining. No minimum wage is 
provided, and more skilful labor is better 
paid. Above all, labor like capital, is re- 
quired to indemnify the state for errors or 
shortcomings in industrial production, tech- 
nique, etc. 


By No Means Neu 


Such is the Charter of Labor that Italy 
expects to be the landmark in the history 
of economic organization of mankind. The 
historian with a long memory will recall that 


in its fundamental assumptions it is not new. 
Until 1789 labor was organized into guilds 
or syndicates, when the French Revolution 
established liberty of contract and the end 
of privilege. All industrial life, in medieval 
cities like Florence was controlled a la 
Mussolini. The fleet of Venice sailed under 
similar state concords, albeit with private 
capital. What is attempted here is the 
feudalization of capitalism. The old or- 
ganic state before the Rennaisance is re- 
invoked. The state is all in all. Machiavelli 
has won! 

If natives of Italy are prohibited from 
studying any governmental measures criti- 
cally, the privilege of free examination yet 
remains to foreigners. After all, the great 
Charter is little more than an administrative 
device. It is to function within a certain 
economic framework. What is the economic 
basis, then, of the Italian experiment? 

Italy is a debtor country. Further, under 
Fascism it has become increasingly a debtor 
country. For 1925 the unfavorable balance 
of trade was 7,926 million lire, and for 1926 
it was 7,201 million lire. 

In the two reported years, Italy was 
“short,” roughly about 750 million dollars. 
To redress the balance, since her invisible 
income is undoubtedly also exceeded by her 
invisible exports, it has been needful to re- 
sort to three steps. The first has been heavy 
exports of cheap goods, on a low currency 
basis, primarily based on the miserably low 
wages of Italian labor. The second has been 
forced conversion of loans into the Lictor 
Loan—as pretty a case of neo-confiscation 
as has recently been witnessed. The third 
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Federal Reserve System's Policy 
Encourages Unbridled Speculation 


Reserve Board’s Attitude Toward Stock Speculation Under Fire 
By H. PARKER WILLIS 
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CTION on the part of the Bank in so doing to clarify our minds on ing transactions in securities at the we 
A of England in reducing its rate what is possibly the most essential New York Stock Exchange is indicated - 
of discount to 4%2% has naturally question facing our financial public by the rapid growth during the period, ing 
and almost unavoidably renewed the today. of loans to brokers and dealers in tric 
discussion in this country with respect securities in the New York market.” gre 
to the reduction of our local rate of Where We Stand It is apparent not only that there hal 
discount. There have for a long period has been a very rapid growth in bank- ae 
been two distinct and well matched First of all where do we stand at ing funds devoted to speculation, but 
parties in the Reserve System, one of this time on the question of speculation also that the relative degree in which 
which has favored the reduction of and the use of bank resources? As to they are devoted to that object as com- 
rates as a general policy, while the that, Table I will furnish a reply so pared with their use in other direc- I 
other has been disposed to keep them far as recent years are concerned. tions, has been increasing. The so- 20 
up or to increase them. But after all, As the Reserve Board says in its’ called brokers’ loans of which so much ye 
the action that may be taken on this recent report: “During this period of is constantly said, and which indicates he 
particular occasion, or may be avoided nearly five years, the proportion of the loans obtained by brokers from Res 
or deferred as the case may be, is not loans and investments of member banks banks in New York, represent presum- of 
significant except as an indication of in leading cities that was in securities ably the funds that are being used for spe 
general policy. and in loans on securities, increased margin operations, and are thus worthy swe 
The real issue at stake is very much from 49 to 57%. The largest growth, of consideration by the side of the gen- pre 
broader than any such local or transi- both absolutely and relatively, was in’ eral tabular showing of bonus on se- the 
tory problem. It is in brief this: What security loans, which increased by curities already cited. These results rais 
is our opinion regarding the relation- about 66% during the period. That areas in Table II. des 
ship between reserve banking and _ this growth in loans on securities rep- The figures thus given are about note 
speculation? This issue has been un-_ resents to a considerable extent an in- $500,000,000 more than the correspond- at | 
der adjudication in the United States creased volume of credit used in financ- ing figures obtained by the New York of 1 
for many years, Stock Exchange of i 
and it was sup- coma from its own dra 
posed that a members and mod 
temporary re- ° ° e2 i resent sa. 
a ork had Table I—Member Banks in Leading Cities ae eb: an 
been afforded in [In millions of dollars] tained by these mea 
the Reserve Act members from sort 
itself. The ques- ————Per cent of total_____—__, banks of all Resi 
tion whether it Sete — kinds whether mon 
has or has not loans and All ties plus in the reserve ping 
done so is, how- tart: Loamme stir Derect Komneen Aether eres Terese ll system or not MM ath 
ever, again in The amounts has 
controversy. March 8, 1922 14,527 3,580 7,866 8,631 24.8 50.7 25.0 49.8 devoted to mar- follc 
Let us try to Deo. 29, 1926 20,110 5,852 8,717 5,541 29,1 43.3 27.6 56.7 gin trading are 
make clear Percentage of incr’se 38.4 65.8 183 652.8 shown by his- 
where the de- torical compari- 19 
bate stands, and son to be ap- f 
or 
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[In thousands of dollars] 


Table II.—Loans to Brokers and Dealers, Secured by Stocks and Bonds, Made by 
Reporting Member Banks in New York City 





-———_Demand and time loans ——_-_—_, 


Demand loans. 


Time loans———_—_—_—_—, 





‘ c 





For account 
of out-of- 
town banks 


For own 


Total account 


For ac- 
count of 


For account 
For own of out-of- 
account town banks 


others Total 


For ac- 
count of 
others 


For account For ac- 
For own of out-of- count of 


Total account town banks others 





1,106,654 
1,070,482 
1,110,405 
1,139,113 


Feb. 23 ... 2,762,154 
March 2 .. 2,813,045 
March 9 .. 2,819,111 
March 16 . 2,840,769 


856,066 
922,050 
869,677 
888,271 











proximately three times what they 
were at the close of 1919. 


Figures Speak for Themselves 


These figures speak for themselves 
and do not need any interpretation. 
The question what inference is to be 
drawn from them is, however, worthy 
of some little elucidation. If we should 
go on applying our bank resources to 
the support of speculation in about the 
same measure as at present, we should 
before long get into a hazardous con- 
dition. Far too large a proportion of 
the fluid funds of the banks is now 
used in the support of margin trading 
—an opinion which does not need much 
argument to support it since it is the 
expressed view of nearly all observers. 
We may understand how this is rather 
better if we note the statement show- 
ing of the banks in the New York dis- 
trict and then remember that the ag- 
gregate loans to brokers are now nearly 
half the total which is shown. The 
statement is as shown in Table III. 


Position of Reserve System 


If it be true, as was said nearly 
2,000 years ago, that by their fruits 
ye shall know them, the inference to 
be drawn from this showing is that the 
Reserve System is favorable to the use 
of bank funds on a large scale in 
speculative operations. It may be an- 
swered that the System could not have 
prevented the application of funds in 
the way indicated. This statement 
raises the whole point at issue and 
deserves some consideration. We may 
note first of all that the System has 
at hand two means for the repression 
of undue speculation: (1) the raising 
of its discount rate, and (2) the with- 
drawal of rediscount and other accom- 
modation from banks which misuse or 
misapply it. Neither plan has been 
followed nor have any of the other 
Measures which might have been re- 


199,434 


2,108,658 
2,159,016 
2,155,605 
2,171,797 


567,212 
634,380 
584,982 
606,119 


830,915 
791,582 
823,342 
843,910 


820,513 
839,029 
813,385 








acummaaiadiinied 


to the business and credit conditions 
that prevailed during the year, as 
briefly described in the preceding 
section of this report. The principal 
characteristics of the year as indi- 
cated were an active condition of 
business, with marketing proceed- 
ing in an orderly manner under a 
declining level of prices, and with 
bank credit showing a relatively 
small growth. In these circum- 
stances discount rates at 11 of the 
Federal reserve banks were con- 
tinued without change at the 4% 
level. At the seven reserve banks 
in South and West (except at San 
Francisco) this rate, which was 
the lowest in effect at those banks 
since 1917, had prevailed since the 
reduction to the 4% level in 1924. 
At the reserve banks of Boston, 
Philadelphia, Cleveland, and San 
Francisco, where the rate during 
the period of easy money in 1924 
had been lowered to 34%%, ad- 
vances to the 4% level had been 
made in the autumn of 1925. The 
rate at the Federal Reserve Bank 
of New York, which had been re- 
duced to 3% in 1924, and advanced 
to 8%% in February, 1925, was 
raised to 4% on January 8, 1926, 
completing the series of advances 
that had begun in the preceding 
November and had carried the rate 
at all the reserve banks to a uni- 
form 4% level. On April 23 the 
rate at the New York bank was 


710,531 
133,054 
747,281 
‘721,768 


88,903 
87,459 
91,748 
91,617 


275,739 
278,900 
287,063 
295,203 


653,496 
654,029 
663,506 
668,972 


288,854 
287,670 
284,695 
282,152 








reduced from 4 to 344% at a time 
when there was a large volume of 
liquidation of bank loans in New 
York City, a decline in open mar- 
ket money rates, and an apparent 
slowing down of some lines of busi- 
ness activities, and in mid-summer 
when there was a rapid growth in 
security loans, an advance in 
money rates in the open market, 
and an increase in the volume of 
reserve bank credit outstanding, 
the rate was restored to4%, effective 
August 13. The reduction in the 
discount rate in the spring was 
supported by the purchase by the 
Reserve System of $65,000,000 of 
United States securities in the open 
market, and the advance in August 
was followed by a gradual reduc- 
tion of $75,000,000 in the System’s 
open market investment account.” 


With this review of the situation may 
be compared the accompanying chart 
which sketches the movement of money 
rates and of prices during the past 
few years. 

From this it will be obvious that the 
System in 1926 cut rates in New York 
at a time when prices were fairly 
stable but when open market rates 
were declining, and when a very heavy 
and growing engagement of funds in 
the stock market was already in 
process. At the time of the spring 
reduction, there had been a recent 

(Please turn to page 90) 











Table III.—Principal Resources and Liabilities of 
Reporting Member Banks in Leading Cities 


{In thousands of dollars] 





April 13 April 14 
1927 19 


All reporting 
member banks 


Reporting member 
banks in New York City 

April 13 April 14 
26 1927 1926 





Number of reporting banks 
Loans and discounts, gross: 


671 708 54 59 


156,131 161,354 56,184 49,325 
5,502,268 1,940,471 1,938,780 
8,686,201 2,543,657 2,352,634 


14,344,600 4,540,312 4,340,739 


Secured by U. 8S. Government obligations 
Secured by stocks and bonds 
All other loans and discounts 


sorted to been availed of. In fact the 
Reserve System has for a good many 
months past been in the habit of drop- 
Ping its rates without regard to specu- 
lative conditions. The Reserve Board 
has reviewed its policy for 1926 in the 
following language: 





Total loans ard discounts 13,897,113 


Investments: 
U. 8. Government securities 
Other bonds, stocks and securities 


Total investments 
Total loans and investments 


2,536,139 
8,319,268 


2,554,944 
3,044,699 


5,599,643 
19,496,756 


914,393 
924,223 


1,838,616 
6,378,928 


894,025 
889,503 


1,783,528 
6,124,267 





“Federal reserve credit policy in 
1926 was formulated with reference 
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Are Present Dividend Policies Safe? 


A Complete Analysis of the Dividend and Earn- 
ings Situation as Affecting Major Industries 
By PIERCE H. FULTON 


Is the present volume of business to be main- 
tained? 

Under Secretary of the Treasury Winston told 
President Coolidge just before sailing for Europe sev- 
tral months ago that a decrease of 10% in business in 
the United States would wipe out the estimated Gov- 
ernment surplus of $600,000,000 for the present fiscal 
year, ending June 30 next. 

Is that 10% drop coming? 

How many dividends would be reduced or even cut 
off if the business of those companies were to be re- 
duced 10% during the present year? 

These are a few of the questions that are going 
through the minds of careful students of the situation 
—by reason of recent developments. 

Let the writer state before going further that he is 
not a pessimist, but a perennial optimist. The article 
is not intended to cause alarm, or any one to take a 
gloomy view of the situation. Not at all. 

Its chief purpose is to lead people to stop a moment, 
in this period of unprecedented prosperity, big earn- 
ings, big dividends, big stock market—big pretty much 
everything—and become a little more thoughtful and 


wn: do the signs of the times indicate? 


cautious, and to realize what might happen if unfav- 
orable situations to which attention will be directed, 
were to become general. 

While it will be shown at least one company in sev- 
eral important lines made a decidedly bad report for 
last year, it also will be shown that the great majority 
did just the opposite. 

While the dividend policy of some companies will 
be questioned, it is true that many boards of directors 
have acted wisely, and even with ultra-conservatism. 

For big earnings and sound dividend policies, look 
up, for instance, the reports and records of the U. S. 
Steel Corporation, Standard Oil Co. of N. J., National 
Biscuit, Atchison, New York Central, Pennsylvania, 
Illinois Central, Atlantic Coast Line, Louisville & Nash- 
ville and still other railroads. 

What are some of those “recent developments?” 
First of all might be mentioned the situation in sev- 
eral basic industries as reflected in the financial reports 


‘of some of the leading companies for 1926, and also 


in the recent severe breaks in the market quotations 
for the shares of those companies, and of others as 
well, whose figures for last year in definite form are 
not yet available. 





Woolen Take the woolen trade. For several years 

it was greatly depressed, then came up 
Industry considerably, only to go down again last 
year. The trend of business and of actual earnings of 
the American Woolen Co. generally has been regarded 
as the best index of what is going on in the woolen 
trade as a whole. This because of its great size and 
variety of product. 

For 1926 that company reported an operating loss 
of $2,103,153. This simply means that after running 
the plants for 12 months all of the gross proceeds had 
been consumed in expenses—and over $2,000,000 be- 
sides. The year before the results were decidedly bet- 
ter, as they disclosed an operating profit of $3,051,065. 
In 1924, the company had a still worse year than in 
1926, as then it came out with an operating loss of 
$4,025,865. After charging off for depreciation, there 
was a net loss in 1926 of $4,225,845 against a net in- 
come for 1925 of $949,171. These figures compared 
with a net loss of $6,944,421 in 1924. 

To pay the preferred dividend at 7% has required 
$3,500,000 a year. It was paid regularly during all 
three years under review. In fact, in 1924, with a 
arly $7,000,000, as just shown, $1,516,667 
was disbursed in dividends on the com- 
mon stock. 

What was the final result for this 
period of three years? 

A deficit of $7,727,595 for 
1926; $2,555,579 for 1925, and 
$11,969,833 for 1924. 

Query.—Is it a sound 
policy to pay $3,500,000 a 





year in preferred dividends—largely to maintain a 
hitherto unbroken record—when you have a net loss for 
one year of $4,225,845 and for another of $6,944,421, or 
even a net income of $949,171? 

Was it wise to have raised the common dividend 
from 5% to 7% in 1920 and to have paid the latter 
rate through 1923? Most observers said “No” then. 
Have not the results for the more recent years shown 
that they were right? 

The answer of the directors and officers of the 
American Woolen Co. probably would be that as the 
7% preferred dividend had been paid uninterruptedly 
since 1899, the shareholders were entitled to a continu- 
ance of this disbursement and that the board was justi- 
fied in paying the dividend out of surplus. 

But was it? That is a question that must be faced 
by every company when it fails to earn even its pre- 
ferred dividend, particularly if it is not in an out- 
standingly strong position, like the United States Steel 
Corporation or the General Motors Corporation. 

Take the very case of the American Woolen Co. and 
its preferred shareholders. Are they better off today 
with their dividend paid regularly, although it was not 
earned for several years, than they would have been 
if it had been passed or at least reduced, 
in the years of extremely bad earnings? 

The surplus account was down at the 
end of 1926 to $15,597,021 from $23,324,- 

611, no further back than De- 
cember 31 of the previous year. 
What will it be at the end of 
1927, with another year of 
bad business and earnings 
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Rubber 
Industry 


the business 
simpler and 
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sets — selling 
above par—in the 
last few years, 
with greatly de- 
preciated net 


common stock 
sold as high as 
169%, with the 
20% % dividends. 


Recently the com- 
mon was quoted 
at about 20— 
with no dividend 
for several years 


ferred sold in 
the neighborhood 
of 60 — with the 
dividend still be- 
ing paid. These 
figures represent 
a slump of nearly 
$150 a share in 


of over $50 on 

the preferred. 
With a more 

conservative divi- & 


as its chief exponent. 
make an operating loss of over $2,000,000 last year 
when unusual prosperity prevailed in this country, 
what would happen during a year or two of severe and 
general business depression? 


and if another $3,500,000 is paid in preferred divi- 


The recipients of that dividend money should bear 
constantly in mind that the surfius as reported each 


balance sheet by no means consists alto- 


gether, or even largely, of cash. This is true of all 
companies, even the strongest. 

Query.—Was it wise to have raised the cash dividend 
on the common stock from 5 to 54% in 1919 and to 
have declared an extra dividend of 15% in Liberty 
Bonds? Was it wise also to have raised the cash divi- 
dend the very next year to 7% and to have kept it up 
for three years? 

Would not those Liberty Bonds have come in handy 
as Treasury as- 
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more money. Big plants had to be built, the rapidly 
increasing competition seemed to demand constant 
effort—and even strife—to improve the quality of the 
tires. The fact is that in this struggle each to turn 
out the best tire—particularly for the high-priced 
cars—the big companies finally made too good tires. 
They lasted too long to yield a large profit to the 
manufacturers. 

There came to be so many makers and so many tires 
on the market that the manufacturers felt compelled 
to cut prices at rather frequent intervals. It is true, 
on the other hand, that they have advanced them from 
time to time, but generally the higher levels have not 
been maintained very long. It is equally true, that 
at the best, the 
whole tire indus- 
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an unstable basis 
for several years. 

And then when 
other features of 
the trade were 
reasonably satis- 
factory, and in- 
dicated the mak- 
ing of money, 
crude rubber 
would be exces- 
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view of the large 
manufacturing 
companies that 
also produce 
crude rubber in 
commercial  vol- 
ume and have it 
to sell. That was 
the situation last 
year. 

The financial 
results of one 
large company 
are sufficient to 
show the effects 
of these various 
features of the 
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the way, would these terrific losses have occurred? 
Query.—The manufactured woolen industry is one 


important of all the basic industries in 
The American Woolen Co. is regarded 
If it could do no better than 


The manufactured rubber industry is 
scarcely less important than the woolen 
trade. In the early days of the former 
consisted largely of the making of the 
more stable varieties of footwear. Then 


came the so-called mechanical goods and still a little 
later, tires for motor vehicles. 

With the rapid growth of the making of tires, the 
troubles—and even big financial losses—of the rubber 
companies began. The old line concerns, like the Good- 
year and the United States Rubber, formerly had no 
trouble in making money on their footwear. That was 
done on a relatively small volume of business and with 
a correspondingly small outlay. 

But the tire industry has called for more and ever 


situation. The 
Kelly-Springfield Tire Co. is the maker of tires with an 
established standing. Its gross profits—so-called—for 
1926 were $4,716,602, but expenses were $6,359,219, 
resulting in a net operating loss of $1,642,617. These 
figures compared with a net profit from operation in 
1925 of $3,461,795. This meant really a decrease in net 
operating results in last year alone of $5,104,412. 

But this was not all of the decidedly bad showing 
for 1926. After all deductions there was a net loss of 
$3,439,799 against a net income for the previous year 
of $1,452,577, a decrease of $5,392,372 in the final net 
results within only one fiscal period of 12 months. 

What would have happened to the Kelly-Springfield 
Tire Co. last year if the business of the country in 
general and that of the tire companies in particular 
had been severely depressed? 

One word more. The company had a net operating 
loss of $1,525,744 in 1924 and of $1,166,234 in 1923. 
Still dividends were paid in the former of those two 
years that resulted in a final deficit of $1,675,262 and 
in the latter of $1,468,560. The surplus at the end of 
1926 was only $777,189 against $4,216,959 on the cor- 
responding date of the previous year and $5,638,045 at 
the close of 1923. 

Kelly-Springfield common stock has sold as high as 
164 and the two classes of preferred, respectively, at 
92% and 100%. Within the last six months the com- 
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mon has been quoted at 9 and the first preferred at 
40 and the second preferred at 33. 

Was that dividend policy wise? 

The report of the United States Rubber Co., one of 
the largest of the rubber footwear and tire makers in 
this country, for 1926, showed that, except for the 
declaration of a $6,000,000 dividend by the Plantations 
Company, all of whose stock is owned by the parent 
corporation, the latter would not have shown sufficient 
earnings and income to have paid all of its 8% pre- 
ferred dividend, which, by the way, has had an un- 
broken record. 

Listen to this. I recall that several years ago 
Charles M. Schwab, chairman of the board of the 
Bethlehem Steel Corporation, said in addressing the 
automobile manufacturers of the United States at the 
dinner given in connection with the annual exposition 
in New York City: 

“Boys, if I, as a steel man, can say anything that 
will be helpful to you as automobile, rubber and tire 
manufacturers, I shall be very happy. Let me give 
you one word of advice. Probably you have your manu- 
facturing costs down about as low as you can get them. 
But the cost of selling and distributing your cars is 
altogether too high. Boys, there is where you must 
make the big cuts and economies.” 

This applies also to the tire trade. If you don’t 
believe it, walk up Broadway from about 50th street 
to some blocks above Columbus Cirle. Do the same in 
every other good sized city and town in this country. 

Something must be done. Something is being done. 
Only recently official announcement was made of the 
removal of the executive offices of the Ajax Tire Co. 
from New York City to Racine, Wis., and a consolida- 
tion of those offices with the operating headquarters, 
at an estimated annual saving of $1,000,000. Similar 
announcements will be forthcoming from other com- 
panies as the months come and go. 


How about the automobile industry? 
With the exception of the keenness of 
competition, conditions generally last 
year were quite satisfactory. This has been shown by 
most of the financial reports for that period. Of course, 
the General Motors made by far the biggest profits, 
but most of the other companies—except the smallest 
and the weakest—did reasonably well also. So far 
this year business in the automobile industry has been 
better than had been expected. 

Still the trade as a whole is far from stable. Com- 
petition is keener even than it is in the tire trade. As 
Mr. Schwab said in his speech, manufacturing costs 
are down, but selling and distributing costs are up, and 
the tendency continues in the same direction. For 
some time it has been a race for the survival of the 
fittest, with victory apparently for the swiftest and 
the strongest financially. 

How about the others? Some companies must con- 
solidate, others, if they try to continue alone, must fall 
by the wayside and be lost. Consolidations are being 
staved off, largely because of the pride of the men at 
the head of the companies for which consolidation ap- 
pears to be the wisest step. No one of them wishes to 
give up his leadership and see also the identity of his 
corporation, in whose upbuilding he has taken such 
great pride, lost. There have been persistent rumors 
that various mergers were pending. These as yet, 
however, have not materialized. 

The report of the Willys-Overland Co. for 1926 fur- 
nishes striking proof of the terrific extent to which 
sales and earnings can slump within a single fiscal 
period—from special conditions. They are bound to 
come to any company—in one form or another—any 
year. : 


Automobile 
Industry 


Petroleum What is to be said about the petroleum 
trade? 
industry It, too has been in an unhealthy state. 
Although there was a large overplus of crude oil and 
gasoline, production kept on increasing, as has been 
shown by the weekly reports for many months. All 
the big producing fields were running practically at 
full tilt. The inevitable result was one price cut after 
another in both crude oil and gasoline. Earnings have 
dropped also—in some instances. Gross business of 
the Atlantic Refining last year increased more than 
$28,000,000; operating profits decreased $1,500,000. 
The Pan-American Western Petroleum Co. has passed 
the quarterly dividend of 50 cents a share on Classes 
A and B stock—because of an adverse court decision. 

Are these incidents not suggestive of what might 
happen more generally in the oil industry? Naturally 
the effect upon the market for petroleum shares has 
been depressing. 

There have been favorable development also. For 
instance, within a single day recently, announcement 
was made of large earnings for last year by the 
Vacuum Oil Co., Skelly Oil Co. and the placing of the 
shares of the Lago Oil & Transportation Co. on a $3 
annual basis. Bankers for the Humble Oil Co. quickly 
re-sold $25,000,000 bonds at favorable terms. 

There are still other industries in which some of the 
largest companies did not do well last year. If they 
could not then, with such a great degree of prosperity 
in this country, when could they? Their earnings were 
greatly reduced and dividends were cut, and even 
passed. 


Baking The Continental Baking Corporation is 
Industry one of the largest in the business. For 

1926 its net profits were only $6,682,986, 
which were equivalent to 8.11% on the Class “A” com- 
mon stock. For 1925 the net profits were $10,207,134, 
equal to 9.63% on the same issue. These figures rep- 
resent a decrease in net profits last year of $3,524,648 
—a serious loss. 

What has the big slump in the company’s business 
meant to its stock? In 1925 it sold as high as 144. 
Not long ago the 8% dividend was cut in half and the 
stock touched 34%, a break in two years or less of 
over $100 a share. Still more recently the chairman 
of the board issued a statement intended to be reassur- 
ing and the stock has recovered about 10 points. 

Just one more industry—Alcohol. Last summer it 
was estimated that the United States Industrial Alco- 
hol Co., recognized as one of the most prominent in 
the entire trade, would show net earnings for 1926 
equal to $10 a share on its common stock. Just re- 
cently the actual earnings have been published, show- 
ing net income of $2,238,229, or approximately $7 a 
share on that issue. It is explained, however, that of 
this amount $1,133,473 or about $4.60 a common share, 
represented non-recurring profits realized from the sale 
last summer of the company’s common stockholding in 
the Cuba Co. Deducting this item, which is extra- 
ordinary income, the net from operation would ap- 
proximate only $1,104,756 or $2.32 a share on the com- 
mon, against $6.74 in 1925. This big falling off in 
earnings is attributed to unsettlement in the Alcohol 
trade since the last of November, and consequent price 
cutting that has been indulged in pretty generally. 
(Since these words were written a general reduction 
in prices has been announced.) 

No one should get the idea from this article so far 
that it has told the whole story with respect to earn- 
ings and dividend policies of industrial corporations— 
either for last year—or a period of years. 

In fact, it has told only one side—the unfortunate 
and seemingly unsound—and for the single purpose, 


+ 


SoPo tee toe Pe tote teeta a acta tastacte ste stn c%, 2,0 2 © © © © © © © © © 


ee ee a 


ee, ee ee ee Oe eee ee ee ee ee ee ee ee ee ee ee ae ee ee 


+ © *& 


a 
2 


> ©. 4 


+ 0. ©. © 4 


2, .%, 


LE LOLOL 


Pee%ectactac®, 


oe" 


2% 


So 


*, 


Poetecteet 


<> 


2 
4 


> 


oe 
x 


oetee' 


> 


oO 
xs 


<> 


XS 


o 
xs 


e+ 


e2 
2s 


eS 
oot 


ED 


co 


ostectectestectectectestectectectectectec%nstactasPacMnstnctn.%..%, 0%, 0.0 © © .% O © © © © 
2S 


rrr 
ai a a ee a ae aa Kn Ne Ke eK a KK 


> 


e 
2s 


ee! 


2s 


cD 
25 


> 


2 
2s 


2 


o> 


2s 


2 
“sy 


oa 


e2 
25 


o> 


o, 
“4 


oes 


2s 


+, 
2s 


oes 


o 
* 


oe 


* 
e 


RD 
ooce 


2 
25 


<> 


m 
2s 


< 


o, 


on 


2s 


o, 


Sostecte te Mate Ma Mein c%ec%e%e.%,.%, 2, .% .% % % 
*?" 


retectesteotes: 


*" 


oe 


oi 
5 


oe! 


oe 


oe 
“e" 


oes 


2 
‘o 


Pectectecteet 
eeseesoecoeloes 


oe 


a 


Boefoegoe: 


eo 


. 


season soesoeleets 


re 


aa” 


Sn tasteateteeateteaea decease acta Oatacin Masta Ln, 2% © 2 © © © © © 
il i a ea 


. 
4 
4 
4 
4 
. 
» 
. 
. 
q 
. 
. 
§ 
° 
4 
. 
% 
» 
4 
» 
. 
° 
> 
. 
a 
. 
» 
» 








. 
¢ 
. 
. 
¢ 
4 
¢ 
2 
‘ 
’ 
« 
© 
¢ 
. 
3 
4 
a 
¢ 
« 
. 
¢ 
. 
¢ 
“ 
< 
< 


> 
eSredrereetratoatoatontontongonfongengeciecieseeseatnatnatoatoatoafongongongecgecgecfecgeceeteatnetvatpatoatoatontonte eeaioafontontongengenfecgecgeegvseeseetneteatoatoatoaionsonfonongeegeegengeteeseetnesnetnasoatoaiontedionfonfengesgeetes 
18 THE MAGAZINE OF WALL STREET 





Sprtoesoes 


s 


ae 


SOL OO OO Oe eer GS 


Pactactetectectectatestetactastectactactactastectactastastacte incase Oe, OMe Gas O @, 
e" 


il i ee ee eee 


PestetePecteteMaMatactacMec%s O02, .% .% 





ee ee a 


™“? 
Lee eee eee ee ee ee ee Poste Mestecte Mata te Manta Mastin Mn SO 2% 


oe | 


2, 
7? 


e 
'- 


oe, 


e2 
° 


oe, 


2 
. 


o, 
ote, 


oe, 


'- 


e2 
- 


oe, 


m2 
'. 


O°, 


o, 
° 


2, 
° 


o, 
? 


o, 
P0000 0%, 


o, 
e 


2.2, 2, ©. 2. 2, 
oeseecoetoeseesoe te 


o*, 


- 


io 
¢ 


oe, 


o, 


oe, 


2 
'? 


Pretectectetetetetetesh 
oes oec ee ee lee leeleel eel eel ee, 


> 


. 
- 


'? 


oC 


Pastestectectestes™ 
Ooo oecee lee leelees. 


° 


1% 
'- 


oe, 


e 
'- 


e2 
'- 


Pntectee®, 
oeieees 


.o*, 


o, 


oe 


o 
- 


oe 


e2 
o 


Postee% 
oesoeseel oes 


S 


o, 
eS 


rea 


o, 


oe 


e2 
‘e 


00S o-es 


* 
o 


2, 
Oo 


oe 


o 
'- 


COS 
oe coecoeseelees 


i 
- 


o+ 


2, 
e" 


m 
ooSoes 


o 
. 


Poa 
oes oe lees 


a 
cS 


oe 


2 
re 


oo 


2 
- 


oes 


2, 
'- 


°°, 


e2 
eS 


> 


2 
- 


oe 


2 
ras 


oes 


2 
- 


Saat este test 
egret gt? 0° *e" 


oefos 


o, 
o 


a 


oe 


1 
e 


1%, 2. 2, 
ro ater 


2 
cS 


Poet 
soesoes 


ee 


oe soos 


° 


- 


SPeeoeioetoecoeoeoe torsos 


%, o, %, Pos ©, ©, ©, ©, ©, OO. GO, ©, OO. GO, OO. OO. OO. OO. OO. GO. OO. GO. Ge GO. Ge Oe Ge Oe. Me On Ou Oe Mase Mestestecte tectocton” Go Oe Ge Ga Gen Qa 9 6%, Po aM 
Roefoctertoatoetectocteatoaseotecteeteagoetee teeta toaooteeteateatoetee teeta toaoeteeteeteacooree tee tonoace sloaeeroeree ted oececee toe taceeloelee tens oaseeloecedse acoeloe lon ed oaloe lee seasoasoeloe lee oasoesoeneesees Soe goe' 


as stated briefly at the outset—to serve as a word of Where would its shareholders be today if a con- 
warning, not alarm—to everyone interested in the wel- servative policy had not been pursued in good times? 
fare of business enterprises in this country—both large The General Motors Corporation has followed much 
and small—and their securities. the same policy as the U. S. Steel with respect to im- 
The other side of the story is altogether different—’ proving its property physically out of earnings, but 
bright and cheerful reading. its dividend policy may admit of considerable differ- 
What made it so? ence of opinion—at least among conservative observers. 
Chiefly aggressive and conservative management; Still, today, in prosperous times generally, it is in a 
liberal but wise expenditure of money on the property, particularly strong financial position. 
the paying of reasonably large dividends—when earned Look up, also, the earnings and financial position of 
and justified. the National Biscuit Co., with its long and unbroken 
Aggressiveness and conservatism make a great com- dividend record; the Standard Oil Co. of New Jersey, 
bination—not always found in the management of a of Indiana and of California. 
single corporation. The list of such particularly strong industrial compa- 
Why has the U. S. Steel Corporation been so strong nies might be extended much further if lack of space 
for many years, even though its share capital at the did not forbid. 
start was believed to have been largely “water”? So much for the industrials—both weak and strong. 
Chiefly because of the millions of dollars of earnings— : 
not additional capital—reinvested in the property from The conclusion of this is that it is timely to inquire 
year to year; the keeping down of the common stock into the dividend outlook for the rank and file of com- 
dividend; the accumulation of a large surplus—and panies in which the investor is interested. We have 
avoiding expensive financing. shown the harmful results of unsound corporate policy. 
What has been the result? Undoubtedly, there are many companies to-day paying 
Let us go no further back than last year. The net dividends larger than warranted either by present or 
income for that period was $116,667,004, equal to probable earnings and financial position. The fact that 
17.99% on the common stock. they have been able to pay dividends in a period of 
Working capital of $468,476,240, an accumulated general prosperity is hardly a guarantee that they 
profit and loss surplus of $528,502,399 before taking will do so if business conditions take a turn for the 
out the 40% stock dividend on that issue, declared sev- worse. On the other hand, there is at least an equally 
eral months ago. large number of industrial corporations in a financial 
Query.—If Judge E. H. Gary and his associates position so strong as a result of past accretions of 
thought such a policy wise for the U. S. Steel Cor- earnings that it is hardly conceivable they will not be 
poration, with its strong hold on the steel business of able to continue with present dividend rates, or even 
the world, is not a similar policy wise for all steel and greater ones, for years to come. It is up to the in- 
industrial companies? vestor to decide which type of company is to attract his 
Remember this. In every period of severe depres- savings. 
sion, since the Steel Corporation was organized in the 
spring of 1901, it never has earned all its common This article will be concluded in the next issue with 
dividend, and once at least has had to cut it off alto- an exposition of current dividend policies among the 
gether. railroads.—EDITOR. 
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HE MAGAZINE OF WALL STREET'S new question and answer department, to 
enable its subscribers and readers to readily identify and understand certain terms 
of importance having a bearing on the securities markets. The answers, which in 

all cases have been culled from The Investors Dictionary published by us, will be found 
on page 82. It is suggested that readers make a reasonable effort to furnish the answers 
to the questions before consulting those published, and then making their comparisons to 
see how nearly correct they have been. To be adequate, the answer should be broader 
than the mere specific definition. 


QUESTIONS 


What is “accumulation”? 6. In placing your brokerage order, what is meant by 
“at the market’’? 


What is a callable bond? 
What is working capital? 
Of what are fixed assets composed? . What is meant by collateral? 
What are hidden assets? , . What is a holding company? 


What is arbitrage? 


Of what are current assets composed? 
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In Which Direction are Cotton, 
Wheat and Corn Prices Headed? 
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HE downward and almost uninter- 
rupted trend of commodity prices 
since late in 1925 has received 

much of its impetus from the decline 
in values of agricultural products. The 
vigor with which grain raising has 
been pushed in all parts of the world 
has seriously altered the aspects of our 
markets; and superabundant supplies 
have produced the inevitable result. 
During 1926 the debacle in cotton prices 
was added to the depressing force of 
declining grain values. The return 
from the tobacco crop was less than in 
1925 and fruit values proved a disap- 
pointment, and in many cases a loss. 

The net result of course has been an 
adverse reaction on the income of near- 
ly one-third of our population. While 
some sections have felt the onus of low 
prices more keenly than others, a net 
drop of 1.1 billion dollars in total crop 
values between 1925 and 1926 natu- 
rally curtailed the purchasing power of 
huge areas. The entire business struc- 
ture of the country has felt its reflec- 
tion, and probably will continue to ex- 
perience it for several months to come. 
The importance of these leading staples 
as influencing the trend of business has 
never received greater consideration 
than at present. Hence, the necessity 
for a thorough statement of their pres- 
ent position and outlook. 


1. COTTON 


The decline in cotton prices incident 
to the production of an 18-million bale 
crop in 1926, on the heels of one almost 
as large the year before, is too well 
known to warrant review. Nor is it 
necessary to emphasize the economic 
effect on the cotton belt farmer. The 
question of vital importance at this 
time, when the rew crop is being 
planted, rather concerns recovery from 
conditions admittedly unsatisfactory. 

Obviously a repetition of last year’s 
crop would be little short of catastro- 
phic. The time is hence not only pro- 
pitious to attempt to lift the South 
from a one crop basis; but it is eco- 


Boom or Depression— 
Which? 
By FRANK R. WALTERS 


nomically imperative. Even so it has 
been difficult to convince the grower 
that his salvation, in the form of better 
prices, lay in reduced acreage of cot- 
ton. Naturally each farmer is willing 
to gamble with full production, and 
would leave the curtailment to his 
neighbor. However some progress in 
diversification has been made. Not as 
much as might have been accomplished, 
it is true, had early spring weather 
been more favorable; for heavy rain- 
fall has not only retarded cotton plant- 
ing but has vastly more delayed the 
sowing of corn and other grains until, 
in many cases too late, leaving addi- 
tional acreage available for little else 
than cotton. Nevertheless more acre- 
age is going into corn, peanuts and 
vegetables, and more cattle and hogs 
are being raised than in past years. 

That this policy is advantageous is 
exemplified in the aggregate crop values 
in the states of Texas and Oklahoma. 
Both of these states have in recent 
years become large cotton growers, the 
rich soil lending itself to cultivation 
with little fertilization. However they 
have not been converted to cotton as a 
sole crop, still being vitally interested 
in grain, cattle and vegetables. In con- 
sequence we find them both among 
those seven states out of forty-eight 
(and the only ones in the cotton belt) 
whose crop value of 1926 exceeded that 
of 1925. While low production costs 
may have been something of a factor 
in this situation, the major credit must 
go to diversification. 

The Department of Agriculture, as 
well as Southern bankers and econo- 
mists, have counselled 30% less cotton 
acreage, maintaining that under fav- 
orable weather conditions this was 
necessary to bring back 18-cent cotton. 
From unofficial estimates, based on 
actual plantings and intentions to 
plant, it now seems that such great 
reduction is doubtful of realization. 
Certainly it will not be achieved in 
areas remote from the flood havoc of 
the Mississippi. In these sections cur- 
tailment is estimated at from 5 to 15%. 

At this writing, territory flooded or 
menaced by overflow to the extent of 
hundreds of square miles is in doubt 
as to planting possibilities. If the 
waters recede rapidly, cotton may still 
be planted. In this case silt deposited 
by the river will in large measure com- 
pensate for the heavy decline in the 
use of fertilizer, which has been com- 
mon to the South this year for purely 
economic reasons. On the other hand, 
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a continuance of flood conditions may 
decrease planting as much as 35-50% 
in some states. Taking all of these 
factors into consideration present indi- 
cations appear to warrant an estimate 
of cotton acreage for the country pos- 
sibly 20% less than 1926. 


Weevil Emergence Larger 


The mildness of the past winter fav- 
ored the survival of the boll weevil, 
hence this perennial pest of the cotton 
grower becomes more of a factor in the 
crop size this year than last. Early 
indications show larger emergence than 
last spring with the infestation cover- 
ing considerably more territory. The 
heaviest attack will again center in the 
extreme south of the belt; but also 
give evidence of advancing northward 
and westward as well; taking in the 
entire southeastern half of Texas, more 
mildly affecting west Texas, which 
escaped lightly last year, and advanc- 
ing further into northern Louisiana. 

With planting hardly complete as 
this article is written, it is, of course, 
difficult to accurately estimate the size 
of the 1927 crop. However, giving due 
weight to reduced acreage, delayed 
planting, flood conditions and _ insect 
potentialities it seems logical to expect 
a crop of about 15 million bales; but of 
course, it must be realized that this is 
an early stage to make this forecast. 


Price Outlook Favorable 


In view of the present statistical 
position of cotton both at home and 
abroad, such a crop would be favorable. 
Not only has American cotton more 
firmly intrenched its position in the 
markets of the world as a result of the 
low prices, but potentialities for for- 
eign competition are less formidable. 
Egypt is restricting her next crop 
30% by legislation, Chinese production 
is impaired by military disturbance 
and India has recently become an ac- 
tual purchaser of American cotton for 
the first time in years. In fact the 
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This is Part II of a series of articles on general business, financial and 
security conditions. The first article covering 12 leading industries 
appeared in the last issue. The third and fourth articles covering the 
Security Market and the General Financial Situation will appear in our 
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foreshortened market of Lancashire 
resulting from conditions in the Far 
East is the only ominous cloud on the 
horizon. 

And not only are export conditions 
more favorable to cotton sales, but the 
recovery in the cotton textile industry 
in this country with thé resultant 
widened trade and stimulated usage of 
cotton goods betokens the maintenance 
of home consumption. 

In consequence of these factors a 
moderate upward trend, already ap- 
parent, should continue in cotton 
prices. 


2. WHEAT 


Abundance of wheat the world over 
and a reluctance on the part of debtor 
nations to favor American grain mar- 
kets resulted in a decline in wheat 
prices throughout the past year. In- 
deed the persistence of low levels in 
conjunction with the weakened statisti- 
cal position of this grain gives the 
movement the aspect of a prolonged 
bear cycle. 

The winter wheat crop of last year 
fared much better than that of spring 
wheat. More acreage was sown than 
in either of the two preceding years 
and the yield per acre was more than 
four bushels over 1925. Moreover, al- 
though much of it was marketed be- 
low 1925 prices, the decline was not so 
pronounced as when the spring crop 
came on the market. Hence, the wheat 
grower in the spring belt of the north 
central states received poorer return 
than the farmer south of him. The 
total crop of 832 million bushels 
barely exceeded in value that of 
1925 and was over 100 million dol- 
lars below a crop of similar size in 
1924, 

On March 1 of this year, stocks 
of all grains on farms were about 
15% lower than a year previous. 
Wheat, however, was in excess of 
the previous year’s stock by some 
forty million bushels. In spite of 
this fact acreage sown for the 1927 
crop exceeds 1926 by two million. 
This is contrary to the trend in 
wheat growing, since a tendency has 
been noted in recent years to de- 
crease acreage as more scientific 
farming annually produced better 
yield per acre. 

With conditions of the growing 
winter wheat on April 1 estimated at- 
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two succeeding issues. 
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841%4% of normal, compared to a ten- 
year average of 80%, a large crop is 
again indicated, and the burden of 
averting over-production and_ still 
lower prices, again rests on the 
shoulders of the spring wheat grower. 

Seeding in this grain has made fair 
progress in the Middlewest, although 
the advantage derived from an early 
spring is somewhat offset by an excess 
of rain fall and moisture in the soil. 

While it is too early to form a defi- 
nite opinion of the size of the spring 
wheat crop, if it turns out no more 
favorable than last year’s 205 million 
bushels, we can form some idea of the 
total. Private estimate places the win- 
ter wheat crop at 580 million for 1927. 
The sum of these two would be 785 mil- 
lions or only a trifle less than the 
plethora of 1926. 

The market for such a crop must be 
considered in world terms. It is un- 
likely that our domestic consumption 
will show more than secular growth, 
hence, at least a quarter of total pro- 
duction must find an export market. 

While production in China will doubt- 
less be less this season, reports from 
countries reveal a notable increase in 
acreage sown. In 1926 world produc- 
tion totaled 3,441 million bushels or 40 
million more than 1925. With five 
countries, including Canada, Czecho- 
slovakia and Russia reporting a total 
increase of 2.4% in fall sown wheat, a 
similar if not a greater increase may 
be expected this year. 

Hence, there is little encouragement 
in the wheat price situation. With 
ample supplies to last until the next 





VALUE OF RECENT COTTON CROPS. 
a a ae 
QsWeE0r crop 
QVALUE IN DOLLARS 
GU VAWUE IN PURCHASING 
POWER m $ 














a 
io 














5 
= 
Sav1N0d 3O SNOITIA 





so 
so 






































7 18 “19 ‘20 21 22 23 24 25 26 


LS SSS 


eS 4 “ Ys / Y 
( = Up NN Hy ' I \\ 
‘Mid Mid We [TR 


re 


Y 





harvest, there is little chance of near- 
by price appreciation based on short- 
age; while, granted normal weather 
conditions, future world supplies can- 
not but exert considerable pressure on 
the longer range price trend. 


3. CORN 


Profits from corn during the past 
year were derived more through the 
medium of hogs and cattle than 
through the actual sale of grain. 
Despite the fact that yields per acre 
were below normal last season, result- 
ing in a total production of 2.6 billion 
bushels compared with 2.9 billion the 
year before, prices pursued a steady 
downward trend in much the same 
fashion as wheat. Unlike wheat, how- 
ever, the decline did not originate from 
any international situation; for corn is 
essentially the great American staple 
and has little export significance. The 
heavy carryover from the 1925 crop 
and the large visible supply which ob- 
tained throughout the year was the 
constant source of depression. With 
livestock markets, particularly hogs, 
sustained at favorable price levels, it 
was more profitable to corn-feed stock 
with the result that the latter ran 
heavier and in better condition and 
quality than usual. 

As the usual consequence of cheap 
and abundant corn and attractive hog 
prices the number of sows bred for 
spring farrowing is larger this year 
than in some time. The effect of 
this, however, will not be adversely 
felt to any appreciable extent in 

1927; especially in view of the fact 

that the demand for pork products 

is increasing both at home and 
abroad. Thus this alleviation of 
low corn prices may still continue 
in force, and fortunately so, for 
there is small prospect of higher 
corn prices for some time to come. 

The carryover from the 1926 crop 
is expected to be substantially less 
than a year ago. On March 1 
42% of the crop still remained on 
the farms compared with 46% a 
year ago, which represents a de- 
crease of 216 million bushels. 

The prospective ‘size of the 1927 
crop, however, is not so favorable. 
More corn than usual is planted 
in the South as a result of the re- 
duction in cotton acreage. Oklahoma 

(Please turn to page 80) 
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HERE was a time 
when the shares of 
large bank and in- 
surance companies were 
exclusively “rich men’s 
stocks.” They were rare- 
ly traded in, and, in fact, 
the ordinary investor 
knew little or nothing 
about their existence. 
Today he is not only 
aware of them, but he is 
obviously in the market 
for them. Their increas- 
ing popularity is re- 
flected in startling mar- 
ket gains. However, to 
them, as to every other 
group of securities, must 
now be applied the acid 
test of criticism. Are 
they cheap or dear? 
The question is sig- 
nificant as at the pres- 
ent time they constitute 
a refuge for investors 
who may now happen to 
have greater confidence 
in institutional securities 
than the rank and file of 
those on the Stock Ex- 
change. Whatever may 
be the scope of the present uprush o 
leading ordinary stocks, it is generally 
admitted that the largest area of pos- 
sible profits has already been occupied. 
Few expect the highest grade stocks 
in the present market to yield them 
exceptionally high profits. Bondhold- 
ers feel much the same way, as they 
see diminishing opportunities for large 
profits in bonds. Hence, they are being 
especially att:zacted to bank and insur- 
ance stocks which, of course, are not 
preceded by any senior obligations. In 
this group of stocks there is no pre- 
emption of earnings or assets. The 
_investor in these issues acts on the 
assumption that he has available to 
him that desired combination of great 
security, prior claim and yet an un- 
doubted opportunity to share to the 
full:in the growth of an enterprise. 
But more than all other considera- 
tions have been the numerous “rights,” 
“stock dividends,” etc., recently de- 
clared on bank stocks which have made 
vivid to the investor the old fact that 
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N this article, Mr. Marlowe presents admirably 

the salient features of bank and insurance 

Essentially, his analysis deals with the 

following questions: 

(1) Are bank stocks selling at an excessive pre- 

mium over book value? 

(2) Are insurance stocks selling at an excessive 

premium over liquidation value? 

(3) Are institutional stocks selling at an excessive 

multiple of earning power? 

(4) What has been the extent of fluctuation in 
bank stocks? When have losses occurred? 

(5) Apart from group figures, which institutional 

stocks are cheapest today? 





the apparent yield on_ institutional 
stocks is far from indicating the true 
yield on these stocks. In fact, the gen- 
eral belief that institutional stocks, far 
from showing the lowest yields, really 
show the highest yields of any invest- 
ments, has by now become almost 
axiomatic with many investors. 
Pendulums have a way of swinging 
as far in the opposite direction as they 
originally swung. Hence, from the be- 
lief that institutional stocks were the 
slowest movers, has arisen the notion 
that they are among the most attrac- 
tive of all securities from the profit 
viewpoint. What is needed is a study 
that disregards all catchwords and 
goes into the heart of the problem. The 
heart of the problem is simply whether 
in the year 1927 the generality of bank 
and insurance stocks are cheap or dear. 
Bank and insurance stocks almost al- 
ways sell to yield very little. A return 
of 2.7%, for example, on such stocks is 
not abnormally low. The reason why 
such low yields are accepted is to be 
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found in the frequent 
declaration of stock divi- 
dends, often to the ex- 
tent of 100% or more, 
and, more often, in the 
“rights” to buy new 
shares at a rate far be- 
low what the stock sells 
for in the open market. 
On this basis, it has 
often happened that a 
bank stock purchased on 
a basis of 2.7% yield, 
has after a_ ten-year 
period actually netted its 
owner about 25% per 
annum. 

As a matter of fact, 
if this theory is to be 
accepted in full one 
would almost have to 
conclude that bank 
stocks were perpetually 
undervalued, or remained 
permanent bargains, de- 
spite all the laws of eco- 
nomics. For, if yields 
of 25% say, are true 
yields, and are normal 
yields, then bank stocks 
ought not to sell to yield 
from 2 to 3%, but might 
actually sell on a basis where yield 
would be the merest nominal considera- 
tion. For example, a bank stock pay- 
ing dividends of $24 per annum might 
now sell for $720, equivalent to a 
3.33% basis. But if, over a ten-year 
period, the average reward is really 
$180 per annum, then the stock is per- 
petually cheap. It ought to sell for 
about $3,600. But it never does. Here 
is the mystery of bank stocks. Of 
course, it is obvious that this does not 
present the whole picture. There must 
be some weaknesses in the theory. 

In the first place, the average high 
return after a period of years is a 
judgment after the facts. It has little 
more significance than the usual elab- 
orate tables of how much one would 
have profited had one purchased a 
selected list of industrial stocks at 
their low prices in 1902 and sold at 
their high prices in 1927. Obviously, 
any such type of reasoning implies 
wisdom after the facts. 

Prices of stocks are fixed not so 
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much by retrospective considerations as 
by reasonable future considerations. 
No one but a child assumes that the 
precedent of the past is going to be 
duplicated exactly in the future. Hence, 
the past record of bank stocks would 
not be taken as a basis of present 
price. But since the past record is 
some guide to the character of profits 
in an investment, it would still follow 
by the orthodox theory of bank stocks 
that they were always cheap. 

Of course, market gains averaging 
say 25% per annum are not achieved 
at a uniform rate. A stock dividend 
might be declared after seven years of 
patient waiting and acceptance of low 
temporary returns by investors. A 
man who purchased a bank stock for 
$720 that paid a dividend of $24 in 
1921, say, when he could have got good 
bonds to yield him 8%, lost the differ- 
ence between the bond yield and the 
nominal yield on his bank stock, or 
4.67% per annum. In 1926 he becomes 
weary of holding both. He sells the 
bank stock, at a profit, say, of 80 
points. He has made 3.33% per annum 
plus 80 points in five years, or sixteen 
points a year. His return is $40 per 
annum on an investment of $720, or 
not even 6%. 

On the other hand, his bond rose 
from 96 to beyond call price or 106. 
He has obtained 8% plus ten points 
gain in five years, or over 10%. Here 
isacase where institutional investment 
would not have paid. True, had he kept 
his bank stock to 1927, he might have 
obtained a stock dividend worth $400. 
But he did not wait, and that is the 





point. No investor buys the possibility 
of waiting forever. He buys the possi- 
bility of a stock showing a good profit 
in a reasonable time. 

The question as to the cheapness or 
dearness of institutional stocks then 
must turn upon the reasonableness of 
the profit anticipation within the 
ordinary life of a commitment. In 
addition to this it must be recalled that 
bank and insurance stocks, like all 
capital appreciation securities are sub- 
ject to a law of discount. Money to- 
morrow is worth less than money to- 
day. Hence, if over a ten-year period 
a stock yielded 25% on the purchase 
price, but most of this gain arose after 
seven years, it follows that the investor 
has a right to a discount, for the years 
of waiting. Hence, the past record of 
such a stock does not govern its future 
price. 

Moreover, bank stocks and insurance 
stocks suffer from another important 
defect. Their stock dividends are 
sporadic and unpredictable. An in- 
vestor may hold a stock for ten years. 
Logic has all along favored the assump- 
that they must capitalize the unwieldy 
surplus. The stockholder sees the val- 
ue of his holdings go up steadily with 
gains in the surplus, but still sees no 
disbursement. He prefers to take the 
profits due to appreciation. He is then 
confronted with the irony that the 
buyer of his stocks waits but two 
months and sees the realization of what 
the other investor waited for for a 
decade. The inequity of such a situa- 
tion, while it can never be remedied, is 
nevertheless reflected in the price of 
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institutional investments, as it consti- 
tutes a sort of risk. 

The foregoing considerations are not 
at all intended to indicate that institu- 
tional stocks are not cheap. They 
merely indicate that institutional 
stocks, like any other, may at times be 
cheap or dear. Since this is the as- 
sumption of common sense, it behooves 
the investor to ask himself the follow- 
ing questions: 


I. Are bank stocks selling at an ex- 
cessive premium over book value? 

II. Are insurance stocks selling at 
an excessive premium over liqui- 
dation value? 

III. Are institutional stocks selling 
at an excessive multiple of earn- 
ing power? 

IV. What has been the extent of fluc- 
tuation in bank stocks? When 
have losses occurred? 

V. Apart from group figures, which 
institutional stocks are cheapest 
today? 


It must be remembered that in the case 
of bank stocks this survey contemplates 
only the most important New York 
City Banks. While fortunes have been 
made elsewhere in this field, and Cali- 
fornia has supplied most of the pyro- 
technics, New York bank stocks are 
still paramount as a group. In the 
case of insurance companies, the most 
conspicuous fire companies have been 
chosen for comparison. Of course, the 
best specimens of institutional stocks 
are presented in this manner. The 
(Please turn to page 83) 


























































































































Expectation of 
Book % Book % Earnings Annual Value per 

Recent Market Value Value of Earned of Market Dividend Yield Share within 

Bid Asked (a) Price per Share Price Rate % three years 
Bankers Trust........ 802 812 280 34 $45.34 5.57 | $20.00 2.46 $1,000 
Manufacturers Trust.. 633 638 253 39 43.13 6.76 | 20.00 3.13 900 
Le a re 590 600 317 52 37.71 6.30 20.60 3.33 750 
JURE a 1950 1980 1100 55 120.05 6.06 60.00 3.03 2,400 
Public National....... 570 a19 258 44 33.16 Dell 16.00 2.78 675 
Park National........ 523 527 343 65 28.75 5.46 24.00 4.55 600 
Commerce ........... | 470 475 270 56 24.18 5.09 18.00 3.79 550 
State Bank..........- fi ee 585 215 36 | 30.18 5.16 16.00 2.74 650 
Chemical National.... | 880b 890 524 58 | 46.46 5.22 24.00 2.70 1,000 
First National......... | 2870 2895 874 30 =| ~ = 116.45 4.02 100.00 3.45 c 

























































































Insurance Companies 
Continental _......... 136] 160 | 15 | 7 12.25 7.65 6.00 | _3.15 200 
Fidelity-Phenix ...... 103__| 107 87_| 81 18.08 | __16.89 7.00__| 6.54 145 
Great American......._| 314b | 320 | 303 | 94 24.69 7.62 16.00__| 5.00 375 
Glens Falls.......-..- | 44 a 7 | @ 3.26 6.93 1.60 | 3.48 55 
Ins. Co, No. Am...... 58 61 51 | 83 2.29 3.15 2.00 _| 3.15 70 
National Surety.....- 253 | 260 | 222 | 8 | 3118 | 11.99 10.00__| 4.50 350 
Am, Surety......+++++ 2 SS a TAR 10.00 | 4.29 300 
North River......++. 40 | 150 | 129 | 86 | 14.0 9.53 5.00 | _3.33 200 
Ree 406b | 416 | Sil 74 | __38.82 9.33 20.00 | 4.80 500 
Niagara ......---0es- 270 | 275 | 226 | 62 | 25.70 | 9.34 | 10.00 | 3.63 | 350 

















(a) Liquidating value in the case of insurance stocks. 












(b) Ex-dividend.(c) Split-up, whenever consummated would increase proportionate value. 
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1927 Demand For Oil Will 


Increase 10% 


Sources of Future Demand for Petroleum Products and Its 
Relation to Production Will Determine Rate of Profit 


4 ie amount 
0 PRODUCTION || | gt 
ucts that will 
be consumed in 
the United 
States during 
the current 
year, together 
with the rea- 
sons upon which 
the opinion is 
predicated, is a 
very important subject because the rela- 
tionship between the actual consump- 
tion and the amount of new oil that 
will be produced and imported will de- 
termine the profits of the industry this 
year. 


Smaller Increase in Demand 


114 
CONSUMPTION 
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The main consideration in measuring 
the demand, as in calculating the sup- 
ply, is price. I look for an increase in 
the demand for oil in 1927, and during 
the next several years, though not at 
the annual percentage of increase that 
has prevailed through many of the past 
ten years. My guess for 1927, on the 
basis of $1.25 per barrel for 35 gravity 
crude, would be in the neighborhood 
of 2,600,000 barrels of oil per day, of 
which, judging from past years, slight- 
ly less will be consumed during the 
first half of the year than during the 
last half. This would be a total in- 
crease of about 10% over last year. 

If the price is further reduced, the 
demand will be greater, but the in- 
crease will be mainly fuel oil thrown in 
direct competition with coal. In fact, 
any increase in excess of 5% will lie 
mainly in this channel of use. On the 
basis of $2 crude I would anticipate a 
slightly lower annual rate of increase 
than 10%, during the next few succeed- 
ing years, and a price of $2 will prob- 


ably be posted again when the present ~ 


over-production subsides. 

An increase in demand for gasoline 
for several years at about 10% an- 
nually seems assured, despite the price 
range. In 1926 domestic consumption 
and exports amounted to about 828,400 
barrels per day. My guess is that the 


* Mr. Osborn was formerly associated with the 
United States Geology Survey. He is now econo- 
mist to the President of Mavtend. Oil Company. 
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increase during the next few years will 
be between 10 and 15% annually, with 
the percentage probably nearer 10 than 
15. Statistics show that motorists, 
who use the major part of the gasoline, 
operate their cars about as much in 
times of depression as in prosperity. 
As will be shown hereafter, much of 
this increase will be supplied by crack- 
ing fuel oil. For reasons which will be 
stated, notably the extensive use of 
closed cars and the extension of good 
roads, the seasonal fluctuation in the 
gasoline demand will decrease in in- 
tensity. In 1920 the maximum Sum- 
mer demand exceeded the Winter de- 
mand by 80%, whereas, in 1925 the 
difference was reduced to 45%. 


Future Base of Profits 


The marketing branch of the petro- 
leum industry has not paid the atten- 
tion to demand, commensurate with its 
importance. The welfare of the in- 
dustry is largely in the hands of this 
branch, and while an estimate beyond 
1927 is of questionable value, I feel 
that unless some new or existing 
superior use is developed for fuel oil, 
the next few years will see only 
moderate increases in the total demand, 
with good profits when oil is $1.75 per 
barrel or more, or small profits with 
large increases in consumption when 
oil is $1 or $1.25 per barrel. 

The view of increased consumption 
that I have expressed is more con- 
servative than that which generally 
prevails. During past years gasoline 
demand has gone upward at an aver- 
age annual rate slightly in excess of 
17%, a unique record for any industry 
at any period of its life. In my judg- 
ment many oil men have been too 
prone to look at this increase as an in- 
dex to the total demand for oil, but I 
find these figures misleading. While I 
feel that the increased demand for this 
product will continue for a good many 
years at a rate in excess of 10%, I do 
not believe it will be directly reflected 
in that proportion in the total demand 
for all oil. ‘The reasons for these 
opinions lie in the history and present 
condition of the motor vehicle, refining, 
and certain basic industries. 

That gasoline will be used at an in- 


creasing rate for many years seems 
well established: Technically there is 
no saturation point for the motor ve- 
hicle or gasoline demand in the United 
States. The reasons for these state- 
ments are numerous and varied. For 
many years since this country passed 
out of the period of experimentation in 
automobile operation, their use has 
grown at a rapid pace. At times when 
it was thought that the rate of growth 
would diminish, prices have been re- 
duced by means of the economies of 
large scale production and keen com- 
petition for business, and their use has 
increased to the extent that it is esti- 
mated during 1926, 21,500,000 motor 
vehicles were registered in this coun- 
try, or approximately one for every six 
persons. In California and Iowa, how- 
ever, where the wealth per capita is 
high, the ratio is one to every 3 and 4 
persons, respectively. The United 
States is a comparatively young coun- 
try industrially, and the wealth and 
population are growing at a substan- 
tial rate. 


Law of Diminishing Returns 


In recent years, however, there has 
been a noticeable reduction in the rate 
of increase of car registrations; and 
though the end is not foreseeable, the 
law of diminishing returns has prob- 
ably already begun to operate. The 
automobile authorities estimate that 
the output of cars in 1927 will be about 
4,000,000 of which 2,000,000 will be 
used for replacements, 400,000 will be 
exported, and only 1,600,000 will be 
added to the total number in use. This 
would be an increase of 7.4% in 1927. 
In recent years, moreover, the rapid re- 
placement of open cars by machines 
with closed bodies has been an influence 
which has tended to maintain the large 
increase in gasoline demand. The 
owner of a closed car operates it as 
much as he would an open one in favor- 
able weather, and more in unfavorable 
seasons. This influence, however, has 
largely spent itself. 

But the number of passenger cars in 
use and the gasoline demand are only 
a part of the picture of the total con- 
sumption. It has been estimated that 
in one of the eastern states nearly half 
of the gasoline is consumed by agencies 
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® ness situation. 


other than passenger automobiles. 
This is probably true to some extent in 
others. This fraction of the consump- 
tion is affected by the general busi- 
Moreover, one-third of 
the total gasoline output is now ob- 
tained by cracking fuel oil, whereas in 
1920 only about 6% was made in 
this way. Despite this, it is estimated 
that about one-third of the total fuel 
oil output is still being sold in direct 
competition with coal on a_ purely 
B. t. u. basis and, therefore, the yield 
of gasoline can be further increased 
without a corresponding increased need 
for crude oil. 


General Business Outlook 


In my judgment 1927 will be a good 
general business year, but not quite as 
good as 1926. Prosperity last year was 
largely based upon record-breaking 
automobile manufacture, which in- 
directly affects numerous important in- 
dustries, and upon 
large scale activity in 


tively, of the total demand, is compara- 
tively stable and is therefore of minor 
importance in a volumetric sense. 
The export trade is frequently cited 
as a channel which will continue the 
rapid expansion of petroleum consump- 
tion that has characterized the past, 
but I look only for moderate increases 
in the export demand for oil. It is true 
that the use of automobiles abroad has 
just begun, but I feel that economic 
conditions in foreign countries will not 
now permit the rapid expansion in the 
use of automobiles abroad that pre- 
vailed in this country between 1910 and 
1925. In addition it should not be for- 
gotten that petroleum production in 
Russia and Persia is gaining rapidly. 


Prospects 


Though it seems, therefore, from the 
foregoing evidence that, on the basis 
of present prices, the total consumption 
will be limited to a 10% increase and 


ligible factor in the gasoline situation, 
but the time is coming when it will not 
be. 

If the bugaboo of petroleum shortage 
can be wiped from the mind of the con- 
sumer and the oil industry will give the 
attention to the consumption of its fuel 
oil for superior purposes that other in- 
dustries give to the consumption of 
products of the same importance to them 
as fuel oil is to the pretroleum indus- 
try, the use of fuel oil can and will be 
increased, and oil prices will not stay 
at unprofitable levels. 

Oil is a superior fuel, but the indus- 
try can not expect the efficient con- 
sumer to buy or erect numerous in- 
stallations of expensive equipment un- 
less he is assured by the oil industry 
that an adequate fuel oil supply will 
be available at a reasonable price for 
a long time. That the sensible, efficient 
users are slowly going ahead in spite 
of the oil industry is evident from the 
increased use of fuel oil for relatively 
superior purposes dur- 
ing the past five years. 














the construction indus- 
try. The prosperity of 
the farmer is always a 
basic factor. The auto- 
mobile factories are an- 
ticipating a 10% de- 
cline in their output 
this year. The pent- 
up demand for build- 
ings that accumulated 
during the war and 
post-war periods has 
been largely met; rents 
are declining; and the 
construction authorities 


Five Oil Stocks Now on an Attractive Price 


Basis 


—for the benefit of readers who may desire to take 
advantage of the prevailing low prices for petro- 
leum securities, we have prepared a list of five 
stocks which, in our opinion, have fully discounted 
the present poor position of the industry and which 
possess good long range possibilities. 


Statistics show that 
there was a gain from 
480,000 in 1922 to over 
600,000 barrels per day 
in 1925. Fuel oil in 
almost unlimited quan- 
tities can be thrown 
on the market at 
any time by low prices 
in direct competition 
with coal, but years 
when this is done will 
not be good ones’ for 
the oil industry. The 
fuel oil supply in 1926 





anticipate a somewhat 
reduced building pro- 
gram for 1927. The 


Earned 
Per Share* 
Market 1926 Price 


Dividend 
($) 


amounted to 460,000,- 
oy 000 barrels, or about 
50% of the total con- 





Florida real estate 
boom has collapsed. 


Gulf Oil Corp....... N. Y. Curb 7.95 87 1.50 1.72 


sumption of all oils, 
but only a little over 





The reports of the Fed- 
eral Reserve Banks in- 


Humble Oil & Ref.. N. Y. Curb 6.62 ST 


two-thirds of it was 
used for efficient pur- 











dicate that the cotton 
farmer suffered a 25% 


Phillips Petrol....... N. Y. S. E. 8.89 40 


poses, and in earlier 
years a lesser propor- 





loss in purchasing 


Standard of N. Y..... N. Y. S. E. 


$4.00 30 


tion. 





power last year, but 
this was in part offset 
by higher prices for 


Texas Corporation... N. Y. S. E. 5.47 45 


3.00 : Education Needed 





wheat and livestock. 
The net result is that 


* After depletion. 


ft Including extras, + Estimated. 


One of the most 
promising compara- 





the year 1927 started 





with a 5% reduction in 

the buying power of the farmer. On 
the other hand money is abundant, 
rates are low, and stocks of goods in 
the hands of manufacturers and re- 
tailers are not heavy. 

Fuel oil consumption, which in 1926 
represented 46% of the total oil de- 
mand, would be adversely affected by a 
general lessening in business activity 
in 1927, but this will be more than off- 
set by over-production of crude oil 
and lower prices. Fuel oil consumption 
should range materially higher this 
year than last. On the basis of $2 for 
35 gravity crude, fuel oil used directly 
M competition with coal would decline.* 
Lubricant and kerosene consumption, 
amounting to only 4 and 8% respec- 


Pei J paper entitled, “Economic Position of 
Herd Oil, presented at 1927 meeting of American 
nstitute Mining and Metallurgical Engineers. 
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the demand in excess of 5% will con- 
sist of distress cheap fuel oil, there is 
abundant reason, in addition to the 
facts already stated, to look for con- 
servative increases in future years. 
The use of buses and trucks will grow 
to large proportions, but this growth 
will depend upon the extension of good 
roads and the reduction of operating 
costs. There are probably 2,759,000 
trucks and 80,000 buses already in use, 
which is a good beginning. In many 
places they are taking short hauls 
away from the railroads and supplant- 
ing street cars, and this tendency will 
increase. The important feature of 
this to the oil industry lies in the fact 
that a bus consumes from ten to fifteen 
and a truck from six to eight times as 
much gasoline as an ordinary automo- 
bile. At present the airplane is a neg- 


tively new superior 
uses for fuel oil is for 
office building and house heating, 
but progress in this direction will 
be slow because the burners and 
oil must be sold on the basis of 
convenience, which will require the 
education of the public. Further im- 
provement and reduction in the cost of 
burners, standardization, and better 
service on the part of both the manu- 
facturer and oil distributor will be re- 
quired. It is estimated that there are 
now between 250,000 and 300,000 such 
oil burners installed, which would re- 
quire from 17,000,000 to 20,000,000 
barrels of fuel oil annually. Theo- 
retically it is feasible to place a burner 
in most of the houses in this country 
which are valued at $15,000 or more, 
and in many at less than this figure 
when a good, cheap burner has been 
designed. 








Sinclair Consolidated Oil Corporation 





Sinclair Pulled Down by 
Unprofitable Undertakings 


How an Unbalanced Situation Affects the Common Stock 


66 HEN the 
Sinclair 
company 

was organized in 1916, 

the program adopted 

by the management 
called for a complete 
petroleum organization, 
balanced in all depart- 
ments, and interna- 
tional in scope; including extensive 
crude oil reserves; a pipe line system 
extending from the Great Lakes to the 

Gulf of Mexico, connecting the Wyom- 

ing field to the markets of the world, 

drawing from the country’s most im- 

portant oil fields, and serving refineries 

in various large consuming centers; 
and an extensive system of domestic 
and foreign distribution. It is antici- 
pated that program will be accom- 

plished by the end of 1923.”—H. F. 

Sinclair in the 1922 annual report. 

Making this abstract statement con- 
crete, Sinclair Consolidated Oil Cor- 
poration is a large complete-cycle com- 
pany, producing 44,000 barrels of 
crude oil and 144,000 gallons of casing- 
head gasoline daily; owning a daily 

refining capacity in excess of 75,000 

barrels; holding a 50% stock interest 

in the Sinclair Crude Purchasing 

Company, one of the larger factors in 

the Mid-Continent crude oil markets; 

owning a 50% interest in the Sinclair 

Pipe Line, which connects with Wyom- 

ing and serves a large part of the 

older Mid-Continent area; operating 
an extensive distributing system in 
some 25 states, especially in the 

Middle West; utilizing a large tanker 

fleet; selling petroleum products in 

Cuba, France, Belgium and other for- 

eign countries; producing crude oil in 

Mexico; cwning substantial undevel- 

oped production in the United States; 

holding concessions in West Africa, 

Central America and elsewhere. 








Some Difficulties 


The ambitious layout was slow in de- 
veloping, and even now is not ideally 
proportioned. I+ presents a managerial 
problem, because of its ramifications, 
of more than ordinary magnitude; and 
it labors under a heavy capital struc- 
ture which thus far has been more or 
less inconsistent with earning power. 
Some of the excess capitalization is in- 
cident to the partial or complete failure 
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of a number of details in the program. 

The Wyoming division of the Sinclair 
Pipe Line, it is understood, never has 
been a paying proposition. No return 
ever has been received from the com- 
pany’s commitment in Mammoth Oil 
(the Teapot Dome Company) which 
cost 250,000 shares of common stock. A 
million dollar storage plant, built at 
Portsmouth, N. H., to take care of 
Teapot Dome crude for the navy, so 
far has been a total loss. The money 
expended in developing crude produc- 
tion in West Africa apparently was 
spent in vain. The venture into Rus- 
sia, although not especially expensive, 
seems to have been a total loss. It is 
not thoroughly established that the 
Mexican investment, outside of the 
commitment in Mexican Seaboard Oil, 
has come up to expectations; and cer- 
tainly the decline in production below 
the Rio Grande has been quite con- 
sistent. 

Perhaps 30,000 barrels or more of 
the current production of around 44,000 
barrels a day is being obtained in the 
flush Seminole pool. Daily production 
last year averaged but 30,797 barrels, 
and in 1925 but 24,818 barrels. The 
solid earning assets of the company 
apparently are the refining and mar- 
keting organization, the Mid-Continent 
division of the Sinclair Pipe Line (50% 
owned), and the 50% interest in the 
Sinclair Crude Purchasing Company. 
So far as an outsider can see, the 
divisions named are having to carry a 
lot of other properties which might be 
termed “excess baggage.” 


Low Earnings on Capital Invested 


To the middle of 1923, Sinclair Con- 
solidated is estimated to have raised 
$211,000,000 net through capital issues. 
It is a matter of record that the in- 
vestment, so far as the common stock- 
holders are concerned, has not returned 
as much as it should on the commit- 
ment. In four years less than $4 a 
share has been earned after depletion, 
ete., or a little under $1 a share per 
year. Of this amount $3 a share has 
been paid out in dividends The past 
two years, it may be pointed out, have 
been an exceptionally favorable period 
in the oil industry. 

The most common criticism of the 
company concerns its top-heavy capital 
structure. Aside from $40,000,000 of 


Sinclair Crude Purchasing 6s, jointly bé 
guaranteed by the company and Stan- | 


dard Oil of Indiana, there is a con- 
solidated funded debt of $88,059,784, 
the average coupon rate on which is well 
over 6%; and there are also 172,100 
shares of $8 preferred stock ahead of 


the 4,509,481 shares of common. More | 


graphically, Sinclair has the largest 
charges ahead of its stock of any in- 
dependent oil organization, and _ the 
largest funded debt of any oil company, 
Standard or independent. It is en- 


couraging, of course, that the company 


is making progress in reducing this 
debt, gradually is retiring the preferred 


stock, and is keeping bank loans down ~ 
En- | 
couragement also is derived from the i 
published operating statistics (Table 


to a minimum (see Table No. 2). 


No. 1) showing production, refinery 
runs and gasoline sales regularly in- 


creasing as fixed charges and preferred ~ 
dividend requirements decline. But the 7 
company still has to pay nearly 7% on | 

over $105,000,000 of prior capital obli- 
gations before the common stock shares | 
in earnings. Rs 


Seminole Position Strategic 


The elimination of 8.3 million of a © 
funded debt of 96.8 million and the 7 
retirement of 1.3 million of 18.5 mil- 7 
lion of preferred stock, accompanied by ~ 
a reduction of 1.6 million in bank debt ~ 
in two years does not provide a basis ~ 


for any genuine enthusiasm. 
Much more important, it would seem, 
especially right at this time, is the com- 


pany’s strategic position to profit from — 


the development of Seminole. The Sin- 
clair Pipe Line serves the territory. 


The Sinclair Crude Purchasing Com- ig 


pany is in position to buy cheap Semi- 
nole crude for storage. Producing sub- 
sidiaries own a substantial Seminole 
acreage. This set of circumstances 
may enable Sinclair to come through 


the present difficult times for the oil © 
industry without as many scars as some ~ 


other organizations. 


The trouble with the company, how- © ~ 
ever, is that any one favorable develop- ~ 
ment, such as the situation in Seminole, 7] 
loses much of its significance in ab- © 


sorbing unprofitable stiuations else 
where; and when profits trickle down 
through the bonds and preferred stock 
to the large issue of common, there is 
not much left for each junior share. 
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Last year, for instance, Sinclair was 
favored by a nearly ideal gasoline mar- 




































































































































































































ket; but at no time did the stock mar- 
ket demonstrate the same enthusiasm TABLE NO. 1 
about it as it did at times about Stan- ° * 9 : 
dard Oil of Indiana, participating in Trend of Sinclair’s Operations 
the same gasoline prosperity. i 
In short, in order to obtain a large ; 1924 1925 1926 
earning power for Sinclair common, an 
earning power which really will justify Gasoline sold (gals.) ...........00seeeee5 462,767,096 601,938,164 683,048,593 
common dividends, unusually favorable 
conditions are necessary in all divisions Cuida of 
of the bustness. This to because some rude oil refined (bbls.) ............... 14,940,090 20,048,306 24,766,326 
of the securities now outstanding were dl E 
; s oe to acquire properties which have Production in United States (bbls.)...... 6,175,325 9,058,709 11,240,799 
7 not been as productive of income as setae ; 
anticipated. The burden of the dis- Production in Mexico (bbls.)........... 9,841,832 4,475,345 2,685,890 
ft appointment, of course, rests on the 
i common stock. Casinghead gasoline (gals.)............. 19,045,633 22,134,578 43,974,677 
intly # The stock market has recognized this. 
stan- | Sinclair, in spite of the efforts of mar- Sinclair Pipe Line deliveries (bbls.)..... 25,956,421 28,971,931 29,621,997 
con- "| ket sponsors of ability and resources 
— ' Peo = poli Foes as Gee Sinclair Crude Purchasing Inventories, 
we r . 
2.100 | went in the ofle. It failed in 1984, DGC SE (BBB iiviecoscdeccacsewsenes 42,395,626 38,079,761 34,230,757 
\d of ) 1925 and 1926 to reach its 1922 or 1923 
More | high; and every time an attempt was 
rgest made to arouse market enthusiasm by 
y in- | pointing out that the issue was “be- TABLE NO. 2 
the ~— hind” the other oils, the only response 
many, || was a volume of liquidation which dis- Trend of Capital Structure 
- en- couraged the effort. If rumors in the 
pany 4 Street are well founded, there was a 
this ©) market group “sewed in” in Sinclair Number 
arred |) through much of last year. At any — —— Ros ae - oeaigg 
Jown ~ rate, for three years the technical po- ] a : mew . pees 
En- ~ sition of Sinclair common in the mar- 
. the ket has been weak. POS oS:6, tia proieieiarneoer8s $53,713,229 $14,352,316 $ 247,700 3,909,944 
Table © The prevailing price of the common 
inery Le is within a point or two of the lowest BOGE. 6 si63 cassia sine v0 51,292,691 11,075,000 322,400 4,067,698 
y in- “| price at which it ever has sold. The 
arred | = quotation indicates that the stock is BO 2b ss ascraidiew saeseeas 54,885,074 None 20,000,000 4,491,892 
t the | selling “ex enthusiasm,” rather than 
7o On discounting any wnusual financial or WN ie deitvcavevacsi 78,487,074 11,600,000 19,278,600 4,491,892 
obli- | operating problems. Aside from the 
1ares refunding of $12,350,600 of collateral 
il Gs, due in December, there seems to be 96,306,287 3,600,000 18,541,100 4,491,892 
no pressing financing contemplated. 
ql Sinclair Crude Purchasing Company, 92,929,927 2,000,000 17,852,200 4,499,162 
- without doubt, will be able to take care 
of a | of any financing incident to the storage 88,059,784 2,000,000 17,210,000 4.509,481 
the 7 of crude oil. Bank loans at the begin- 
mil- — > ning of the year were lower than at 
d by ~) any time since the end of 1922. It is 
debt = not thought that the $8 dividend on the 
basis | relatively small issue of preferred stock TABLE NO. 3 
> is in immediate danger. Like most oil : ° 
eem, || companies, profits in 1927 will be Trend of Earnings and Share Prices 
com- — smaller than in 1926, but in the past 
from the common has sold above the prevail- Per Share Common Stock 
Sin- ing level at times when the company Before Deple- After Deple- on Common (jt RE, 
ory. | was earning nothing above bond in- tion, Eto. tion, Eto, Aft, Depl. High Low 
yom- | terest. 
emi- To sum up, there is little incentive $30,388,218 $18,558,581 $4.75 48%, 20 
sub-|— to buy Sinclair common. The best ad- 
nole | vice probably would be to lighten up 5,151,557 6,886,778D Nil 283% 
cor es holdings for while in the future 
ugh = Sinclair may come out of its doldrums, 14.761.743 3.24 3, 
> oil Hit seems like a very long pull. In the ae iat ; = 
ome — | meantime, t i 1 ‘ 
ic 10,000,624 1,289,049D Nil 39% 
10W- | The preferred stock, selling around . 
lop- 100 and paying $8 per annum, is eall- 10,390,793 2,149,267D Nil 27% 
nole, F able at 110. So far it has been possi- 
ab- | ble to buy for the sinking fund at well 21,212,813 6,002,793 1.01 
else- below the call price. As the 8% yield 
own indicates, it is not a high grade issue. 35,216,888 17,216,888 
tock There is too much ahead of it. Until it 











is obtainable well below par, those de- 
(Please turn to page 54) 
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Will Bonds Ever Stop Going Up? 


The Harassed Investor in Search of an Income 


By LORING DANA, Jr. 


“Where are our honored friends, the five-per-cents?”—Lord Byron 


Paatectectest 
be a eas 


EEK after week the 
reporters of the bond 
market keep up their 

monotonous drone, “The Bond 
Market today achieved the 
highest average in 

years.” The prospective in- 
vestor anxious to place his 
funds to advantage is scarce- 
ly pleased with these records. 
The bondholder who _ sees 
higher and higher prices for his hold- 
ings is not sure that he wishes to cash 
in on the profits, for, if he does, how 
can he re-invest to greater advantage. 

Apart from speculative bonds where 
is he to go? Equipment Trusts yield 
too little to attract, short term securi- 
ties pay little better than savings bank 
rate of interest. AAA bonds are selling 
about 4.50%, and when bonds are re- 
funded, the new issues bear a rate be- 
10w that of the superseded issue. Specu- 
lative bonds furthermore cause him 
hesitancy. Bonds that have failed to 
advance in a market so bullish perhaps 
suffer from fundamental weakness. 

On the basis of group analysis, the 
investor is puzzled by the present bond 
market. 
and greater need for an elaborate study 
of individual bonds. Here and there 
some may be out of line. Even so, it 
must be admitted that the deviation 
from the average of these so-called op- 
portunities is smaller than it was six 
months ago. If the average yield of a 
group of bonds is, say, 4.79%, a bond 
yielding 4.86% is singled out for notice. 
A year ago no one would have con- 
sidered the deviation important. As 
for convertibles and warrant bonds, the 
margin of opportunity here is so rare, 
that it has degenerated into a search 
for “specialties.” 

The bond buyer would not be in a 
bad position if he were certain, at 
least, that bonds bearing a low coupon 
rate had much room for advance. 
After all there are a few hundred such 
issues. To believe that this is possible, 
he must assume that the downward 
tendency in money rates will continue 
in pretty much a straight line. Other- 
wise a decline in bond prices, within a 
short time, however slight, might very 
much diminish the apparent current 
income from such commitments. Never 
before has the bond buyer been con- 
fronted with a market in which the 
area for excellent returns seemed so 
much to be narrowed. For this reason 
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Accordingly he finds greater . 
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For investors seeking a clue to the present 
position and future trend of the bond mar- 
ket, this article should prove invaluable. 
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he must study intently the differing 
tendencies among the various bond 
groups in the present market. 


Short-Term Investments 


At the time of the recent Treasury 
financing, the low interest rate at- 
tracted much attention, although at 
least once since the war, government 
financing had been done on a similar 
basis. What was not noted was the 
conservative attitude of many Liberty 


_bond holders on the option of conver- 


sion into securities bearing a lower 
nominal rate. The short-term market, 
in some aspects reflects this indecision. 
For example short-term rails of the 
very first quality sold on an average 
basis of 4.25% at the end of 1926 and 
at about 4.28% today—a slight reces- 
sion. In fact all the rail short terms 
of high merit acted similarly. Lower 
grade rail short-term notes, however, 
have gone on a lower yield basis, but, 
only fractionally. Hence, for four 
months, despite the “records” mani- 
fested in the bond market, rail short- 
term notes appear to have already hit 
bottom, temporarily at least. This 
action is a rough confirmation of the 
deduction to be drawn from the absten- 
tion of many holders of Second Liber- 
ties from conversion. 

In the case of industrials and public 
utilities while the quality short-term 
notes of both groups have both ad- 
vanced in price a bit, the changes are 
not very significant. Public utilities 
appear to yield .03% less and indus- 
trials, .07% less. Since rails have, if 
anything receded, this forward move- 
ment represents a closing up of the 
bond market at about these levels 
rather than a real forward tendency. 
In other words, the level attained by 
short-term rails appeared to be rock- 
bottom for quality short-terms gen- 
erally, but appeared to be a firm 
enough level to cause the others to 
gravitate to a comparable yield basis. 
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ont The quotation on quality 
short-term is the only real 
indication of the money mar- 
ket in the immediate future, 
since all question of safety of 
principal and interest having 
been ruled out, the money 
rate is alone the market con- 
sideration. In the case of 
more speculative short-term, 


on the other hand, the specu- | Re 


> have 


lative considerations run deeper than 
with long-term issues. The nearness 
of maturity date is such that the 
issue as to repayment of principal, 
ought, theoretically, to be no longer a 
consideration. It is a much more seri- 
ous affair when that is a question with 
less than three years’ maturity, say, 
than when it is a question on twenty 
years’ maturity. Hence, it is not sur- 
prising to discover only a fractional 
improvement in the more speculative 
short-term issues, of all types. 
ever improvement has taken place it 
has been due not so much to money 
rate considerations, as to the higher 
valuation of junior equities in the stock 
market. Hence, only the action of 
highest-quality short-terms is a tempo- 
rary barometer of money rates, and 
this barometer reads minimum and 
firm. 

In noting the changes among long- 
term issues, it may be pointed out that 
any average yield computations would 
be defective in one regard. The yields 
of bonds subject to almost immediate 
call are often much higher than the 
yields that would obtain on issues sub- 
stituted for those subject to this call 
possibility. Hence, yields will always 
appear to be, nominally, somewhat 
higher than they really are. However, 
the increasing redemptions mean that 
this factor is being reduced and that 
the declines in yield averages so noted 
is really less than has been thought, 
since the previous yields would have 
been lower if not for the call features. 
While such a caution may appear tech- 
nical, it must be remembered that the 
bond market is a matter of minute 
differences, and that such considera- 
tions often count. 

Long-term rails now average about 
4.50% yield. Even those of secondary 
quality average 4.80%. Those that are 
far down in the scale of earning power 
and equities, but which still have in- 
vestment merit, as opposed to specu- 
lative considerations, nevertheless, 
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yield only about 5.20%. Since Christ- 
mas, the average reduction in yields 
has been about 0.10% for all classes 
and fully 0.15% for the less meritori- 
ous. In other words, there has been a 
tendency among all classes of railroad 
bonds to close up. The more specula- 
tive the bonds, the more the decline in 
yields as against four months ago. 
Rails due to their sudden popularity in 
the stock market, perhaps, have done 
somewhat better than utilities, but 
utilities have yet to undergo their ma- 
jor refunding operations. The refund- 
ing of Duquesne Light on a 4.78% 
basis, as against previous rates of 
5.50% and 6.00% indicates that utility 
yields appear to be higher compara- 
tively than they should be. Industrials 
have advanced similarly with rails, and 
for much the same reflected stock mar- 
ket reasons. Here, too, the greatest 
gains have been scored by investment 
bonds having a pronounced speculative 
tinge. 

The long-term issues, then, appear to 
confirm the indications of the short- 
term market. The gains have been 
least in proportion as bonds are selling 
on a straight money rate basis. They 
have been greatest in proportion as the 
securities have a speculative quality. 
In other words, all bonds indicate that 
the rock-bottom of money-rate con- 
sideration is very much in evidence and 
that bond-hunger has narrowed the 
spread between bonds because of qual- 
ity considerations. The deductions 
from this cumulative data are interest- 
ing. 

The foregoing considerations give us 
a real clue to the so-called “record” 
averages. It is seen, that as in the 
sister stock market, this movement has 
» been far from uniform, and that even 
a recession or two has been noted. In 
fact the tremendous upward movement 
in foreign bonds has helped to give a 
color to the bond market somewhat be- 
yond its intrinsic domestic position. 

The deductions to be drawn from 
this study are simple. Whatever the 
long-distance vista, the average pre- 
vailing money rates appear to have 
ended their downward tendency. There 
is, as yet, no evidence of an upward 
tendency. Speculative bonds are rela- 
tively less cheap, quality for quality, 
than investment issues. The continu- 
| ing rate for mortgages enables savings 
banks, ete., to compete advantageously, 
as yet with the yield on the highest 
- grade of bonds, and this despite their 
> large holdings of just these bonds. In- 
stitutional competition in some manner 
limits the downward tendency now, of 
yields on the very finest issues. Even 
if institutions hold such issues, they 
are achieving a higher rate of return 
as most of these holdings were accumu- 
lated at lower prices, and the depositor 
of today is a beneficiary of the wisdom 
of the institutions as of yesterday. 
Speculative bonds alone can make gains 
at this time, but, in any tightening of 
the money market in the next year, it 
may again be possible to buy even 
gilt-edge or “legals” more advanta- 
geously than happens to be the case at 
present, 
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Bond Buyers’ Guide 


Bonds for Income Primarily 


Times 
Interest 
Prior Earned Current Yield 
Liens on all Call In- to 
GOVERNMENT ISSUES (Millions) debt Price i come Maturity 

Argentine 6s, 1959 Sake sen 100 ‘ 6.01 
Chile 6s, 1960 Sirus sees 100 ‘ 6.61 
Dominican Rep, 5%s, 1942 6.4 scales 101G \ 5.55 
Haiti 6s, 1952 ( ese Pikes 100G A A 6.03 
Panama 5%s, 1953 wags ie 


RAILROAD ISSUES 


Cuba R. R. Ist 5s, 1952 
Central of Georgia, Ref. 5\%s, 1959 
Chicago & West. Ind. Ist Ref, 5%s, 1962 
Erie & Jersey, Ist 6s, 1955 
Florida East Coast, Ist Ref. 5s, 1974. (b) 

reat Northern, Gen. ‘‘A’’ %s, 1936...(b) 
Ken. City Sou., Ref. & Imp. 5s, ’50 
Minr., St. P. & Sault, Ist Con. 5s, 1938. 
Norfolk & Southern, Ist & Ref. 5s, 1961. 
Peoria & Pekin Un. Ry., Ist 54s, 1974.. 
Rock Isl., Ark. & La., Ist 4%s, ’34..(b) 
St. Louis Southwestern, Ist Terminal & 

Unifying 5s, 1952 

PUBLIC UTILITIES 
Amer. W. W. & Elec., Coll. 5s, 1934. (b) 
Brooklyn City, 1st Con. 5s, 1941 
Hudson & Manh., Ist Ref. 5s, 1957...(b) 
Indiana Nat. Gas, Ref. 5s, 1936 
Louisv. Gas & El., lst Ref. 5s, 1952..(b) 
~— — Public Service, Ist Ref. 5s, 
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(b) 
N. Y. Steam Corp., Ist 6s, 1947 (a) 
Pacific Gas & Elec., Gen. & Ref. 5s, 1942 
Public Service of N. J., Sec. 6s, 1944. (a) 
Rochester Gas & El., ‘‘C’’ 5%s, 1948..(a) 


INDUSTRIALS 


Bethlehem Steel, P. M., 5s, ‘ & 100% 
Brier Hill Steel, Ist 5%s, 1 Sante i 105 104% 
International Paper, Ist 5s, 1947. sates ree ° 102% 97% 
Morris & Co., Ist 4s, 1939.... sain . 8 103 8414 
Mortgage Bond, 5s, 1932... ee ‘ 100 

Schulco ‘‘A’’ 6%s, 1946 a erate 103T 
Sinclair Pipe Line, 5s, 1942 a Peper 4, 103 

U. 8S. Rubber, Ist 5s, 1947 2.6 2.91 105T 96%, 
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106% 
106 
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Bonds for Appreciation of Principal 
Primarily 


1.79 
0.78 
0.97 
1.46 
1.36 
1,28 
1,48 
2.60 
1.25 
2.02 
1.24 


RAILROADS 


Atlantic & Danville, Ist 4s, 1948 
Central New England, Ist 4s, 1961 
Chicago Gt. Western, Ist 4s, 1959 
Erie, Gen. Lien 4s, 1996... 
Mississippi Central, Ist 5s, 1949 
Missouri Pacific, Gen. 4s, 1975 
New Haven, Non-conv. Deb. 4s, 
Northern Ohio, Ist 5s, 1945 
Seaboard Air Line, Ref. 4s, 1959 
Texarkana & Ft. Smith, Ist 5%s, 1950.. 
Western Maryland, Ist 4s, 1952 


PUBLIC UTILITIES 
Brooklyn-Manhattan Tr.,’6s, 1968....(b) .... . 105 101% 
Market St. Ry., Ist 7s, 1940 ey eave i 1064%T 97 
Montreal Tram., Ist & Ref. 5s, 1941.(a)  .... - 105A 99 
Sierra & San Francisco, Ist 5s, 1949....  .... J 110 98 
Utah Power & Light, Ist 5s, 1944 Haters 18 105 99 


INDUSTRIALS 
B, F. Keith, Ist & Gen. 6s, 1946 J 4.16 104T 99% 
Pressed Steel Car, Conv. 5s, 1933 peas . 100 951% 
Walworth Co., Ist ‘‘A’’ 6s, 1945 Pe ' 104%T 95 
Webster Mills, 6%4s, 1933 ore 2. 106%T 94% 


106 84% 
cows 712% 
aes 78% 
110A 96% 
100A 18% 
coee 80 

wana 97% 
105A 12% 
107%,A 106 
eek 83% 
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DEBENTURES 
American Chain, 8. F. 6s, 1933 aides f 105 102% 
American Type Founders, 6s, 1940 Sates é 106 104% 
California Petroleum, Conv. 5s, 1939.(a) .... - 103T 
Dodge Bros. Conv. 6s, 1940 lc ; 110T 
White Sewing Machine, 6s, 1936 Rais le 105 


SHORT TERMS 
Cen. of Georgia Ry., Sec. 6s, June 1, ’°29 31.1 102T 
Gen. Petroleum 6%, April 15, 1928 oedin 101T 
Sloss-Sheffield P. M. 6s, Aug. 1, 1929... 1.7 55 105 


Note—All bonds in $1,000 denominations, except (a) lowest denomination $500, (b) $100. 
Earnings are on five-year basis unless shorter basis is only one available. Where bonds are 
assumed, earnings of guarantor company are given. 

Y—Recent earnings about 2.16 times. A—Callable as a whole only. T—Callable at 


gradually lower prices. G—Not callable until 1930 or later. K—Guaranteed by proprietary 
companies. NS—Not segregated. (c) Listed N. Y. Curb Market. 
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A New Wall Street Mystery 


What Form Will Activities of New Lacka- 
wanna Securities Co. Take?—Position of 


Stock ‘Today 


By G. F. MITCHELL 


HE final chapter has just been 
of written to an episode of vital sig- 
nificance in the annals of Ameri- 
can corporate affairs. It represented 
the last step in the segregation of the 
coal interests formerly held by the 
Delaware, Lackawanna & Western 
R. R. Co., interests which had been a 
decided factor in the prosperity of that 
company, the full importance of which 
can be appreciated only by taking cog- 
nizance of the enormous enhancement 
that has occurred in the value of the 
mining property conducted as a sep- 
arate enterprise. 
From now on Delaware, Lackawanna 
& Western will receive no part of the 
earnings of Glen Alden Coal. The 
physical segregation of the properties 
took place in 1921 and since then the 
income derived from the operations of 
the former coal mining subsidiary has 
been limited to the fixed interest 
charges on 60 million 4% bonds issued 
by Glen Alden in payment for the coal 
properties acquired from the railroad. 
This source of outside income now 
terminates with the transfer of the 
bonds together with certain other 
securities to a new corporation tq be 
owned by Lackawanna _ stockholders, 
action on the part of the railroad which 
is equivalent to a distribution of these 
assets among the stockholders. 


Segregation of Coal Property 


The Government policy of severing 
joint ownership of railroads and coal 
mines attains its fundamental impor- 
tance, not insofar as it affects one par- 
ticular company, but in its bearing on 
the structural aspect of so many lead- 
ing railroads. In addition to Lacka- 
wanna, Central Railroad of New Jer- 
sey, Reading and Lehigh Valley have 
been compelled to part with their coal 
properties, while such roads as Dela- 
ware & Hudson and Erie, although 
situated somewhat differently from a 
legal standpoint, are expected sooner 
or later to take similar action volun- 
tarily in regard to their coal subsidi- 
aries. This is all the more likely in 
view of the general movement towards 
railroad consolidations. Presumably 
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220 


the Interstate 
Commerce Com- 
mission will sanc- 
tion no future 
merger involving 
a coal owning 
road which has 
not made definite 
provision for 
segregating its 
coal interests. > 
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No less than 
eighteen years elapsed between the for- 
mation of the Delaware, Lackawanna 
& Western Coal Co., representing the 
first step in the protracted process of 
divorcing the coal business, and the re- 
cent transfer of the Glen Alden bonds 
to another corporation, which marked 
the final phase. Delaware Lackawanna 
& Western Coal was organized in 1909 
under a Supreme Court decision which 
prohibited the railroad from transport- 
ing its own coal in interstate commerce. 
A contract was made whereby the coal 
company assumed ownership of all the 
coal mined upon payment of 65% of 
the prevailing tidewater price. Six 
years later the court ruled that this 
arrangement constituted a monopoly, 
and, in consequence, a fixed price was 
substituted for the 65% clause, and the 
coal company was likewise permitted to 
handle coal other than that mined by 
Lackawanna. 

The next step was the sale of the 
coal properties themselves to Glen 
Alden Coal for 60 millions in 4% 
bonds, Glen Alden, in spite of being 
wholly owned, having retained its cor- 
porate identity since original incorpora- 
tion 55 years earlier. Glen Alden 
shares were then offered to Lacka- 
wanna stockholders at a nominal price 
of $5 a share on the basis of one share 
for each share of railroad stock held. 
The Glen Alden market in the mean- 
time has advanced about 160 points 
over the subscription price, yielding a 
profit of $80 per share of Lackawanna 
stock as now constituted, as the Lacka- 
wanna capitalization was doubled by 
means of a 100% stock dividend imme- 
diately following the segregation. 

In 1921, before the segregation and 


; the 100% stock dividend, the high point 






























































reached by Lackawanna stock was 249. 
The current price of 165, after giving 
consideration to the stock dividend and 
the enhancement in value of Glen 
Alden, is equivalent to 410 on the basis 
of the status existing six years ago. 
It is evident, therefore, that stock- 
holders who have retained their equities 
intact during the last decade have had 
no reason to regret such action. It now 
remains to be seen as to whether it is 
advisable to adhere to the same policy 
after the transfer of 92 millions in 
securities goes into effect. In other 
words, what are the prospective advan- 
tages in holding Lackawanna, a straight 
railroad enterprise divorced from all 
direct connection with the anthracite 
business, and in holding the shares of 
the new corporation organized to take 
possession of 58.5 million Glen Alden 
4s and 33.5 million other bonds, repre- 
senting a large part of the securities 
up until now held in the Lackawanna 
treasury? 


Position of Securities Company 


Assuming the approval of the appli- 
cation now before the Interstate Com- 
merce Commission for authority to 
effect this transfer of assets, the 
Lackawanna Securities Co., the name 
by which the new corporation is to be 
known, will become the owner of 58.5 
million Glen Alden 4s, $9,871,000 
Morris & Essex 1st refunding 3%s, 10 
million Morris & Essex Construction 
mortgage 5s, and $13,635,000 New 
York, Lackawanna & Western 1st and 
refunding 5s, the four issues having 4 
combined par value of $92,006,000. 
Lackawanna Securities Co. is to have 
844,411 shares of no-par stock which 
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will be distributed to Delaware, Lacka- 
wanna & Western stockholders on the 
basis of one share for each two shares 
of the railroad stock. The annual in- 
come from the securities amounts to 
$3,867,235, which, when applied to 844,- 
411 shares, is equivalent to $4.58 per 
share. The new stock, on a “when 
issued” basis, has a market on the New 
York Curb where within a brief space 
of time it has vacillated between a 
low of 87 and a high of 104 at this 
writing. Although no announcement 
has been made as to dividend policy, 
the presumption is that nearly all the 
income can be disbursed in the form of 
dividends as the amount required for 
corporate purposes should be relatively 
trivial. Assuming that as much as 
$4.50 annually were paid out, the yield 
at current levels would be only 4.3%, 
and even though the shares are the 
practical equivalent of a high grade 
bond, such a return is by no means 
attractive. 

The attraction is to be found in the 
unknown future status of Lackawanna 
Securities Co. Wall Street dearly loves 
a mystery and this new corporation has 
all the elements of a mystery. While no 
announcement has been made as to plans 
for the future, the applica- 


It is now necessary to consider the 
intrinsic merits of Lackawanna Rail- 
road stock after the distribution of 92 
millions of its assets. The price of the 
shares will then be automatically 
marked down about 50 points repre- 
senting one-half of the theoretical value 
of the security company shares. A 
price of around 115 on the basis of the 
present market would thus be estab- 
lished as against earnings for 1926 
equivalent to $8.31 per share after al- 
lowing for the loss in income occa- 
sioned by the transfer of securities. 
Lackawanna during the past two years 
has paid dividends at the rate of $7 
annually, of which $6 was regular and 
$1 extra. What its policy in this re- 
spect will be after the distribution is 
unknown, but liberal disbursements 
have always been maintained, and if 
indications point to a repetition of 
earnings in excess of $8, the chances 
are that there will be no change in the 
regular rate. If the $1 extra were con- 
tinued as well, leaving the shares on 
the equivalent of a $7 basis, 115 would 
be comparatively cheap judged by the 
prevailing return on standard rail is- 
sues, but rather high in relation to 
earnings, especially as there would be 


ready down to about 70%, the process 
of introducing economies will reach 
natural limits. Divested of its valu- 
able coal properties and treasury as- 
sets, the ultimate disposition of which 
has always served to sustain an un- 
usual degree of interest in the affairs 
of the company, the investment aspect 
of Lackawanna is now much more pro- 
nounced than the speculative appeal, 
and as an investment at the present 
market, despite the dependability of 
earnings that has always been in evi- 
dence, the stock does not seem to meas- 
ure up to a number of other standard 
rail issues. 

The capitalization from a railroad 
standpoint is unique in its absence of 
funded debt, such obligations being 
almost entirely confined to guaranteed 
bonds of subsidiaries. This quality pre- 
cludes the wide changes in share earn- 
ings possible in the case of roads with 
heavy fixed charges, and while desir- 
able from the viewpoint of safety, at 
the same time renders the stock less 
susceptible to spectacular market ad- 
vances, and constitutes an additional 
reason for avoiding a commitment at 
a time when the stock is apparently 
selling in excess of its true investment 

worth. 


PT td Lackawanna advanced 





tion for a certificate of incor- 
poration provides for ample 
leeway in changes in capital 
structure, the creation of 
new stock, the acquisition 
of additional properties, 
ete. 

There is every indication 
that it is intended to 
assume the functions of an 
investment trust with broad 
powers to acquire interests 
in a wide variety of finan- 
cial enterprises outside the 
fields of insurance and 
banking. It may well be 
that in the consummation 
of these plans it will be 
possible eventually to de- 
velop an earning power 
greater than that provided 
by the four bond issues 





Five Important Steps in Complete Segre- 
gation of Delaware, Lackawanna & 


Western Coal Interests 


1909.—Formation of Delaware, Lackawanna & Western 
Coal Co. to take over from railroad function of trans- 
porting and distributing coal mined by railroad, in com- 
pliance with Supreme Court decision. 
1915.—Revision of contract with Delaware, Lackawanna & 
Western Coal Co. (see text) to conform to another court 
decision. 
1921.—Sale of coal properties to Glen Alden Coal Co. for 
$60,000,000 in 4% bonds, stockholders purchasing Glen 
Alden shares at $5 a share. 
1926.—Merger of Glen Alden Coal Co. and Delaware, 
Lackawanna & Western Coal Co. 
1927.—$92,006,000 bonds, including all outstanding Glen 
Alden 4s, transferred from treasury to new Lackawanna 
Securities Co., stockholders receiving one share of new 
company for each two shares of railroad stock. 


some thirty points on the 
strength of the distribution 
of securities and the subse- 
quent recession has been 
only moderate. A prospec- 
tive merger seems to be the 
only basis for current levels, 
and in some quarters the 
distribution is reguarded as 
a move preliminary to ac- 
tive merger negotiations. 
The road has been frequent- 
ly mentioned in this con- 
nection, but the same is 
true of other systems of 
similar scope, and the very 
multiplicity of suggestions 
in conjunction with lack of 
even semi-official confirma- 
tion accentuates the uncer- 
tainties involved and the 
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which probably are merely 
to serve as a nucleus for 
operations of wider scope. Further- 
more the character of the dominant 
stockholding interest and the type of 
management certain to be installed by 
the Lackawanna Railroad are such as 
to promote assurance that the security 
company will be conducted along en- 
tirely sound lines. So little -is actually 
known as to coming developments, how- 
ever, that pending more definite in- 
formation, the factor of management 
is about all the investor has to rely 
upon if he is depending on a greater 
return from his holding than is possi- 
ble from the initial investments trans- 
ferred from Lackawanna. In other 
words, Lackawanna Securities stock at 
present market levels is not a bargain 
based on its current status, but it would 
appear to require considerable time 
before the tangible results of future 
activities can justify the expectations 
tesponsible for the sudden rise in the 
shares. 


for MAY 7, 1927 


at least some question of the perma- 
nency of such a rate. In fact, 1926 
was the first year since the segrega- 
tion of the coal properties that earn- 
ings without the additional income sup- 
plied by the securities now to be re- 
linquished were sufficient to support a 
disbursement as high as $7. 

A substantially larger income is not 
indicated for the near future. Despite 
a gain of over 5 millions in 1926 there 
has been no marked trend towards in- 
creased operating revenues over a pe- 
riod of years. The most encouraging 
feature is a greater control over oper- 
ating expenses as a result of which the 
entire gain in gross last year was re- 
flected in net operating income, ex- 
penses remaining practically station- 
ary. The principal hope for another 
increase in net income lies in further 
reduction of the operating ratio rather 
than in any material gain in volume of 
business, and as operating ratio is al- 


dangers of relying too much 
on such vague reports. 

Long term investors in Lackawanna 
have had no regrets in the past and 
should suffer no disadvantage in the 
long run from the present viewpoint. 
However, at an indicated price of 115 
after selling ex-stock dividend, it can- 
not be regarded as attractive in com- 
parison with similarly priced railroad 
issues such as Southern Pacific, Balti- 
more & Ohio, or Reading. As regards 
Lackawanna Securities stock, the 20% 
advance since making its appearance 
in the latter part of March liberally 
discounts its investment worth and 
largely removes the speculative appeal 
based on the somewhat vague prospect 
of profits to be derived from future 
investments. Jt would appear to be 
the part of wisdom for the recipients 
of the new shares to take advantage 
of this initial enthusiasm displayed in 
the market, as, even if expectations 
are eventually realized, at best it is 
likely to be a gradual process. 
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$2 Dividend Group 
International Paper 
Price, 47; Yield, 4.2% 


HE high. price in comparison with the moderate earn- 
T ings and dividend reflects a considerable measure of 

public confidence in the future of this huge paper 
producer. If past record were any criterion, it would hardly 
be possible to accord the stock any serious consideration, 
for preferred dividends in the earlier years, while continu- 
ous, were highly irregular in amount, and there was an 
entire absence of disbursements on the common stock from 
1899 to 1926. Earnings have not as yet reached proportions 
to cover the annual dividend rate established last year by 
more than a slight margin, but this is in line with expecta- 
tions and in no way disparages the favorable outlook for a 
much more substantial earning power to be evolved from 
developments now under way. 

Following the period of unusual profits made possible by 
war-time conditions, the company embarked upon a com- 
prehensive program of expansion, readjustment of manu- 
facturing processes, cost reduction, and power development. 
Production of newsprint, which still represents the major 
activity, has by degrees been transferred from the United 
States to Canada in order to obviate the handicaps of tariff 
discrimination. A necessary adjunct to expansion of news- 
print manufacturing facilities is large scale hydro-electric 
development, and the surplus power created in this manner 
becomes available to outside consumers, so that Inter- 
national Paper is more and more assuming the aspects of a 
public utility enterprise. 

Expansion of output and lower manufacturing costs are 
gradually overcoming the adverse effects of reduction in 
the price of newsprint over a period of years, but mean- 
while the trend of newsprint consumption is persistently 
upward and the market for the present shows no further 
signs of recession. Moderately better earnings for the com- 
pany are anticipated for 1927, although with the additional 
financing necessary from time to time, it may be a matter 
of a year or two years before the extensive development 
program produces tangible results. Jt is a situation, how- 


ever, in which the rewards in prospect appear to overbal- 
ance the patience required. 















International Paper Co. 


Profit Earned 
Property Working and Loss on Divs. 
Account Capital Surplus Common Paid 
_ Ea. $62,131,438 $16,295,665 $23,875,180 Def. 
Di ceas 65,028,317 14,691,582 14,802,790 Def. 
1923..... 6,207,721 16,477,315 17,112,820 $11.58 
61,336,811 18,355,963 18,144,986 5.16 
2086..... 94,702,152 21,726,368 21,857,218 1.90 wehns 
#1926..... 107,453,468 32,747,542 22,198,033 1.70 $1.0 


* Eleven months. 


Thumbnail Sketches of 
Seven Attractive Stocks 


These stocks have been selected among those listed on the New York Stock Exchange, 
after a vote by members of the statistical staff, as representing the most attractive from a long 
pull viewpoint of each group paying annual dividends from $2 to $8 per share. 



















$3 Dividend Group 
General American Tank Car 


Price, 48; Yield, 6.3% 


ENERAL AMERICAN TANK common is prone to 
tS fluctuate in market value much more widely than the 
company’s earnings performance would seem to jus- 
tify. During the past six years, an extreme movement of 
30 points between annual high and low has not been un- 
usual. At current levels, however, the shares are selling 
within a price range that, for this issue, approaches what 
may be regarded as the buying zone. Thus, the yearly low 
since 1920 has fluctuated between a minimum of 35 in 1924 
and a maximum of 45 in 1922, whereas the prevailing price 
is 48. 
Ordinarily, comparisons of this sort have little value as 
a guide to merit. 
first that the stock is selling close to its average seven- 
year low and, secondly, that the position of the company 





In the present instance, the two facts, 7 


has been improving steadily during this period, form a 7 


logical combination of reasons for selecting it as the most 


attractive stock among those in the $3 dividend group. 
As already indicated, the company’s earning power is far 
more stable than the sometimes wide fluctuation of its com- 


mon shares would suggest. Even during the trying twelve | 


months of 1921, Tank Car covered its dividend by a fair 
margin. 
ture of freight cars, but the more important source of 
revenue arises from rental of tank car equipment. 
year, the company, through a subsidiary, opened a tank 
storage terminal at New Orleans. Similar terminals are 
planned at this center and at points on the Atlantic and 
Pacific coast. 

As the record of annual profits shows, the business is not 
subject to great variations and has proven immune to ex- 
tremes of prosperity or depression. At the same time, 
there is an evident tendency toward gradual expansion in 


Its income is derived in part from the manufac- | 


i 


keeping with the growth of investment in equipment and | 


other assets. Indications that the company’s assets are 
valued very conservatively, in addition to prospects for 
further gains in net income this year lend the common stock 


a speculative attraction aside from its merit as a holding 4 


for income. 























General American Tank Car 


Common Earned 

Property Working Stock and on Divs. 

Account Capital Surplus Common Paid 

__ $20,526,731 $6,966,320 $10,551,002 $3.19 $3.0 
SP 19,791,242 8,734,153 10,663,035 4.03 3.0 
Seer 21,812,840 9,306,687 10,958,494 4.66 3.0 
ee 20,642,014 10,378,242 11,407,375 5.61 3.0 
| ae 22,450,167 9,302,122 14,266,931 4.63 3.0 
eer 25,574,762 8,155,938 14,838,334 5.56 3.0 
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$4 Dividend Group 
Brooklyn- Manhattan Transit 
Price, 67; Yield, 6.0% 
= HE traction 
branch of the 
4-Y ear 


public utility in- 

dustry still labors un- 
Showing of B. M. T. 
Year Per Share on Common 


der difficulties. Though 
all other divisions 
Ending r 
June 30 











have returned to, and 
in many cases have 
improved upon, their 
pre-war status, the 
majority of traction 
companies are able 
only to eke out a mea- 
74.0 gre existence. Brook- 
lyn-Manhattan, there- 
fore, is unique for it 
is an outstanding ex- 
ception to this gloomy 
generality. It is an 
exception not only 
within its group, but 
likewise in its territory, since it is the only independent 
New York transit system whose junior shares are on a 
dividend basis. Finally, the company’s position is such that 
the shares seem to have a just claim to consideration as the 
most promising in the $4 dividend group from a specula- 
tive-investment viewpoint. 

Reorganization of the predecessor company, Brcoxlyn 
Rapid Transit, set the stage for this enviable distinction. 
As a result of the receivership, shareholders were required 
to bear a heavy assessment. New working capital was thus 
provided and a sound financial structure set up which un- 
doubtedly hastened recovery and permitted return of earn- 
ing power to a basis permitting restoration of common 
dividends at a much earlier date than would otherwise have 
been the case. Payments to preferred shareholders were 
inaugurated in May, 1924, and last year, the common was 
placed upon a dividend basis at the present $4 rate. An 
additional $2 dividend was paid in January, 1926, covering 
the period from reorganization to September, 1925. 

Since 1923, steady progress has been made. Maintenance 
of a five cent fare has militated against desired extensions 
of the subway lines into new territory and prevented needed 
construction and improvements to the older routes. Thus, 
the system is compelled to rely upon expanding traffic on 
existing lines. Fortunately, Brooklyn-Manhattan serves 
the rapidly growing boroughs of Brooklyn and Queens so 
that its passenger loadings have steadily increased with 
the growth of population in these important areas. 

Moreover, since these gains in traffic have been accom- 
plished without a proportionate expansion of investment 
in trackage, etc., the company has benefited from an in- 
tensive development at a time when extensive development 
is prevented by political complications in the local traction 
situation. Within more recent times, lowering commodity 
price levels have tended to relieve the condition of high 
operating costs that was largely responsible for reorganiza- 
tion of the original system. 

Earnings available for the common stock have risen from 
$2.74 a share in the fiscal year ended June 30, 1923, to 
$5.52 in 1926. Judged by results achieved thus far in the 
current fiscal period, the company seems likely to report a 
balance in excess of $6 a share for the common in 1927. 
On the strength of earning power alone, the common stock 
has possibilities of price enhancement since the margin 
over current dividend requirements and indications of fur- 
ther improvement suggest higher dividends in due course. 

The possibility of an upward fare revision is so bound 
up with complicated and confused political maneuvering 
that it would be hazardous even to surmise the outcome. 
A favorable turn in the political aspects of New York’s 
traction tangle, however, would undoubtedly be reflected 
promptly in the market for Brooklyn- Manhattan common. 


for MAY 7, 1927 





* Also paid $2 extra covering 
period from organization to Sept. 
25, 1926. 


+ Present rate, E—Estimated. 
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$5 Dividend Group 
Abitibi Power & Paper 


Price, 91; Yield, 5.5% 


LTHOUGH Abitibi Power & Paper stock has been 
A listed on the Big Board for almost two years, its 

market action has been so inconspicuous and price 
changes so gradual that the great rank and file of investors 
have passed it by in favor of its more volatile brethren. 
Nevertheless, the company is one of the largest paper 
manufacturers in the Dominion of Canada, while a survey 
of the fundamentals underlying reveals considerable sub- 
stance behind the shares. 

Abitibi is primarily a manufacturer of newsprint. It 
owns either directly or through wholly-owned subsidiaries 
a modern newsprint mill having an annual capacity of 
over 160,000 tons, complete with its own sulphite and 
groundwood mills. Through a subsidiary, the Abitibi Fibre 
Company (formerly the Mattagami Pulp & Paper Com- 
pany) owns a sulphite mill with an annual capacity of 
from 50,000 to 60,000 tons. Further, it is interested jointly 
with the Spanish River company in control of Ste. Ann 
Power & Paper Company which is building a 250-ton daily 
capacity newsprint plant just outside of Quebec. 

Aside from its normal commercial activities the company 
is prominent in the development of water power projects, 
its four hydro-electric plants having a developed capacity 
of 115,000 hp. Abitibi already derives a fair revenue from 
the sale of electrical energy, with the promise of consider- 
able expansion in this direction as the adjacent territories 
increase in population and commercial importance. 

As of December 31, 1926, Abitibi was in what might be 
termed fair financial condition. Current assets aggregated 
3.69 millions, against current liabilities of 1.72 millions, 
indicating net working capital of 1.97 millions. The com- 
pany had no bank loans outstanding and owned almost a 
million cash. Since 1926 was a year of expansion, and 
large sums were diverted to the acquisition and improve- 
ment of several plants, the above resumé probably does not 
paint a true picture of its actual resources. 

How well the company has turned its advantages to ac- 
count is illustrated by its consistently good earnings record. 
Although the industry served is one subject to rapid transi- 
tions from prosperity to leanness and vice versa, in no 
year of the last seven has Abitibi earned less than $7.25 a 
share on the common. As a matter of fact, in five of these 
seven years, earnings have exceeded $10 a share. Net last 
year showed normal expansion, being equal to $11.56 a 
share. It is interesting to note, in this connection, that 
while net earnings available for the common have totaled 
$80.62 a share during the period 1919-26, only $26.50 have 
been paid out. 

While newsprint prices of $65 a ton do not permit the 
company to demonstrate its full earning capacity, Abitibi 
is likely to make a better showing this year than last, in- 
creased production and expanding operations being an off- 
set to the lower price level. Since the recent increase in 
the dividend rate to $5 a share, obviously does not exhaust 
possibilities along these lines, the stock appears in an at- 
tractive light at current price levels. 


ABITIBIS EIGHT YEAR RECORD > 








MILLIONS 
4.0 NET EARNINGS 



































“3 Mal ar oF 











BALTIMORE:&-OHIO'S -EARNINGS 


YA EABINED PER SHARE 


7. 


DIVIDENDS PAID 


PER SHARE 


1917 IB 1919 1920 1921 1922 1923 94 1925 1926 


$6 Dividend Group 
Baltimore & Ohio 
Price, 116; Yield, 5.2% 


O Baltimore & Ohio is generally credited the distinc- 

tion of being the oldest of American trunk line rail- 

roads. It is also among the four leading systems, 
though its record from an earnings and dividend stand- 
point is considerably more variable than that of its con- 
temporaries, the New York Central and Pennsylvania. 

While the road serves much the same industrial and 
populous territory, its ramifications are less extensive and 
its traffic not so well diversified. From the tidewater 
terminus at Baltimore, its lines extend to Chicago and the 
western gateway at St. Louis. From Philadelphia, the 
Baltimore & Ohio reaches New York by virtue of trackage 
rights over other roads, 

The road is one of the most important carriers of soft 
coal which product comprises nearly half its tonnage. Iron 
ore and iron products constitute another material factor 
in freight movements over its tracks. Hence, Baltimore & 
Ohio’s earnings are closely bound up with conditions affect- 
ing the bituminous coal and steel industries. Herein lies 
the explanation for the wide variations in traffic and gross 
revenues over a period of years. 

The unsatisfactory showing of the post war era, however, 
was also occasioned by conditions arising out of war-time 
Government control. Much of the road’s traffic, other than 
soft coal, was diverted to its rivals in the interests of 
national necessity. With return to private operation, much 
time and effort had to be devoted to recovery of the valuable 
tonnage which has thus been lost to competing lines through 
no fault of the road itself. Judging by results during re- 
cent years, it has regained its foothold in this respect. 

The steady rise in net since 1922 is also accounted for, of 
course, by generally prosperous industrial conditions in the 
territory covered by Baltimore & Ohio’s system. Earnings 
in the past two years would indicate that the company can 
readily support a further increase in the dividend rate 
which was raised from $5 to $6 in the latter part of 1926. 
Such a step seems the more logical possibility since relation 
of funded debt to junior securities suggests the desirability 
of raising new funds through expansion in the common 
share capitalization. 

Incidentally, Baltimore & Ohio owns a valuable equity 
in the Reading through a 22% stock holding in that com- 
pany and thus, indirectly, has a substantial interest in 
Central of New Jersey which is controlled by the Reading. 
Recently, it strengthened its position in the eastern merger 
picture by acquiring a large block of Wheeling & Lake Erie 
shares and a one-sixth interest in the Western Maryland. 
Through its holdings in Reading, Baltimore & Ohio is better 
situated to compete with the New York Central and Penn- 
sylvania system: since it is thus assured of terminal rights 
in the port of New York. 

While the current income return offered by its common 


shares is pretty much in line with the average rail stock 
yield, Baltimore & Ohio common carries prospects of price 
appreciation predicated upon the prospect of continued good 
earnings and a larger disbursement ultimately. 
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$7 Dividend Group 
Illinois Central 
Price, 124; Yield, 5.6% 


N a strong market in any particular group of stocks, 
I such as is now prevailing in the rails, it is often advis- 

able to examine with particular care those issues which 
for ene reason or another have not been in the limelight 
and which have not been indulging in market pyrotechnics, 
for the very absence of such manifestations may well be 
indicative of genuine merit that is bound to assert itself 
sooner or later as a result of investment rather than specu- 
lative buying. Although by no means on a high yield basis, 
Illinois Central common stock is more reasonably priced 
than the average high grade rail issue, and has remained 
relatively quiescent in the midst of wide price changes else- 
where in the group. 

The almost monotonous regularity of earnings of the 
system from year to year plays a large part in the market 
characteristics of the stock, earnings which, while showing 
a comfortable margin over dividend requirements, do not 
on a share basis reach spectacular proportions sufficient to 
attract any great degree of trading interest. This can be 
attributed in part to the frequency of financing by means 
of additional stock issues, a tribute to the credit position 
of the road, but nevertheless the cause of restricting share 
earnings in face of an upward trend in net income. Offer- 
ing of new shares, however, is always accompanied by 
rights to stockholders of sufficient value to provide the 
equivalent of an additional return from the investment, 
besides, improving the capital structure through lessening 
the preponderance of bonds over stock. Illinois Central 
last year reverted to bond financing after following the 
other method for several successive years previous, but this 
is no definite indication that the practice of stock financing 
is to be abandoned. On the contrary, the Interstate Com- 
merce Commission is thoroughly committed to the policy of 
encouraging the raising of necessary funds on the part of 
railroads by sales of stock rather than bonds in the case of 
roads whose common stocks are established at levels com- 
fortably in excess of par value, and there is no reason to 
suppose that Illinois Central would reserve its position. 

Illinvis Central has the distinction of an uninterrupted 
dividend record extending back nearly sixty years and is 
practically the only one of the great railroad systems that 
has never passed through a reorganization. The company 
has steadfastly adhered to a policy of liberal expenditures 
for property improvements particularly in recent years, and 
the latter have not as yet had sufficient opportunity to be- 
come fully reflected in earning power. Included in these are 
construction of new mileage, enlargement of terminals, and 
electrification of the Chicago suburban lines. 

Illinois Central is the leading north and south artery, 
and the territory served, which includes the Mississippi 
Valley and Illinois coal fields, is conducive to a continued 
stability of earning power. An 8% dividend rate is well 
within the bonds of possibility once the present program of 
property improvement has been completed. For investment 
purposes, therefore, the shares stand out as among the 
safest and most attractive of the 7% dividend payers. 
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$8 Dividend Group 
American Smelting & 
Refining 


Price, 147; Yield, 5.4% 


1921 has been an uninterrupted 

succession of increases in earnings 
and dividend payments. While there 
is no cause for complaint in the divi- 
dend policy followed, at the same time 
the current $8 rate is far from being 
representative of the earning power 
displayed in the last two years, the 
balance available for the cominon stock 
having been equivalent to $19.17 in 
1925 and no less than $23.39 in 1926. 
This substantial income is supported 
by a powerful financial setup. Net 
working capital at the close of last 
year exceeded 72.5 millions, equal to 
approximately $120 a share on 609,980 
common shares outstanding. Liquid 
assets in the form of cash or its equiva- 
lent amounted to 34.5 millions, and net 
tangible assets applicable to the com- 
mon aggregated over $170 a share. 

This remarkable position has been 
achieved in the absence of any sem- 
blance of a boom in the market for 
non-ferrous metals, particularly copper, 
which constitutes the major portion of 
the company’s output. The bulk of the 
business consisting of the smelting and 
refining of ores mined by other con- 
cerns, the company is not directly af- 
fected by the erratic fluctuations in the 
raw metal markets. There has, never- 
theless, been a steady upward trend in 
actual ownership of mines and fabri- 
cation of refined metals on the part of 
American Smelting, which has tended 
towards greater stabilization by pro- 
viding a more ample supply of raw 
material and wider market for the 
finished product. 

What has been responsible more than 
anything else for the prosperity en- 
joyed by American Smelting is the 
consistently large and increasing out- 
put of copper and other mines in re- 
cent years. Large production means 
continued prosperity . for American 
Smelting, and any material increase in 
consumption would most likely be the 
forerunner of a repetition of the huge 
Profits accumulated during the war. 
The common stock is not inflated and 
appears in an exceptionally favorable 
position for the long-pull. 


T's record of this company since 
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American Smelting 


Profit 
Working and Loss 
Capital Surplus Earned on Divs. 
(Millions of Dols.) Common Paid 


$47.69 $3.28 
63.14 8.84 
64.52 12.60 
71.26 19.17 
72.54 23.39 


1922 
1923 
1924 
1925 
1926 


$2.50 
5.00 
6.25 
7.26 
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Preferred Stock Guide 


These stocks are selected as offering best opportunities in their re- 
spective classes taking into consideration assets, earnings and finan- 
cial condition of the companies represented. 


For Income 


HIGH GRADE INVESTMENTS 


RAILROADS 
Baltimore & Ohio 
Chicago & Northwestern 
Colorado & Southern Ist 


N. ¥., Chicago & St. Louis.... 


PUBLIC UTILITIES 


Columbia Gas & Electric 
North American 
Philadelphia Company 
Public Service New Jersey 


INDUSTRIALS 


American Smelting & Ref 
American Steel Foundries... 
Associated Dry Goods Ist.. 
Baldwin Locomotive 

Brown Shoe 

Endicott Johnson 

General Motors 

Inland Steel Co. 

Studebaker Corp. 


Div. Times 


Div. Rate Earned— Redeom- 
$ per Share 5-Yr. Av’r’ge 


able 
7.8 
6.2 
8.9 

F3.7 


aa 
CAwD 


> GP 20 yo ve co Wp 3 90 
S2OSCOCRP HOOP YD 


20 Fi ee 


§ 5-Yr. Price Range 
High 


Recent Yield 


Low Price % 


73 
126 
66 


F106 


N104 
52 


AMARA AHH 
AN OBODaHa@ 


For Income and Profit 


RAILROADS 


Bangor & Aroostook 
Colorado & Southern 2nd 
Kansas City Southern 
Pere Marquette Prior 

St. Louis-San Francisco 
St. Louis Southwestern 


PUBLIC UTILITIES 


American Water Works & El... 
Brooklyn-Manhattan Transit .... 


Engineers Public Service 
Federal Light & Traction 
Kansas City Pr. & Lt. 

Hudson & Manhattan R. R. Conv. 


Standard Gas & Elec. 


INDUSTRIALS 


Allis-Chalmers 

American Cyanamid . 
American Metal Co., Ltd 
American Sugar Refining 
Associated Dry Goods 2nd 
Bethlehem Steel Corp 
Bush Terminal Buildings 
Central Alloy Steel 
Cuban American Sugar 
Deere & Co. 

Devoe & Raynolds Ist 
Genl, American Tank Car 
Gimbel Brothers 
Goodrich (B. F.) Co 
Internatioral Silver 


RAILROADS 
Chicago, Rock Island & Pac.... 


Gulf, Mobile & Northern 
Wabash ‘‘A” 


PUBLIC UTILITIES 
Electric Power & Light 


INDUSTRIALS 


Bush Terminal Debentures 
Consolidated Cigar 
Goodyear Tire & Rubber.. 
International Paper . 
Mid-Continent Peardoan: ’ 


U. 8S. Smelt., A 
Universal Pictures Ist 


* Cumulative to extent of 2 yrs. divs. 
F—Four years. 
§ 1922-1926, 


paid 
N—Price range 1926. 


$1.44 extra in March. 


SOUND INVESTMENTS 


110 
100 
No 
100 
100 
No 


PM, emo. 
BOODHHWHAIO: He ODOOD 


be he 


Le | 
I HD 20 C01 CO 


105 
No 
110 


4 
= 


: yy 


Nel CVO ap 
QW. HROHAWRoa 


+ Cumulative up to 5%. 
H—tThree years, 


PAAR ARH 
RAO mt 29 «3 C6 


PAARARAARRAAARAARMAAAH 
PKHHOSCMWP-I1f-1 2 PP m0 dDd 


= 
~ 


NAANNNONana 
SBHwWORDDAKD 


+t Participate in excess earnings 
T—Two years. S—One year. 
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a Steel Merger Pending? 


in Steel Industry Indicates 


Strong Probability of Another Large Consolidation 


IVE years ago, 
the steel indus- 
try was all agog 

with stories of a great 


merger among the so- 
called independents 


ee 


Directorates of Four Steel Companies in 


By V. J. BOLDT 





7 remained compara- 





Rumored Merger 


tively free from mer- 
ger gossip during the 
intervening five years. 

Following the re- 
alignments of 1922 


the U. S. Steel Cor- 


this rumored consoli- 
dation were Youngs- 


Steel & Tube of Am- 


Midvale Steel & Ord- 
nance and Brier Hill 
Steel. 


which was to rival REPUBLIC IRON 
& STEEL 

poration. The com- ——— 

panies involved in Chr. 

Wm. T. Graham 

Matthew C. Brush 


town Sheet & Tube, Cyrus 8. Eaton 


CENTRAL ALLOY 
STEEL 


F, J. Griffiths, Chr. 
William G. Mather 


OTIS STEEL 


G. Bartol 
William G. Mather, 


TRUMBULL 
STEEL 


J. T, Harrington 
William G. Mather 





Cc, E. Stuart 


Chr, 








J. O. Eaton 
Thos. J. Bray 


erica, Inland Steel, Euard 3 _Creone 


Lackawanna Steel, Jr. 

Harry L. Rownd 
Howard M. Hanna 
Crispin Oglebay 
Harry W. Croft 


Republic Iron & Steel, 


The aggregate 


Cyrus 8. Eaton 8. L. Mather 
J. 0, Eaton H. A. Raymond 
Philip Wick E. J. Kulas 

B. F. Fairless E. R. Tinker 
J. M. Schlendorf John Sherwin 


F. H. Hobson 
D. T. Croxton 
Howard Prescott 
H. Coulby 

Elton Hoyt, 2nd 
Cc. W. Krieg 


John Sherwin, Jr. 
Henry Lockhart, Jr. 
D. T. Croxton 

Cc. A. Otis 

c. L. Bradley 

R. H. Clarke 


8. L. Mather 
Cyrus 8. Eaton, 
Chr. 3 
J.°0. Eaton 
Philip Wick 
Edward B. Greene 
B. A. Tompkins 
W. H. B. Ward 








and 1928, there was 
no longer the incen- 
tive to consider con- 
solidations that had 
existed previously. 
Expanding industrial 
activity brought new 
orders to the steel 
makers and led them 
to forget their earlier 
difficulties. Though 
wages remained at 
high levels and pro- 
ductive capacity con- 
tinued to increase, the 





tonnage of these com- 
bined properties was 
then approximately 
10 millions annually 
compared with nearly 
28 millions for the Steel Corporation. 

The motive for this theoretical com- 
bination was, of course, economic. The 
steel industry was then just emerging 
from the 1921 depression and its posi- 
tion was not a very happy one owing 
to the weight of war expanded capaci- 
ties upon a market in which consump- 
tion was then only struggling upward 
out of a period of adversity. While 
the steel companies had strongly forti- 
fied their treasuries with war profits, 
in the ensuing post war era, the ad- 
vantages of consolidation were brought 
home to them. 

In this period, excess capacity hung 
like a millstone about producers’ necks. 
The normal growth of the country’s 
demand for steel, under peace condi- 
tions, had not begun to catch up with 
its steel making capacity. Overhead 
costs were accordingly high. There 
was thus a strong urge for producers 
to combine on this score alone. Other 
advantages of consolidation included 
the obvious and ever present desire to 
eliminate duplications of facilities, 
both in manufacture and distribution, 
cheapening delivery costs through 
wider distribution of plants among 
consuming centers, and strengthening 
of respective trade positions. This lat- 
ter would be accomplished by bringing 
to the merged companies, the special- 
ized lines of the independent units. 
Additional advantages would lie in the 
ability to command more credit and 
finally in reducticn of competition and 
hence stabilization of prices. 











Bethlehem Pulls Surprise 


The first ambitious merger program, 
however, never got very far beyond the 
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Bayard Dominick Ludwig Kemper 


growing needs of the 
country, especially in 








rumor stage. Its failure was occa- 
sioned not by any lack of desire to 
realize the benefits outlined but, in the 
first place, by the defection of Youngs- 
town Sheet & Tube and shortly there- 
after because Bethlehem Steel stole a 
march on its competitors. 

The latter unexpectedly turned up 
with control of Lackawanna Steel which 
it duly absorbed and removed from the 
original plan. Subsequently Midvale 
Steel & Ordnance was likewise gathered 
into the Bethlehem fold and lifted out 
of the picture. Not to be outdone by 
its rival, Youngstown in due course 
absorbed the Brier Hill Steel and the 
Sheet & Tube properties. 

Of the leading independents, Republic 
Iron & Steel was thus left to shift for 
itself while its two competitors fur- 
thered their always aggressive im- 
provement programs through these 
strategic moves. Both companies had 
been growing steadily for years, but 
while Youngstown’s acquisitions were 
the less important in point of size than 
Bethlehem’s, its financial position and 
earning power were not materially dis- 
turbed in the process of accommodat- 
ing itself to new conditions presented 
by consolidation of these acquisitions, 
Bethlehem, on the other hand, suffered 
a good deal from growing pains and 
has only within recent times begun to 
reflect the advantages of consolidation. 

Meanwhile, sundry small mergers 
have taken place in the steel industry, 
notably, the consolidation of United 
Alloy Steel with the Central Steel Co. 
of Cleveland which emerged as the 
Central Alloy Steel Co. Until new 
rumors of another major combination 
appeared in the public print during re- 
cent weeks, however, the steel industry 


the building and au- 
tomobile industries, 
tended to relieve the burden of pre- 
vious over-expansion. Earnings of the 
steel companies in the last few years 
proved so satisfactory and price levels 
have been so well controlled that pro- 
ducers temporarily suppressed their 
desire to consolidate in the crush of 
good business. 


Latest Situation 


Of late, however, conditions have ap- 
parently taken a turn of sufficient mo- 
ment to revive the interest of the in- 
dustry in prospective mergers. First 
quarter earnings in the current year 
reflect the continuation of generally 
active demand and prolonged price 
stabilization, but it is questionable that 
results in the next six months will be 
so good. Production has lately been 
maintained at a higher average level 
than incoming orders would seem to 
require. While price levels do not seem 
to be threatened, profit margins are 
restricted by greater intensity of com- 
petition. With little prospect of early 
relief from high wages and operating 
costs, therefore, it is natural that the 
independents should again regard con- 
solidation as the logical answer to com- 
petitive encroachment. 

Republic Iron & Steel, deserted in 
the earlier merger period, has this time 
stepped into a prominent place in the 
merger spotlight. Instead of playing a 
lesser role, it now seems likely to prove 
the leading spirit in the next steel com- 
pany combination. True, this latest 
merger so far as actual evidence goes, 
has not progressed visibly beyond the 
gossip stage. 

Youngstown Sheet & Tube, which 
was supposed to be included in the 
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present tentative alignmest with Re- 
public, Central Alloy Steel, Otis Steel 
and Trumbull Steel, has already been 
removed from consideration, apparent- 
ly. The chairman of that company has 
denied that Youngstown intended to 
merge. Speculation, however, does not 
seem altogether disposed to be con- 
vinced that later developments may 
not change this picture. 

In any event, the basis for revival 
of the steel merger rumor was laid 
when, prior to its recent annual meet- 
ing on April 138, the story .got abroad 
that Republic Iron & Steel’s directorate 
would resign in a body to make way 
for a new board, representing a bank- 
ing firm which was said to have ac- 
quired a substantial interest in the 
latter’s stock, ostensibly for the pur- 
pose of promoting such a consolidation. 

At any rate, though the Republic 
meeting resulted in less drastic changes 
than the early newspaper reports had 
suggested, nevertheless, some signifi- 
cant shifting did actually take place. 
Three of the company’s former direc- 
tors were supplanted with new mem- 
bers. The fact that at least two of 
these are affiliated with the boards of 
Trumbull Steel and Central Alloy has 
thus added fresh fuel to the specula- 
tive flame. 

Mr. C. S. Eaton, one of these new 
Republic directors, occupies the post of 
chairman on the board of Trumbull 
Steel’s directors. Another, Mr. E. B. 
Greene, is also a director of Trumbull 
Steel. Similar interesting inferences 
may be drawn from like interlocking 
of directorships among the four com- 
panies involved in the current steel 
merger gossip since a number of names 
are common to the boards of the in- 
dividual concerns. 

It may be assumed, therefore, that 


the new alignment of Republic’s board 
of directors implies at least a begin- 
ning of steps intended to lead ulti- 
mately to consolidation along the lines 
indicated by rumor, Youngstown Sheet 
& Tube possibly being the exception. 


Potential Production 


In the event that a combination of 
these four companies were brought to 
fruition, the amalgamated units would 
take third rank in the steel industry. 
Republic has an annual steel ingot ca- 
pacity of 1.3 million tons; Central Al- 
loy 1.4 millions, Trumbull approxi- 
mately 600,000 tons and Otis Steel 
about 550,000 tons, making a total of 
3.85 millions. This figure would com- 
pare with the U. S. Steel Corpora- 
tion’s 23 million tons capacity, Bethle- 
hem’s 7.6 millions and 3.24 millions for 
Youngstown. 

Its effect, aside from creating an- 
other formidable independent producer, 
would also be to round out and 
strengthen the activities of the several 
companies concerned. In the course 
of the past several years, Republic has 
eliminated many scattered. plants and 
followed a policy of sound improve- 
ment. Increased diversification of out- 
put and wider geographical distribu- 
tion of plants would however, further 
strengthen this company and tend to 
reduce fluctuations in earning power 
which in earlier years were wide. 

Thus, Republic Iron & Steel now has 
nine manufacturing plants at Youngs- 
town and Niles, Ohio, one at Muncie, 
Ind., and one at Moline, Ill. In addi- 
tion to these facilities, it operates sev- 
eral blast furnaces in Ohio and three 
at Birmingham, Ala. Like other lead- 
ing steel producers, the company also 
has extensive coal and iron properties, 


including a number in the Birming- 
ham district. 

Consolidation would tend to concen- 
trate activities of the new company in 
Ohio. Trumbull Steel would add eight 
open hearth furnaces located at War- 
ren Ohio, aside from its other steel 
making facilities and a substantial in- 
terest in the Trumbull-Cliffs Furnace 
Co. which it owns jointly with the 
Cleveland-Cliffs Iron Co. Otis Steel 
would bring approximately 400,000 
tons of steel plate and sheet making 
capacity through its Riverside and 
Lakeside Works at Cleveland. Central 
Alloy Steel, on the other hand, would 
provide the amalgamated unit with an 
extensive line of specialized steel prod- 
ucts including alloys and high-speed 
steels. 

The companies constituting this sup- 
posed merger are all going concerns 
with definite earning power. Probably 
the weakest link is Otis Steel, but even 
this company’s position has improved 
since completion of a capital readjust- 
ment last year. Hence should a con- 
solidation of Republic, Central Alloy, 
Trumbull and Otis eventually pass from 
the present uncertain rumor stage to 
actual fact, it seems probable that the 
new company would hold a strong com- 
petitive position from the start. 

At present, however, it should be 
recognized that in the business of 
bringing tentative mergers to comple- 
tion, there is often many a slip. Ref- 
erence to events in the steel industry 
five years ago is ample evidence of 
this statement. Whether another great 
independent steel company is to rise 
from the ranks of the minor producers, 
one that may possibly take in even a 
wider scope than appears likely at this 
juncture, is something for the future 
to determine. 














Theoretical Consolidated Balance Sheet of Four Steel 
Companies in Rumored Merger 





Republic Iron 
& Steel Co. 


Central Alloy 
Steel Corp. 


Otis Steel 
Company 


Total for 


Trumbull 
Steel Four Companies 





Annual Capacity (Tons)...............+-. Pee ee 


1,300,000 1,400,000 


550,000 


600,000 3,850,000 





*ASSETS 
Property Account 


Investments 

Miscellaneous 

Cash (Incl. Mkt. Securities) 
Receivables 

Inventories 

Other Current Assets 


$44,965,000 


17,001,000 
420,000 


$25,680,000 
1,331,000 
1,071,000 
652,000 
1,352,000 
5,816,000 
1,432,000 


$35,051,000 
1,789,000 
3,807,000 
2,982,000 
2,355,000 
4,424,000 
298,000 


$213, 401,000 
6,821,000 
8,829,000 
14,025,000 
13,236,000 
40,259,000 

3,390,000 





Total Current Assets 


26,289,000 


9,252,000 


10,004,000 70,910,000 





Total Assets 








*LIABILITIES 
Funded Debt 
Preferred Stock 
Commen Stock 
Reserves for Conting., etc 
Accounts and Bills Payable 
Taxes, Interest, etc 
Miscellaneous Payables 


74,341,000 


87,334,000 


50,651,000 299,961,000 








4,492,000 
9,489,000 
6,603,000 
1,743,000 
3,694,000 
1,003,000 

660,000 


73,533,000 
25,000,000 
30,000,000 
23,519,000 
2,615,000 
1,316,000 
816,000 


12,000,000 
11,741,000 


17,794,000 
9,999,000 
15,751,000 
495,000 
2,097,000 


107,819,000 
56,229,000 
46,063,000 
27,000,000 
11,118,000 

2,319,000 
1,476,000 





Total Current Liabilities 


4,747,000 5,357.000 


14,913,000 





Profit and Loss Surplus 


34,836,000 46,657,000 








102,937,000 





Total Liabilities 


137,635,000 74,341,000 


37,334,000 


50,651,000 299,961,000 








Working Capital 


20,617,000 20,932,000 


6,540,000 


7,907,000 56,005,000 





company’s 575,118 no par common, 





* Balance sheets as of December 81, 1926. Items given in round thousands. 
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t Arrived at by assigning arbitrary value of $10 a share to 
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UNITED GAS IMPROVEMENT-» 


1923 1924 1925 1926 


United Gas Improvement a Giant 


System 
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New Thompson Management Promises Great 


Gains—Mellon Entry Into Directorate Important 


HE United Gas Im- 
provement Co. is 
not as well known 
a public utility cor- 
poration as its 
great importance 
would justify. 
There are two prin- 
cipal reasons for 
this seeming neg- 
lect by investors. 
The first is obvious, 
the securities of 
this company are 
not dealt in on the 
New York Stock 
Exchange. The 
second is the consistent shunning of the 
limelight, apparently an unvarying 
corporation policy. Yet, it has para- 
mount interests in so great a system 
as Public Service of New Jersey, and 
a completely controlled subsidiary as 
celebrated as the Welsbach Company. 

It will surprise the majority of in- 
vestors to learn that the United Gas 
Improvement groupings of companies 
in which the corporation has substan- 
tial or entire interest, is past the bil- 
lion dollar class, and that here is one 
of the great systems of the country. 
Another reason for the quiet reputa- 
tion of the company is here disclosed. 
United Gas Improvement has never 
published a consolidated statement, but 
merely a holding company statement. 
Its importance is thereby concealed, 
especially as it retains the practice of 
carrying investments, no matter for 
how many years held, at original cost. 
It is important that a knowledge of 
this giant system be transferred from 
specialists and experts to the great 
body of investors, who may thereby 
learn of new, sound, investment possi- 
bilities. 

The United Gas Improvement Co. 
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By JOHN POMROY 


began as a small Philadelphia venture 
in 1870, the present company dating 
from 1882. Apart from public utility 
ownership and management, it con- 
tinues its earlier tradition in the shape 
of the United Gas Improvement Con- 
tracting Company and in a manufac- 
turing enterprise such as the Welsbach 
Company, manufacturer of gas mantles. 
_In 1925 it absorbed the American 
Gas Company, has a substantial in- 
terest, estimated to equal 31% of the 
common stock of Public Service Cor- 
poration of New Jersey, together with 
substantial representation on the board 
of directors. 

It is a power in the Mohawk-Hudson 
Corporation controlling important utili- 
ties in upstate New York, is interested 
in conjunction with the Insull interests 
in Mid-Western utilities, operates the 
Philadelphia Gas Works, is interested 
principally through its former Georgia 
holdings in Southeastern Power & 
Light, is dominant in Connecticut 
utilities and controls numerous minor 
utility systems in many other states of 
the Union. 

The scope of the system and associ- 
ated companies is estimated to embrace 
over 2,200,000 gas customers, about 
1,430,000 electric customers. Electric 
sales in kilowatt-hours should surpass 
8.8 millions and gas sales 80 million 
cubic feet. The gross of the entire sys- 
tem probably exceeded 260 millions for 
1926, the capital investment of the 
group being less than five times annual 
gross revenues, a surprisingly low ratio 
and one indicating operating efficiency. 
The capitalization of the entire group- 
ing is just under 1.1 billions. With the 
American Telephone & Telegraph and 
Standard Gas & Electric, the United 
Gas Improvement system ranks as one 
of the three great public utility affilia- 
tions of the country. 


The $50 par value common stock of 
United Gas Improvement paid a divi- 
dend of 8% ($4) from 1888 to 1916 
inclusive. with two scrip dividends 
amounting to 25% additional. 
a 10% distribution was effected plus 
two special dividends. In 1921 the 
dividend was reduced to 4%, increased 


in 1923 to 6%, in 1924 to 7% and in 7 


1925 the regular rate of 8% was re- 
stored plus 3% extra dividend or 11% 
in all. A 25% stock dividend was fur- 
thermore paid in 1926, and upon this 
increased capitalization the rate of 8% 
continues to be paid. It is noteworthy 
that the years of war-time depression 
had merely the effect of reducing the 





In 1917 F 











dividend to 4%, at the worst, but that | 


for 39 years, at all times, a satisfactory 
dividend rate has been maintained, 
averaging 7.74% per annum, in cash 
disbursements. j 


Earnings and Dividend History 
Impressive 


Earnings per share of common in the 
case of United Gas Improvement are 
realized earnings. That is to say, they 
consist of cash receipts from dividends 
in investments of. subsidiary or affili- 
ated company common stocks or other 
holdings, and are not based on the 
equity of the holding company in addi- 
tions to the surpluses of controlled 
companies. 

On the realized cash basis the per- 
centage of return on the average capi- 
tal stock outstanding in 1925 was 
11.87% and on the greatly increased 
average in 1926, 11.11%. Had the 


en am 


a ee 


Re  ngrnatecaniehi es 


United Gas Improvement followed the | 


procedure of less conservative compa- 
nies, and taken cognizance of undis- 
tributed earnings of subsidiary compa- 
nies, or, as many do, of undistributed 
earnings of companies, proportionately 
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to its holdings, in which it does not 
have control, it would have been able 
to show a much more dazzling “earn- 
ings” record. The United Gas Improve- 
ment follows the time-tested method of 
considering no funds as earned, unless 
it has received them in the shape of 
cash dividends or interest. 

On the basis of the new capitaliza- 
tion, increased by a recent 25% divi- 
dend, and after the retirement last 
year of all its preferred stock, earnings 
upon the present common stock were 
$4.58 per share. More significantly 
put, earnings upon the common stock 
were 9.34 millions as against 7.87 mil- 
lions in 1925. 


“Investments at Cost” 
To turn from earnings to assets, the 


attention of securities’ stu- 
dents has been called re- 


stock must rest in realizing greater 
earnings from its extremely valuable 
assets. When earning power grows up 
to this asset value there can be little 
question that the prevailing quotation 
of United Gas Improvement will ap- 
pear low. 

One approach to increased earnings 
has already taken place. The contract 
with the city of Philadelphia covering 
gas operations has been amended so as 
to assure profit in place of loss. The 
second approach has been the call to 
the presidency of Arthur W. Thomp- 
son, former head of the Philadelphia 
Company, and erstwhile Baltimore & 
Ohio executive, to repeat with United 
Gas Improvement the successes at- 
tained in his previous affiliations. 
Under the management of Samuel T. 
Bodine the company attained its pres- 


losses, direct and indirect, were $414,- 
000 and in 1926, the profit only $244,- 
000. Under the new contract a profit 
of $800,000 minimally is assured and 
it is possible for this profit to go to 
$1,100,000 per annum. Hence, a gain 
of about $600,000 over 1926 earnings 
appears assured, beginning in 1928. 

In addition the securities held in a 
special fund against expiration of the 
gas contract can now have their in- 
come released for the benefit of share- 
holders. The total of these invest- 
ments at the time the new gas lease 
begins will be about 26 millions and 
the income thereon ought to be about 
1.3 millions per annum. Hence, begin- 
ning with the latter part of 1927 the 
earning power of United Gas Improve- 
ment ought to be augmented by about 
1.9 millions or nearly one dollar per 

? share. It must not be for- 
gotten that these 26 millions 





peatedly to the entry in the 
balance sheet of United Gas 
Improvement “Investments 
at Cost.” Apart from the 
acquisition of American Gas 
in 1925, these investments 
have been carried at a prac- 
tically stationary figure for 
many years, and, all other 
things being equal, are val- 
ued at less than in 1919. 
Present figure is below 90 
millions. 

One instance will make 
clear how much is not re- 
vealed by an entry at cost. 
The holdings of United Gas 
Improvement in Public Serv- 
ice of New Jersey common 
are given as 1,295,704 shares. 
Public Service stock is quoted 
at about $39, making total 
value of holdings, 50 millions, 
approximately. What the 
shares are carried for by 
United Gas Improvement is 
not known, but it must be 
many millions below present 
market value. There is am- 
ple warrant for believing 
that the same is true of prac- 
tically all of the important 
subsidiary company and 
other investments, and that 








GROSS EARNINGS, 1926 


United Gas Improvement Company 


Large interests in following systems which it does 
not manage (including 55 important subsidiaries) : 


American Public Utilities Co. 
Kansas City Gas Co. 
Midland Utilities Co. 
Minneapolis Gas Light Co. 
Mohawk-Hudson Power Corp. 
New England Power Assn. 
Northeastern Power Corp. 
Public Service Corp. of N. J. 
Southeastern Power & Light 


Operates under lease 


Philadelphia Gas Works 


Owns capital stock of manufacturing and construc- 
tion companies: 


Welsbach Co. 
U. G. I. Contracting Co. 


Large interests and management of following 


companies: 


American Gas Co. 
Connecticut Electric Service 
Connecticut Light & Power 


Equitable Illuminating Gas Light of Philadelphia 
Philadelphia Suburban Counties Gas & Electric Co. 


and thirty other important companies. 


COMMON STOCK OUTSTANDING (par $50) 
$101,826,400 


$ 11,062,000 


in securities can now be cred- 
ited to corporate surplus, so 
that the stock dividend of 20 
millions recently declared, is 
still covered with a net addi- 
tion of 6 millions to surplus. 
Hence, the asset value per 
share of the increased capi- 
talization is actually greater 
than the asset value of the 
shares before the stock divi- 
dend, a most unusual situa- 
tion. 

The stockholders have eaten 
their cake and have it too. 
With other surplus gains of 
5 millions it appears that as- 
sets value will be carried on 
the books at about $80 per 
share and worth perhaps 
$130, on the basis of the dif- 
ference between “investments 
at cost” and market value. 
Thus upon the basis of the 
new Philadelphia Gas con- 
tract, and with no other gains 
in prospect, an earning power 
of $5.50 per share appears 
assured. 

In calling A. W. Thompson 
to the presidency, the record 
of the man in increasing op- 
erating efficiency was a pri- 
mary motive. In the case of 








only in the case of a few ob- 

scure gas companies, etc. is it 
at all possible that security holdings 
are valued in the market, at present. 
at actual cost or less. As a matter of 
fact, the company has held Public 
Service stock for many years and it is 
Possible that there is a profit of more 
than 25 millions in the holding. It is 
idle to multiply conjectures, which re- 
main mere guesses, but an estimate 
that the asset value of the common 
stock is $120 per share may not be 
fantastic, 


Future of Earnings and Assets 


Two basic principles of valuation are 


clear, Earnings per share are reason- 
ably in excess of dividend rates and 
assets value is obviously much larger 
than it appears to be today. The fu- 
ture value of United Gas Improvement 
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ent immense and conservative develop- 
ment. He remains as chairman of the 
board, and the co-operation of the two 
men is felt to be a most significant 
combination of executive talent in the 
public utility field. The third factor 
has been the addition of Richard B. 
Mellon to the board of directors, which 
adds a powerful interest to the already 
significant Morgan representation. Last 
of all, the “tightening” of the system, 
to be described in detail, ought ulti- 
mately to add considerable to operating 
profits. 


New Philadelphia Gas Contract 


The contract between the United Gas 
Improvement Company and the city of 
Philadelphia for the operation of the 
Philadelphia Gas works was always a 
weak spot in the United Gas Improve- 
ment earnings situation. In 1925, the 


Pittsburgh Railways he had 
carried a tremendously greater load at 
an actually decreased cost. His war- 
time activities included the direction of 
emergently organized traffic on 50,000 
miles of the most important Eastern 
roads voluntarily grouped. It is one of 
the high spots of recent railroad history. 
His administration of the Philadelphia 
Company was distinguished not only 
by unprecedented increases in technical 
efficiency and in costs savings, but also 
in the conversion of a community, 
whose relations with its utilities sys- 
tem were strained into one exceptional- 
ly proud of its gas and electric facili- 
ties. It is felt that the same type of 
administrative talent that was so serv- 
iceable to Baltimore & Ohio and Phila- 
delphia Company will show similar 
effects in the enormously complex and 
diversified interests of U. G. I. 

(Please turn to page 90) 
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Unto Him That Hath Shall Be Given 


PPORTUNITY may come to the many but 
4] it stays with the few who have prepared 
This truism 
might well be made the keynote of every 


themselves to receive it. 


wealth accumulation plan. For the re- 

_* *} wards of saving are most accurately meas- 
ured in the use that one makes of his capital; not 
in the dollars and cents value of the principal which 
is put aside through the conscientious efforts of 
the systematic saver. The modest sum of $10,000 
may mean an annual income of $500 to the man 
who invests his savings in 5 per cent bonds, but it 
may also be the stepping stone to fortune to the 
man who is anticipating the day when Opportunity 
comes his way. 

Building Your Future Income is indeed a splen- 
did goal that amply compensates one for the sacri- 
fices that usually go hand in hand with one’s 
savings plans. The notion of Building Your Fu- 
ture Income, however, can be a very narrow one, 
confined to obtaining a safe rate of income from 
conservative investments; or, it might be the 
broader conception of building up an invested re- 
serve so that when the opportunity comes—be it 
great or small—one can make the most of it. 

Many years ago, the prophetic saying, “Unto 
Him That Hath Shall Be Given” was intended for 
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the spiritual benefits of life. Today, while it still 
retains its full philosophical force, in America—the 
land of great opportunities—it has an immensely 
practical application as well. Those who have 
studied the inception and growth of famous Ameri- 
can fortunes give due credit to the foresight and 
courage of the founders of these fortunes in stak- 
ing their savings on the future of American In- 
dustry. Still, the fact stands out most prominently 
that in each case, the necessary capital had been 
made available by thrift and savings. In other 
words, the real foresight of these now famous for- 
tune builders is to be found in the years of saving, 
prior tc the day when their investment opportuni- 
ties materialized. 

Those who today are adapting their incomes to a 
systematic business-like basis that provides for 
regular savings are exercising foresight that will 
enable them to take action when the “great chance” 
comes tomorrow. The investment opportunities of 
today may not be as glamorous as those open to the 
past generations in American industry but they 
are just as numerous and with our business life in 
a more advanced stage, they are considerably safer. 
These opportunities, however, are open to those 
only who keep in mind that “Unto Him That Hath 
Shall Be Given.” 


THE MAGAZINE OF WALL STREE! 





Budgets 








Building Dour Future Income 


Budgets 


How Much Should a $9,000 a 
Year Man Save? 


A Correspondent Asks Us to Put the Question to Our Readers 


N spite of our general practice not 
| to publish unsigned letters or arti- 

cles, this department has recently 
received a “Constant Reader” letter 
commenting on budgets which is cer- 
tainly worth while publishing. Critical 
in tone, but, nevertheless, containing 
much food for thought, the letter is 
reprinted below in full: 


1926 for this family. The point that 
is brought out is that the high cost of 
living comfortably, but, without seem- 
ing extravagance, makes it impossible 
to save a great deal on an income of 
$9,000. I expect to hear from theorists 
that I am a bad manager; that if other 
people can save something from $5,000, 


I ought to be able to do handsomely on 
almost twice so much. The point that 
is overlooked here, of course, is the 
fact that it really does cost just so 
much more on the larger income. 

If you think I am writing: pure 
fancy, try this experiment. Print this 
letter and the attached budget and ask 

your readers with 





Dear BYFI Editor: 

I have been reading 
about budgets for some 
time, but never run 
across as a rule real 
good figures that seem 
to fit into normal every 
day life. The budgets 
that are generally 
given do not seem to be 
at all practical over a 
period of say two or 
three years and do not 
cover as a rule such ex- 
penses as doctor bills, 
ete., that usually come 
in large amounts at 
varying intervals. 

I can best explain 
the thought in my 
mind by sending you 
my own budget. It is 
based on an income of 
$9,000 a year and ap- 
plies to a family com- 
posed of husband and 
wife, one child—a boy 
of twelve—and the ad- 
ditional expense of one 
maid. The rent is for 
a six-rom modern 
apartment in New York 
City. Other specifica- 
tions which you might 
bear in mind are: 
Table—plentiful with- 
out extravagance; 
school — private school 
of the first rank; Sum- 
mer living expenses — 
six weeks at the best 
hotels in the moun- 
tains; no automobile; 
net worth of the family 
$60,000 of which $30,- 
000 is represented in a 
Small business and 
about $30,000 in non- 
imome paying stocks. 

The enclosed sheet 
lists the actual, posi- 
tive figures for the past 

years 1925 and 





Mrue ~ M, : Ib 
Ruf-: ve 


ree ... 
444900 
IVTo + 
VS y- 22. 
Yar 


Gs =~ 


1G8re 


FA Jaz: 
SHo- 


443.96 
VOI 6 


Rbie an 


4 C64.. e 


S92. 


47 ~6, 
4S Sy ee 
2s, 20 


Fee. 


$9,000 yearly incomes 
to give their comment 
on it. I would be much 
interested in reading 
their comments myself. 
Remember, get espe- 
cially the comments of 
folks who are living on 
a $9,000 income. That 
is most important. 
Comparisons with 
smaller or larger in- 
comes do not have any 
particular value. 

I do not wish to give 
my name and address 
and therefore must take 
refuge in the tradi- 
tional signature of, 
“A CONSTANT READER.” 


So we are making 
the experiment sug- 
gested. The cut shown 
on this page is an exact 
reproduction of our 
correspondent’s budget 
in his (or her) own 
handwriting, just as 
sent in to us. Further- 
more, we solicit com- 
ments, both friendly or 
critical, from readers 
whose incomes come 
within or near the 
$9,000 a year mark. 
The most interesting of 
such comments will be 
published. 

Those who have read 
budget articles which 
have appeared in the 
BYFI Department in 
the past are aware of 
the fact that our ideas 
on budgeting are 
neither prejudiced nor 
rigid. Accordingly, we 
will be glad to present 
both sides of this par- 
ticular phase of the 
budget problem. 
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Building Dour Future Jncome 


Prize Story 

































I am forty 
years old and 
married. I own 
my home and car- 
ry a fair amount 
of insurance. I 


work for a sal- | 


ary, which is by 
no means exorbi- 
tant but my work 
is congenial and I 
can reasonably 
expect some small 
salary increases 
in the future, but 
nothing big. In a 
small town, $250 
a month is consid- 
ered about the 
top. I am includ- 
ing this personal 
information, s0 
that you will be 
familiar with the 
background and 
the conditions I 
had to consider 
when working 
out my plans for 
the future. 
Trying to work 
out such a sys- 
tem, presented 
more difficulties 
than I had anti- 
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Y awakening came in the sum- 
mer of 1920. 
took a jolt to make me realize 
the danger of depending entirely on 
a salary. The firm with which I was. 
connected became seriously involved. 
Heavy inventories and repudiated con- 
tracts in a declining market, brought 
about a crisis almost overnight and the 
winding up of the concern was seri- 
ously considered. Eventually, the com- 
pany weathered the storm, but six 
months of worry gave me something 
to think about, and I determined that 
on January 1, 1921, I would adopt a 
new system of personal finance. 





As is usual it 


take 


cipated. 


grave. 


of 


A Personal Experience Story That Won 





enthusiasm, 


The amount I could save 
each month was limited, and I was at 
an age where I had to make every 
year count, and at the same time be 
fairly conservative. 
to take the chances that I would have 
taken when ten years younger. I 
analyzed many plans, but somehow 
they didn’t appeal to me. 
be successful along any line, would 
persistence 
pleasure in the effort. To simply save 
so much per week or month and de- 
posit it in a savings bank, seemed to 
me like a lockstep or a trail to the 
Several plans I considered pre- 


I couldn’t afford 


I knew to 


Common Sense Applied 


To the: Accumulation 


Wealth 


First Prize in the True Story Contest 


By F. W. L. 


probable. 


based on 


and 
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Nineteen Twenty-One 


Nineteen Twenty-Two 


Nineteen Twenty-Three 





Cash $256.00 
Jan. 80.00 
Feb. 30.00 
Mar. 30.00 
April 30.00 
May 30.00 
June 30.00 
July 30.00 
Aug. 30.00 
Sept, 30.00 
Oct. 30.00 Bot 30 8h U 8 
Steel 78% 
Nov. 30.00 
Deo. 80.00 


30.00 

30.00 Bot 1M Warner Sug 
Ref 7s 1040 

30.00 

30.00 

825.00 Profit sale 30 Steel 
106 

30.00 

30.00 

35.00 Warner Interest 





$30.00 

30.00 

30.00 

30.00 

30.00 

30.00 

35.00 Warner Interest 
30.00 

30.00 


30.00 
30.00 
80.00 
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30.00 
35.00 Warner Interest 





Balances at close of each 





year. 
30 Sh U 8 Steel 
OD: Get. costa $2,355.00 
Cash in Bank.... 61.00 
$2,416.00 
Bank Loans .... 1,800.00 
Net Worth ..... 616.00 
$2,416.00 


1000. Warner Sug 











EEE cassccascd $1,050.00 
Cash in Bank..... 796.00 
$1,836.00 

Bank Loans ...... None 
Net Worth ....... 1,836.00 
$1,836.00 





Balances at close of each 
year. 

1000, Warner 8 R 

1,040.00 


Cash in bank.... 1,226.00 


$2,266.00 


None 
2,266.00 


$2,266.00 


Bank Loans 
Net Worth 











Starting from Scratch 


THE MAGAZINE OF WALL STREET 


supposed an enormously large salary 
ten or fifteen years hence, a requisite 
I knew in my case seemed very im- 


I finally worked out a set of rules, 
a three-way plan: 
Straight Saving, 2nd. Investment Buy- 
ing of Bonds and 8rd. Conservative 
trading in stock for a long pull. 
minor changes were made from time 
to time, but never without at least 
sixty days’ serious consideration. I 
positively will allow nothing to inter- 
fere with this program. 
my rules as follows. 
no changes in the past three years. 












1st. 







Some 








I am noting 
There have been 







Rule No. 1. The 
sum of $30.00 
per month to be 
saved out of sal- 
ary and deposit- 
ed in a special 
checking account 
in bank on the 
first of each and 
every month 
without fail. 

Rule No. 2. The 
purchase of high 
grade bonds 
($1,000.00 De- 
nomi nations) 
when capital is 
accumulated or 
t he necessary 
capital to be bor- 
rowed when 3 
bargain is avail- 
able. Bonds must 
be mortgage ob- 
ligations of well 
established com- 
panies, and well 
rated. Diversifi- 
cation was not 
overlooked. 

Rule No. 3. The 
buying and sell- 
ing of United 
States Steel Cor- 
poration Com- 
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we 


Prize Story 


I 


Building Bour Future Income 


Prize Story 


— 


| § §6mon Stock in 30 share lots. in 1906, when I was a kid. 

| This stock to be bought It ended with AGWI in 
is e - 1920. In bull markets I 
True Story Prize Contest Winners made money and lost what 
I made in the inevitable 
downswing. I consider it 
futile for anyone to try to 
guess the top and bottom. 
I believe the best anyone 
can do is to buy when 
stocks are low and sell in 
a year or two when prices 
are inconsistently high 
compared to yields. After 
all, it is the income, either 
present or anticipated, that 
ultimately governs a stock’s 
price. 

To show the ridiculously 
high prices now prevailing, 
take Steel Common. The 
stock dividend has _ been 











only when the yield 
6%% or over and sold 
when the yield declines to ; “ 
4%%. Stock to be carried 7 ’ HIS story, written by a business man of mod- 


oe poe Pi mare erate means living in a small Pennsylvania town, 
and no stock carried by a who has specifically requested us not to publish his 
yo mi Ce name, was awarded first price in the Wall Street 
reinvestment of all savings, True Story Contest. The author's Income Building 
con. profits, and bond Dian is one of the most practical that we have ever 
Rule No. 5. An arrange- had the privilege of presenting to our readers. 
Faithfully adhered to now for six years, it has more 

than doubled the actual savings on simple common 

sense methods and comes about as near as one can 


ment to be made with my 
bank, that they grant me a 
hope for to a plan that enables the small investor 


line of credit, not to exceed 
$5,000.00 at any one time. 
My loans to be secured by 
high grade collateral with 
a current market value at 





alary f least 25% in excess of the [0 lift himself up by his bootstraps, as it were, to declared, the good news is 
aisite J amount of the loan. material security and comforts in old age. Wealso Ut and we can only as- 
r im: © : ato sume that the dividend will 
I talked the matter over ave the pleasure of announcing at this time the be maintained on the new 
rules, with the cashier at the bank ° capitalization at 7%, for 
it Ml Where I had always deat, "ames of J oseph C. Bechtold, of Erie, Pa., and H. D. ie ssciaeaebaniiid: hain. alien 
Buy- | told him my plans, and I Ackerman of Middletown, N. Y., as second and third no assurances that it will 
ative made the arrangements out- ° ° ° be. Judging from past per- 
Some lined in Rule No. 5. On ne eee Ore ectively ‘ formances, 7% will be the 
time January 8rd, 1921, I opened maximum, and yet the new 
least a special account, deposited when issued stock sells 
1. If my first $30.00, also $256.00 within ten points of Steel 
nter- — which I had salvaged from the wreck paid 89%, and I consider it an out- Preferred and yields less than % of 
oting — of my former speculations. Since that standing bargain. 1% more than the senior issue, whose 
been —& time I have saved and deposited the Rule No. 3 requires some explana- dividend is absolutely assured. 


same amount each month complying tion. The stock market always inter- 
ested me. My _ speculative career 
started with Yukon Gold back, I think, 


I attach a record of my operations 
over the past six years. I bought two 


S. 
|. The with Rule No. 1. In buying bonds, I 
lots of Steel Common, thirty shares each 


30.00 & have complied with Rule No. 2, at the 



































to be same time trying time. The first lot 
f sal- to get po ge i was bought in 
posit- possible yield. As i . 5 EB z October, 1921, at 
necial f I expect to use Nineteen Twenty-Four | Nineteen Twenty-Five Nineteen Twenty-Six 78%. This was 
count these pe nd 4 - a. aan omen sold a year later 
| the times for colla ’ ’ . at 106. It then 
mn i & St P Int . . , 
1 and eral, I ac. 30.00 4 ih aialaiiaciacitae 50°00 4 a edubmeaun paid $5. I bought 
nth tosacrifice in- 27.50 Lockhart Interest when I had ac- 
- for ae st = ae er ee cumulated 
. The y very firs . 80. 30.00 enough capital to 
high . y; . he geome pte Breet e. iat te i handle it accord- 
nds ugar Refining .00 Bot 1M . 30.00 ing to my rules. 
De- Co. 1st Mtge. 7, — The next lot was 
ions) looked very 36.00 Warner Int’est $5.08 Warner Interest as.0e Warner Interest bought in May, 
1 is doubtful, but I 22.50 C M & St P| 22.500 M & St P Interest | 22.50 C M & St P Interest 1924, at 98. It 
or held it, and re- Interest 1500.00 Profit Sale 30 U 8 was then paying 
sary cently the price Aug. 30.00 30.00 — $7, including ex- 
bor- has advanced to F 27.50 Lockhart Interest 27.50 Lockhart Interest tras. I waited 
n 8 above its cost to Te 7“ a ee 90% a until after the 
vail- me. Rule No, 4 Oct. 30.00 30. second extra 4% 
must I have followed, — 22 30.00 pq was declared be- 
. ob- Possibly not as 35.00 Warner Int’est | 35.00 Warner Interest 35.00 Warner Interest fore I bought. It 
well “dag as I — 1000. Warner, SR 7s, $1.040.00 Balances at Close of each 1000. Warmer 7s. ; $1,040.00 pe due to this 
com- ve done, for . year. . P elay that I got 
well have tried to keep ; 100 CM SSE | 100 it at 98. I would 
rsifi- some cash in the 4%8 have paid up to 
not bank at all times. 111, which price 
I have just Cash in Bank.... met my require- 
. The bought within the $5,018.50 ments of 6%%. I 
sell- thirty days ‘dikes always figure a 
ted $1,000 Kentucky 2°718:50 point each way 
Cor- and Indiana Ter- aaa to cover commis- 
Com- gr R. R. Co. Oe sions, tax, etc. 
. st 4% stamped (Please turn to 
EE sterling bond. I Three Years of Progress page 89) 
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A Stock Market Oracle or an 
Investment Counsellor— Which? 


A Frank Story from a Reader Who Tells How He Learned 
to Use 


This 


Publication to 





By E. M. LANDIS 


Greater 


Advantage 


O you get the greatest possible advantage from your studies of 
finance and investment values through The Magazine of Wall 


Street? Do you read the publication carefully and thoroughly? 


Do 


you take advantage of facilities for personal service available to sub- 
scribers? Or—do you glance hastily at each issue, hoping to pick up 
“tips” on securities or “prophecies” on speculative trends of the mar- 


kets? 


Every reader of the magazine will find the experiences of this 


author—told frankly and freely—of much interest and perhaps of no 


little value. 


OU’VE heard of systems in gam- 
Y bling—well, there was a _ time 

when I had a system for getting 
“financial dope.” I no longer follow it, 
but others do. 

Nowadays, some people consult finan- 
cial agents as if they were oracles or 
prophets. I once belonged to that 
merry throng. But, no more! 

Let me introduce my system to you. 
I will be very definite. For instance, 
when this publication, THE MAGAZINE 
OF WALL STREET, first arrived at my 
home, I seized it joyously, with some 
such thought as this: “Ah, now for a 
little dope on the future!” And I 
light-heartedly turned to the last para- 
graph of the editorial for the “market 
forecast.” , 

Then I thought I had the future 
cinched for a while. Yes, indeed! 
Just as if the magazine were super- 
natural and I could find within it a 
magic spell to reveal the future. That’s 
what it amounted to for all the thought 
I put on it. You see, this was so pleas- 
ant. It took no effort on my part. 
Someone else had done the work—the 
spirits, or demons, who furnished the 
enchanted writ, and they could not go 
wrong. It did not occur to me to 
bother about whys and wherefores. 
Oh, I was strong for the prophecy busi- 
ness! 

After my simple mind had absorbed 
“the future,” as understood by me, I 
turned to divination, skimming lightly 
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through the rest of the book for “tips 


on stocks.” I did not bother to read 
much, and I did not worry about rea- 
sons given for the advice offered. Like 
a butterfly I dipped into the pages, 
sipping here and there; flitting hither 
and yon, perfectly satisfied from such 
casual reading, that certain stocks were 
the ones to buy or sell. I was particu- 
larly docile because I knew so little 
about stocks and bonds, or investments 
of any sort. 

Also I knew that I knew nothing 
about them. I was quite pleased with 
myself for recognizing that fact. I 
considered it a mark of supreme in- 
telligence. The knowing of all these 
things was the business of THE MaGa- 
ZINE OF WALL STREET, not mine. Let 
the oracle speak! “Mine not to reason 
why—” such was my confiding dispo- 
sition. Not that I ever stated this 
baldly to myself, or saw it then as I do 
now. 

Of course, guided by this policy, I 
soon met the bumps. If I had been 
enormously rich and able to acquire 
everything suggested, I might have 
averaged up satisfactorily and con- 
tinued on my enchanted way for some 
time. But since I was only an ordinary 
fellow with limited means, and since 
I never knew the why of anything, 
never attempted to learn the circum- 
stances under which commitments were 
suggested, never tried to judge what 
was suited to me, my needs, and my 


capital, my investments were frequent- 
ly unfortunate and I landed in a sad 
financial muddle. 
sold and switched, and fussed until I 
had lost a great deal. 

This was several years ago. One 
evening I sat sulking, frankly glower- 





I had bought and’ 














ing at a new copy of the periodical . 


before me. I was discouraged by the 
fact that I had not been able to use my 
financial guide to better advantage. 


So far, of course, it did not occur to | 


me that the fault might be my own. 
I opened the book and turned to the 
market forecast, 
“prophecy.” 
“Sell!” it said, “The market has 


reached its peak—is due for a fall,” | 


or at least this is the meaning that I 
read into the words. 
“Sell! Well, I guess not!” I roared, 


as I banged the offending volume on | 


my desk and rose to the full of my 
manly stature. You see I am not 
sparing myself any. I was particularly 
full of bitterness that night as I 
thought of a pet stock, an especial pet, 
that I had recently sold by “prophetic” 
advice,—a stock that had since soared 
incredibly. 

“Came another day,” as they say in 
the movies, and then, leaden sensations 
smote me repeatedly amidship as day 
after day I saw the stocks on the mar- 
ket sinking. Down, down went my few 
wee ones with the others! A knock- 
out! 


THE MAGAZINE OF WALL STREET 





reading the latest [| 












ea, 


i 


















Personal Experience Building Dour S ufure Sncome Personal Experience 








Into the bewilderment that followed 
there crept feebly a thought: “Perhaps 
the magazine was occasionally right!” 
Meekly I dug out the copy whose ad- 
vice I had so flamboyantly spurned, 
and I began to hunt for a reason why 
they had offered such advice. Earnest- 
ly I read and pondered Now I could 
see as plainly as anything what they 
had meant! I read more and more: 

Then, indeed, “came another day,” 
starting with the dawn of reason, a 
dawn filled with hard labor! I began 
to discern underlying principles and to 
understand the heretofore neglected 
whys and wherefores. I saw at last 
what a lazy fool I had been, and, what 
rankled most, what a poor sport! I 
was cured. Men no longer were proph- 
ets of finance to me, financial publica- 
tions no longer writs of wizardry, full 
of get-rich-quick formulas. The mystic 
spell was broken. And if these maga- 
zines have thus lost some of their 
thrill, if the kick, loved by my once 
carefree soul, is missing, they are, 
nevertheless, more than ever necessary 
to me in a vital way. I dare not be 
without financial advice. These maga- 
zines have become my textbooks, their 
authors my friends. 

A word about how I use these text- 
books. I have heard people say such 
things as, “Oh, bonds! I don’t know a 
thing about bonds. I never read about 
them,” or make a similar statement. 
It is true that I often pick out to read 
first articles that are most interesting 
to me; but I don’t stop there. Event- 
ually I read patiently and carefully 
every word in the book from cover to 
cover; even the advertisements are edu- 

(Please turn to page 58) 





THE FIRST $500 


Savings bank accounts are recommended for 


deposit of regular savings, to yield 


Shares of well managed Building & Loan Assn. 
are recommended on the monthly payment plan 
Endowment Insurance is a suitable medium for 


the investor and yields a return of 


*Laclede Gas Light Ist and ref, 514s, 1958.... 


THE NEXT $1,000 


{tBaltimore & Ohio ref. 5s, 1995 
*“Commonwealth Power 6s, 1947 


¢ *Montreal Tramway gen. & ref. 5s, — 


"+N, Y. Steam Corp, 6s, 1947 
+Western Pacific Ist 5s, 1946 


* Available in $100 units. 
*t New Recommendation: 


treal Tramway 5s, 1995. 


for MAY 7, 1997 


sideration. E 


+ Available in $500 units, 
Holders of Balt. 
(originally recommended at 98), are advised to switch into Mon- 


An Insurance Trust for 
A College Instructor 


Insurance Editor: 

I am a college instructor and intend to return 
to the university to complete my medical educa- 
tion which will require three years during which 
I will have little or no income. I will have a 
savings which will just about see me through 
these years and I plan to make use of my 7 
insurance loan provision for the rest if it should 
be necessary. 

My policies are: $3,000, Prudential, 20 pay- 
ment hfe, 11 years paid; $10,000, U. S. Gov. 
Endowment at 62, converted in 1925; 10,000, 
Conn. Gen. Endowment at 65, just pure! sed. 

I have no near relatives, no dependents at 
present. No doubt I have quite a lot of insur- 
ance for one in those circumstances but my pur- 
pose originally was to get the insurance yay 7 
was young. Government Insurance I keep 
because it was less expensive and due to an 
injury to an eye at the close of the war. I have 
tv pay more for indemnity on eyes. The Con- 
necticut General policy has a more liberal and 
more likely beneficial indemnity clause than the 
Government policy and I am able to handle ét 
at present so I have taken this additional policy 
at this time. 

In the course of a few months I will have a 
sum of money with which I would be able to 
pay up on the Conn. Gen. policy for the three 
coming years during which I expect to be im 
school and not earning anything. I would get 
the benefit of a slight disccunt by doing thts. 
But for a similar sum I probably could pay up 
and discount the last eight years 4 my policy 
with Prudential for $3,000. Would you advise 
doing either of these two things? If so, which 
would be preferable? 

Another problem that confronts me is this: 
Since I am single, and have no dependents at 
present, how should I provide for the distribution 
of this insurance in case of my death? I origi 
nally thought of a@ will and drew one up to 
dispose of the insurance in case of my death. 
Now I understand that under these circumstances 
the State and Federal Government would collect 
a fair sized tax at the settlement of such an 
estate. I am informed that this can be avoided 
and the settlement might better be made through 
a contract with a Trust Company, known as an 


to the Inexperienced Investor 


tion, if and when they occur. 


Approxi- Yield 
mate to 
Price Maturity 


4to4%% 
5 to 6% 


105 


American Tel. 


& Ohio 5s, 1995 


ment in principal. 





$5,000 FOR INVESTMENT 


Cuba R. R. Ist 5s, 1952 

American Sugar Ref, 6s, 1937 

U. 8, Rubber Ist 5s, 1947 

West Penn Electric $7 Pfd 

U. 8. Smelting & Ref, $3% 

American Water Works & El. $7 Pfd 


Insurance Trust Agreement, in which most of 
the clauses of my original will can be placed and 
will, according to the contract, be carried out by 
the trust company which will be the beneficiary 
for my policies and at a reasonable fee. I have 
consulted with the several trust companies, and 
they present to me an Insurance Trust Agree- 
ment which seems to me to be very satisfactory 
for the settlement of my estate. 

I am desirous at this time of getting the advice 
of an outsider who probably knows something 
about this sort of thing or method of settling 
an estate. I do not know the amount of tar 
that the Government would collect from my estate 
in case of my death and the estate being settled 
through a will. It might be more or less than 
the fee of the trust company. The one advan- 
tage that I see and like about the trust agree- 
ment is that it will appoint a permanent adminis- 
trator for my estate and one that will outlive 
me. I am 27 years of age and it would be 
dificult to appoint a capable administrator who 
might outlive myself, It might be necessary for 
me to change administrators once or more times 
in my life and if I slipped up once it might be 
a sad mistake. 

I would be glad to know about the advisability 
of such an agreement for one in my circumstances. 
Very truly yours, 

BoP. 


You are probably doing wisely in 
taking three years to complete your 
medical course, and during that time 
you will doubtless be able to augment 
your savings by work along side lines. 
Your insurance policies are quite con- 
siderable in amount for your circum- 
stances, and seem to me to be ample 
until you may be assuming other fam- 
ily obligations. 

I would not be inclined to advise 

(Please turn to page 56) 


BYFI Makes a Suggestion 


These investment recommendations are now a regular feature 
for the guidance of BYFI readers. With the original selection 
of each issue, safety of principal has been a foremost con- 
issue is watched continuously and will be 
replaced at any time that it may become unfit for retention. 
Such changes will, of course, be brought to the reader’s atten- 


ba 
Materity 


Approxi- 
Price 


THE NEXT $5,000 (a) 
Seaboard Air Line Ist Cons. 6s, 
Nassau Electric 4s, 1951 
Western Maryland Ist 4s, 1952 
Brooklyn-Man, Tr. $6 Pfd 
International Paper $7 Pfd 

& Tel. common 


(a) This group is selected with a view toward probable enhance- 
* Recommended to hold at present. 
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By JOHN DURAND 


How to “Read” an Income Statement 


Special Points of Interest in An Earnings Report 
—An Intricate Subject, But Well Worth Studying 








F recent years the whole 
character of manipula- 
tion has been undergo- 
ing a change for the better 
which, strange to say, has 
scarcely been accorded the 
recognition that its impor- 
tance merits. The tendency 
today is for manipulation to 
accelerate the adjustment of 
prices to values, instead of 
chasing stocks violently up 
and down the board in utter 
defiance of values. This 
evolution in speculative tac- 
tics not only renders the 
stock market a safer place for 
rational traders and investors, 
but even tends to make the 


an income account. 


. article treats in rather novel fashion 
“of some of the more abstruse phases of 
While the subject is 
necessarily complicated, every investor owes 
it to himself to make at least an effort to 
appreciate some of its more fundamental 
aspects. This article will be followed by an 
analysis of a typical balance sheet. 


tions show a loss). In the 
latter instance such a sub- 
sidiary would be_ treated 
merely as an investment, the 
cost value of which would 
appear as an asset on the 
parent company’s Balance 
Sheet, and only dividends ac- 
tually received (if any) en- 
tered on the Income State 
ment. 

It is customary to issue a 
separate report for each sub- 
sidiary which is controlled 
through ownership of a bare 
majority of outstanding vot- 
ing stock, even when it is also 
included on a pro rata basis 
in the consolidated statement; 





business more profitable for 
manipulators. It is becom- 
ing more and more difficult for a pool 
to unload stock on a sophisticated pub- 
lic at extravagant prices; but investors 
are still willing to buy stocks for what 
they are worth, even though they may 
have missed an opportunity, which the 
pool had grasped, of buying them far 
below value. 

But there is no valid reason why 
investors should leave the manipulator 
with a monopoly on the art of buying 
securities below intrinsic value. In 
spite of our five years’ bull market it 
is still possible, and probably always 
will be, to find issues that are under- 
priced. Many, though still not all, of 
these bargains can be detected by an- 
alyses of financial reports and industrial 
conditions, without access to inside in- 
formation—for the simple reason that 
values frequently change more rapidly 
than prices. General Motors has for 
sometime been a conspicuous example 
of this principle. Its rise has been 
rapid and persistent, yet the stock’s 
intrinsic value has continually climbed 
ahead of its market price. When the 
two once meet will be the time for in- 
vestors to liquidate, but not until then. 
In the meantime more than one pool 
has been formed in this stock, and 
liquidated at a profit. So long as val- 
ues keep ahead of prices there will be 
profit enough to go around among both 
insiders and outsiders; but the outsider 
may thank the pools for manipulating 
prices upward at a more rapid pace 
than could be effected by purposeless 
outside buying alone. 

The moral of all this is that analyz- 
ing financial statements has now 
become a very profitable pursuit. 
In this and a_ subsequent article 
we shall outline some of the ele- 
ments of this fascinating subject, 
though the limited space available ob- 
viously precludes the possibility of cov- 
ering the ground thoroughly. For the 
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rest, constant practice is the best edu- 
cator. 


A Typical Income Statement 


An Income Statement is designed to 
show the size and distribution of a 
company’s income. Ordinarily both 
Income and Surplus accounts are com- 
bined in the one statement. Accom- 
panying is a typical form from which, 
however, there are many departures in 
practice: 

The form provides for about the 
minimum of information that a stock- 
holder has a moral right to expect; but 
fortunately there are still many medi- 
eval minded executives who remain to 
be convinced as to the expediency of 
giving out even such a meager re- 
port. 


Consolidated Reports 


Many corporations, besides conduct- 
ing a business on their own account, 
control the operations of other compa- 
nies through ownership of a majority 
of the voting stock. An organization 
of this character, functioning as both 
Operating and Holding Company, or- 
dinarily combines the report of its own 
operations with those of its subsidiaries 
under the form of what is known as a 
“Consolidated Statement.” In the Con- 
solidated Statement will be included all 
wholly owned subsidiaries, and all sub- 
sidiaries of which only a small amount 
of minority common stock is out- 
standing in the hands of the public. 
Practice differs greatly, however, on 
including earnings of partly owned 
subsidiaries in the Consolidated Income 
Statement. There is a tendency for the 
parent company to include its pro rata 
share of earnings, when the subsidiary 
shows a profit; but to exclude all partly 
owned subsidiaries which show an in- 
come in “red ink” (i. e., whose opera- 





for minority stockholders are 
at least morally entitled to 
be kept posted on their company’s con- 
dition and progress. 

We may turn now to a more detailed 
examination of the items in our typical 
Income Statement. 


A—Operating Income 


This item should consist of net sales, 
after deducting returned goods and 
eliminating inter-company transactions. 
A few companies which are engaged in 
more than one line of activity will 
itemize the main sources of income, or 
at least append statistics as to quanti- 
ties of the various kinds of commodi- 
ties sold; but the great majority of 
corporations still cling to the secretive 
habit of lumping all income under one 
sum. If a company carries on a gen- 
eral trucking business, and also sells 
coal and ice, the stockholder would 
seem to be entitled to know at least 
what proportion of gross income is de- 
rived from each source, and he ought 
to be informed regarding the contribu- 
tion each line of activity makes to net 
income. Ordinarily, however, this in- 
formation reaches the stockholder’s ears 
in the guise of gossip generated by 
some movement in the company’s stock 
reflecting, perhaps, the market activi- 
ties of insiders who are profiting by 
exclusive knowledge of the facts. A 
deplorable number of reports omit 
both “A” and “B” altogether, and be- 
gin baldly with the item, “Net Operat- 
ing Revenue.” 


B—Operating Expenses 


Under this heading are usually 
lumped all the direct costs of manufac- 
ture and sale; including labor, raw ma- 
terial, fuel, supplies, commissions, ad- 
vertising—and even insurance, rent and 
local taxes, which might more properly 
be included under “D,” It is refreshing 
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to analyze a railroad report, in which 
all these component items are separated 
according to a standard form prescribed 
by the Interstate Commerce Commis- 
sion; but it still seems Utopian to ex- 
pect the average industrial corporation 
to be so considerate of its stockholders. 


C—Other Income 


This covers interest and dividends 
on investments, rent and royalties, and 
other receipts not closely associated 
with the company’s professed field of 
operation. Insurance collected upon 
the death of an officer is frequently re- 
ported here, though such non-recurrent 
items belong logically to classification 
“K ” 


D—Deductions 


Under this heading are included the 
major charges against income known 
as “Overhead,” which are more or less 
independent of the volume of business 
transacted. Such expenses eat heavily 
into profits during periods of slack 
operation. 


D-a—Administration Expenses 


When made to in- 


time when a whole plant, or iine of 
machinery, wears out or becomes too 
inefficient to compete with more mod- 
ern equipment, and has to be replaced 
at considerable expense. The only safe 


and correct procedure is to distribute © 


such extraordinary expenses over the 
years during which they are accruing, 
by periodically writing off the property 
account. This is a book charge which 
does not involve any outlay of cash 
until the replacement is actually made; 
but is none the less a very real and 
necessary charge against current in- 
come. 

The method of handling this charge 
is frequently indicative of the frank- 
ness and honesty with which the en- 
tire income account has been compiled. 
Some companies bury this charge in 
the general item, “B”; some make little 
or no charge for depreciation in off 
years but lay it on thick when business 
is good; occasionally you will find a 
company which customarily makes in- 
adequate or no provision whatever for 
depreciation until conditions become so 
bad that an expert appraiser is called 
in to revalue the plant, and the whole 
matter is disposed of for another period 
of years by a lump debit to accumu- 


lated surplus, under the item, ‘*U-d.” 
From the viewpoint of income taxcs it 
is, of course, advantageous to make as 
large charges for depreciation as the 
government will permit. 


D-c—Interest and Discount 


This includes interest on bank loans 
and other short term indebtedness, to- 
gether with discount on notes and re- 
ceivables discounted. 


D-e—Interest on Funded Debt 


This item covers interest payments 
on outstanding bonds of the parent 
company and its subsidiaries. It should 
also include a pro rata amortization of 
discount on any bonds that may have 
been issued below par; for such dis- 
counts are equivalent to an added in- 
terest charge. The two items, “D-d” 
and “D-e,” constitute what is known as 
“Fixed Charges.” 


D-f—Income Taxes 


The size of the Federal Income Tax 
paid frequently affords a valuable 
check upon the veracity of published 

reports of net earn- 
ings. For purposes of 





clude executive sal- 
aries, as it should, 
this item is worth 
watching. Unfortu- 
nately, it is usually 
covered up in “B” 
when salaries are un- 
warrantably _ liberal. 
The writer recalls the 
instance of a now 
defunct radio corpor- 
ation in which book 
profits would have 
amounted to half a 
million for the year if 
two or three officers 
had not drawn four 
hundred thousand in 
salaries. These sal- 
aries did not appear 
overtly in the com- 
pany’s Income State- 
ment; but were men- 
tioned in a footnote 
appended by an ac- 
counting firm to a re- 
port submitted by the 
company with its ap- 
plication for listing on 
the Curb. 


D—Deductions: 


D-b—Depreciation 


This item measures 
the estimated pro rata 
accrual of the net cost 
of plant and equip- 
ment replacements 
that will ultimately 
have to be met if the 
company remains long 
enough in business. 
Current repairs and 
Tenewals are charged 
to the year’s expenses 
of operation; but 


c—Interest 
d—Subsidiary Preferred Dividends 
e—Interest on Funded Debt 
f—Income Taxes 


A Typical Income Statement 


A—Operating Revenue (‘‘Gross Income,”’ or ‘‘Net Sales’’) 
B—Operating Expenses 


Net Operating Revenue 
C—Other Income 


Total Income 


a—Administration Expenses 
b—Depreciation 


and Discount 


computing this tax, 
the tax itself is not a 
permissible deduction 
from total income; but 
it is correctly treated 
as an expense when 
computing “E,” net 
income applicable to 
dividends. 


$10,000,000 
8,000,000 


$2,000,000 


K and L—Adjust- 
ments of Surplus 


In a general way 
items included under 
these two headings in- 
volve actual and ac- 
‘erued changes, of a 
non-recurrent nature, 





in the value of capital 
assets and liabilities. 
Such items are prop- 
erly credited or charg- 





H—Surplus for Year. 
J—Previous Surplus 


Total Surplus 
K—Credits to Surplus: 
a—Profit on Assets Sold 
b—Premium on Securities Issued 
c—Revaluation of Assets 
d—Adjustments on Previous Years 


ed to surplus because, 
in a correctly kept 
system of accounts, 
they will bear little 
or no relation to or- 
dinary profits from 
operation. “a” refers 
to both Property and 
Investment and Mar- 
ketable Securities. 
“b” covers the sale of 





I—Surplus Debits: 
a—Loss on Assets Sold 


the company’s own 
stocks and bonds 
above or below par. 
“L-c” shows the 
amount by which cer- 
tain Intangible Assets 
—such as Patents, 
Good Will, and Or- 
ganization Expenses 
—were reduced in 


$6,500,000 





M—Surplus as per Balance Sheet (“P. & L. 


book value during the 
(Please turn to 
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you may be interested. 
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@ ANSWERS TO INQUIRIES @ 


The Inquiry Department enables you to 
adapt THE MAGAZINE OF WALL STREET 
to your personal problems. 
yearly subscriber, you are entitled to re- 
ceive FREE OF CHARGE a reasonable 
number of PERSONAL REPLIES BY 
MAIL OR WIRE on any security in which 
Inquiries cannot 
be received or answered by telephone nor 
] can personal interviews be granted by this 









SUBSCRIBERS—ATTENTION 
department. 


If you are a 


swered. 


The inquiries presented in 
each issue are only a few of the thousands 
currently received and replied to. 
use of this personal inquiry service in con- 
junction with your subscription to the 
Magezine should help you to get hundreds 
or thousands of dollars of value from your 
$7.50 subscription. 
subscribers of course cannot be an- 
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GENERAL MOTORS 


About two years ago I bought 20 shares of 
General Motors at $90 a share, and now have of 
course 30 shares because of the stock dividend. 
Do you think I should continue to hcld this stock 
now that it has practically justified the prediction 
once made that 9 old stock would sell at $300 
a share?—B. L. R., Providence, R. I. 

General Motors has so long persisted 
in running contrary to trade predic- 
tions and earnings have shown so many 
advances when declines were the 
natural expectation, that it is difficult 
to gauge its actual position or to at- 
tempt to forecast the future market 
course of its shares. A careful scru- 
tiny into the automotive situation does 
not throw much light upon the subject. 
While trade conditions generally have 
shown a tendency toward slowing 
down, General Motors’ competitors 
seem to be the greatest sufferers. Where 
Nash, Dodge and Hupp have shown 
severe declines in production, Chevrolet 
sales have advanced by leaps and 
bounds, while there seems to be in- 
creased demand for Buicks. As an 
illustration, sales to dealers in the first 
quarter of 1927 totaled about 385,000 
vehicles, against 280,000 in the corre- 
sponding period of 1926. On this basis, 
and allowing for a fair margin of 
profit, current earnings compare favor- 
ably with those of last year. Hence, 
the recent market advance appears to 
have been a natural sequence. How- 
ever, there is a peak to all prosperity 
and in the case of General Motors this 
does not seem to lie many months 
ahead. - Conceding the company its 
ability to continue along present lines 
well into mid-year, the outlook beyond 
that time seems to be for diminished 
activities and hence lower profits. 
Since this will determine the future 
price course of the stock we can only 
suggest accepting profits. 


MARLAND OIL 


T_ am a very disapsointed holder of Marland 
Oil, and still more confused by the announce- 








Are You Sure of Your Broker? 


We invite correspondence from readers desirous of ascertaining 
the status of brokers with whom they intend to do business. We 
make no charge for this service, as we recognize the importance 
of having our readers deal through reliable firms. 





1 Be brief. 





Subscribers wishing to avail themselves of the privilege of the 
Inquiry Department should be guided by the following: 


2 Confine requests for an opinion to three securities. 
3 Write name and address plainly. 








ments attributed to the president. Usually one 
has to make allowances for over-confidence on the 
part of the head of oe a Be for no matter 
how bad business cca he usually will tell 
the world that everything "is ge just ahead. 
How can you explain Mr. Marland’s widely pub- 
aated attach of pessimism?—R. N. V., Elmhurst, 


Marland Oil seems to have had more 
than its share of adverse publicity this 
year. The publication of its annual 
statement, which was accepted in finan- 
cial circles as unfavorable, was fol- 
lowed by pessimistic statements ema- 
nating from the office of the chief 
executive. Due primarily to huge de- 
ductions for depreciation and depletion 
and reserves covering intangible drill- 
ing costs, consolidated income last year 
was equal to only $6.05 a share on the 
stock, a substantial decline from the 
$7.80 a share reported in 1925. Fur- 
ther, the financial position of the com- 
pany underwent considerable deprecia- 
tion. Semi-official figures covering 
operations in the first quarter would 
indicate that Marland earned only 10 
cents a share for the period. The com- 
ments of Mr. Marland are rather un- 
usual but serve a definite purpose in 
that they paint the situation in its 
worst light, and any change promises 
to be in the nature of an improvement. 
The unsettled condition of the oil in- 
dustry, which reflects tremendous over- 


production in Seminole and a like situ- 
ation in Venezuela reacts against the 
expectation of a substantial recovery in 
earnings in the near future, but the 
worst aspects of the situation seem 
well discounted marketwise, and we do 


‘ not anticipate a further drastic decline 


in values. We are not advising a fresh 
commitment in this stock but believe 
that where held at higher levels it 
would be advisable to retain. 





REPUBLIC IRON & STEEL 


Republic Iron & a has been a favorite stock 
of mine for years. I held it longer than any of 
my other investments. I have no big profit in it, for 
I paid $58 for it in 1916. Of course, at one time 
I could have sold out at somewheres around $150, 
but I felt that some day it would be a nucleus 
of a big steel operation, and I would like your 
opinion of the recent talk of a merger between 
Trumbull Steel Company and other concerns.— 
R. T., Boston, Mass. 

With the possible exception of the 
old Lackawanna Steel Company, which 
is now an integral part of Bethlehem 
Steel, Republic Iron & Steel has figured 
in more merger rumors than any other 
steel company we can recall. The 
latest report is of a possible alliance 
with Central Alloy Steel and Trumbull 
Steel. Since the guiding spirits behind 
these latter companies are understood 
to have made a substantial investment 

(Please turn to page 65) 
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of the Pacific Coast region can be 
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SERVED MOST QUICKLY ...MOST ECONOMICALLY 


from OAKLAND 


AKLAND’s central location 
() enables this city to serve the 
entire Pacific Coast market of 11 
million people more quickly... 
more advantageously than can 
any other great industrial city. 

And Oakland sits on the edge of 
San Francisco Bay at the very 
gateway to the rich Oriental and 
trans-Pacific markets. 


This city is the logical site for 
Pacific Coast factory-branches or 
warehouses. Why else was it 
chosen by such industries as Gen- 
eral Motors, Durant Motors, 
General Electric, Shredded 
Wheat, U. S. Light and Heat 
Corp., Westinghouse, Hyatt 
Bearings ....and numerous other 
great national industries. 


(I Send for a copy of “Industrial Oakland”. Or let us prepare a 
special technical report for your particular industry, <= > 


Industrial Department, Oakland Chamber of Commerce 
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This advertisement of Oakland and Alumeda 
County—the West's fastest growing in- 
dustrial district— is produced co-operatively 
bythe Oakland Chamber of Commerce and 
the Alameda County Board of Supervisors. 


mM for it! 





OAKLAND {us82} CALIFORNIA 


COUNTY 
“Industrial Capital of the West” 
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FACTS ABOUT CHAIN STORES 
CHAIN STORE INVESTMENTS 


WHY PROFITS ARE LARGE 


There are many reasons why chain store companies make large profits. They do business for cash. They buy direct 
from the manufacturer. They save the jobbers’ profits. Chain stores command the best locations. The long term leases 
acquired are constantly gaining in value, creating another source of profit. Men of outstanding ability are employed. Ad- 
vertising costs are reduced to the minimum, because a single advertisement covers the entire chain for each city. In addition, 
aggressive sales methods create a rapid turnover, making each dellar employed earn the maximum during the year. 


WHAT A SINGLE STORE CAN EARN 


The success of chain store companies is best explained by the fact that a single store, well located during one year 


frequently earns its original investment cost. 


OUTSTANDING OPPORTUNITIES 


The outstanding opportunities for safe and profitable investment in chain store enterprises are created when the shares 
of some well-established chain store company are first offered to the public. Rapid growth creates profitable employment of 


this capital. This is the reason why such an investment, timely made, often multiplies so rapidly. 


TYPICAL INVESTMENT OF $1,000 


Chain store companies having ten or more stores are invariably successful. Proof of this is the fact that $1,000 in- 
vested in any well-known chain store company during the past few years, when public offering was first made, represents 
a market value today of many thousands of dollars. The following figures show how profitable a small investment, in this 
instance $1,000, in a chain store enterprise can be when made at the right time. 


Cash Dividends Value of the 

Date uk soe hn ag 

ee Ee eee eee 1912 2,990 $18,625 
eR Sos d 60 65S S¥e Su eeen wes 1912 6,511 67,750 
E55 veka nce es dinda cen 1917 828 12,696 
eS obi. 6 sisivities ce aweiwess 1924 0 4,320 
Oe eth. tot 6 i a 1917 2,031 17,608 
So 8 oy Kop e che weed nd es 1921 805 8,775 
Mager Gaeeery Oo. .. . 2. 6.56. esccaes 1902 3,885 56,700 
Schulte Retail Stores Corp. ............. 1920 1,057 2,150 
Re SE Nd si KE i Sc cu pve ees 1921 648 2,530 
RieGrery Gaara Oar. .. .. 62... .660.085. 1915 671 13,983 
ne Cr SD oan ns es eS 1914 1,436 6,298 


RECOMMENDATION 


To those desiring to make an investment in chain store securities, we recommend the offering described on the opposite 
page, believing that it meets the essential requirements of an ideal investment of this character. The Economical Drug Co. 
is old and well established. It is managed by men who have shown their ability to make a success in this line of business. 
It is in a strong asset position, being free from bonds, mortgages, or funded debt. It is engaged in one of the essential fields 
of chain store operation, having the greatest possibilities for growth and expansion. Potential earning power, dividend pos- 
sibilities and increased market value are all contained in this security. The unusual nature of the offering prompts the belief 
that there will be a heavy over-subscription. We advise, therefore, that you immediately notify us as to the number of shares 
you desire reserved for your account. 


F. A. BREWER & CO. 


Investment Bankers Established 1910 
MEMBERS CHICAGO STOCK EXCHANGE 


42 Broadway NEW YORK 
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New Chain Store Issue 





Economical Drug Company 


Established 1892—Incorporated in Illinois 


Class “A” Participating Preferred Stock 


With Rights to Purchase Common Stock 


The Chatham and Phenix National Bank, New York City, The New York Trust Company, New York City, 
The National Bank of the Republic, Chicago, Peoples Trust & Savings Bank, Chicago, 
Transfer Agents Registrars 


CAPITALIZATION 
No Bonds. No Bank Loans. No Mortgages. 


Class “A” Participating Preferred Shares, Authorized and to be presently 

issued 50,000 shares 

50,000 shares 

40,000 shares 
Class “‘A” shares have full voting power and are non-cailable, receive cumulative dividends of $3.50 per share payable May Ist and quar- 
terly thereafter, after which the Common stock receives a dividend of $1.00 per share. Further earnings applicable to dividends shall be 
paid to both Class “A” and Common stockholders, share and share alike. In the event of liquidation Class “A” shareholders shall be entitled 
to $50 per share before any moneys can be paid to Common stockholders. No mortgage may be placed on the Company's properties with- 

out the consent of 75% of the Class “A” stockholders. 


The Company has agreed to make application in due course to list both classes 
of stock on both the New York Curb and Chicago Stock Exchange. 


SECOND LARGEST DRUG CHAIN IN CHICAGO 


The Company, the outgrowth of retail drug enterprises established over thirty years ago, operating seven stores in the 
loop district of Chicago, has been expanded to eighteen stores during the past year. It is the second largest drug chain 
system in Chicago, and now does a volume of approximately Three Millions of Dollars per annum. 


ESTABLISHED 1892—REMARKABLE EARNINGS RECORD 


The original store, started in 1892, now located at 11 North Wabash Avenue, was the first cut rate drug store in Chi- 
cago, and is to-day the world’s largest prescription pharmacy. This one store alone has earned for a period of thirty-two 
years an average of not less than $30,000 per annum, and has paid in cash dividends to its owners over Three-quarters of 
a Million Dollars. For the seven stores constituting the original group earnings have averaged at the rate of over $10,000 
per store. Eleven new stores have been added during the past year. 


FORTY ADDITIONAL STORES TO BE ESTABLISHED 


The purpose of the present financing is to provide funds for the establishment of some forty additional stores. This 
program when completed it is expected will bring the Company's annual volume of business up to approximately Ten 
Millions of Dollars. In addition to new stores in the City of Chicago and adjacent territory it is planned to establish stores 
in outside cities so as to make operations national in character. 


ESTIMATED EARNING POWER 


The management of the Company is’ of the opinion that they are conservative in believing that the average net earnings 
per store of the entire chain will continue to be approximately $10,000 per annum. The Company now has eighteen stores 
in operation and it is expected that with the moneys to be received from the present financing an additional forty stores 
can be operated. This would give the chain a total of 58 stores. Average earnings of $10,000 per store would therefore 
give total net earnings of $580,000. The cumulative dividend requirement on the Class “A” Stock is $3.50 per share, which 
for the total authorized issue amounts to $175,000 per annum. Total earnings therefore upon completion of present program 
should be three times the Preferred dividend requirement on the Class “A” shares and on all the authorized Common Stock. 
There would be left in such case $355,000 available for extra dividends, being equal to over $3.55 per share on both Class 
“A” and Common Stock. 


MANAGEMENT OF ECONOMICAL DRUG COMPANY 


The business of the Company is ably managed by men of long experience in the retail drug business. Mr. W. L. 
Campbell, President, has been identified with the Economical Drug Co. practically since its inception, and has been chief 
executive for many years past. Surrounding Mr. Campbell are such well-known figures in the retail and drug chain field 
as Mr. Edw. W. Zabel, Vice-President and General Manager; Mr. E. G. Wolford in charge of store supervision; Mr. Jos. 
D. Feeley in charge of advertising; Mr. Chas. H. Slater in charge of auditing, costs and accounting, and Mr. G. B. Storer 


in charge of laboratories. 
PRICE AND RIGHTS 
Subject to prior sale, the Class “A” Stock is offered at $50 per share to yield 7% on the preferred and cumulative 
dividend in addition to extra dividends which may be declared from time to time. For a limited time with each share of 
Class “‘A” Stock we extend the right to purchase one share of Common Stock at $12.50 per share. As we anticipate an 
early over-subscription for these shares, we advise clients to enter their orders immediately. The right to reject orders, or 
to allot a smaller number of shares than subscribed for is reserved. 


F. A. BREWER & CO. 


Investment Bankers Established 1910 
MEMBERS CHICAGO STOCK EXCHANGE 
42 Broadway NEW YORK 


{ll legal matters pertaining to the issue have been passed upon by Messrs. Good, Childs, Bobb & Wescott, Senay The 
books of the Company have been audited as of June 30, 1926, the end of the Company’s fiscal year, by Messrs. Arthur A -_ 
& Co, Certified Public Accountants. 


The statements contained herein, while not guaranteed by us, are based on information and advice 
which we believe to be accurate and reliable. 
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A POINTER 
ON TIRE VALUES 


The critical tire buyer now has a new idea of how 
much comfort and safety can be had for the price 
he is accustomed to pay. It costs no more to buy 
Fisk Balloon Cords, with the patented ‘‘Fillerless” 
Cord, but their generous mileage makes it cost less 


to use them. 


There is a Fisk Tire for your 
car, a Fisk Tube for your tire. 


“FISK SAYS IT WITH MILEAGE” 








SINCLAIR CONSOLIDATED OIL 
CORPORATION 


(Continued from page 27) 
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manding a high yield probably will do 
well to look elsewhere. With such a 
large volume of relatively high coupon 
bonds senior to it, there is little pros- 
pect that the issue will be called. In 
a poor year the dividend probably 
would not be earned. 

The funded debt of Sinclair Consoli- 
dated proper, outside of small purchase 
money obligations, consists of a single 
issue, divided into three parts as fol- 
lows: 


meres A 7s,°1087 2. os. 200 $45,566,500 
Series B 644s, 19388 ....... 23,339,500 
Series C 6s, 1927 (Dec. 1).. 12,850,600 






These three series are a direct obli- 
gation of the company, secured by 
pledge of $90,000,000 of 7% first mort- 
gage bonds of subsidiary companies 
and by substantially all the capital 
stocks owned. Only the maturing 6s 
carry stock purchase warrants, en- 
titling the holder to buy stock at 25 be- 
fore June 1, 1927. The 7s and the 6%s 
are callable on a declining scale at 105 
and lower as maturity is approached. 

The comparatively small issue of 
Series C 6s, selling around 100, may 
be regarded as a rather attractive short 
term investment. There is little ques- 
tion about the ability of the company 
to meet the obligation when due on 
December ist of this year. The fact 
that it will be necessary to issue addi- 
tional securities to take their place is 
of only academic interest to the short 
term investor. 


The series A 7s at 99 and the series 
B 6%s at 97 obviously offer a yield 
high enough to indicate a lower degree 
of security than is present in some re- 
cent issues like Skelly Oil 5%s, Shell 
Union 5s and Gulf Oil 5s, now obtain- 
able at just under par. It is well to 
remember, however, that these Sinclair 
bonds practically amount to a first 
mortgage on everything Sinclair Con- 
solidated owns and are senior to se- 
curities selling in the stock market for 
over 100 million dollars. The 7s and 
the 6%s may be rated as a good grade 
business man’s investment, but it should 
be stressed that they represent a type 
of high yielding bonds which must be 
watched by the holder. 

Sinclair Pipe Line 5s of 1942 at 93 
offer a return of 5.4%, and may be 
regarded as a high grade investment. 
The indenture, while it does not create 
a first mortgage, provides that no first 
mortgage can be placed ahead of the 
5s without equally securing them. In- 
terest always has been earned by 4 
wide margin and the properties are 
worth considerably more than double 
the amount of bonds issued. 

Sinclair Crude Purchasing 6s, due 
February 1, 1928, selling at around 
101, offer a return of less than 5% to 

(Please turn to page 56) 
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Trade Volume Continues Large 


Goods Move Freely Into Distributing Channels But 
Under Narrow Profit Margins—Competition Keen 





STEEL 











Buying Slackens Slightly 


HE record activity in March has 
been followed by an aftermath of 
slightly unsettled conditions, al- 
though compared with a year ago the 
volume of business is on a heavier scale. 
Both the rate of output and the amount 
of new orders being placed have de- 
clined from the March peak, but not 
sufficiently to be particularly signifi- 
cant. Mill operations are running at a 
high rate and have not decreased in the 
same proportion that bookings have. 
A great deal was heard of the large 
amount of orders booked last month, 
but it appears now that much of this 
business did not materialize. , The feel- 
ing which prevails among producers is 
that the present reaction will prove to 
be temporary, and that the falling off 
of 5-10% represents no more than a 
seasonal fluctuation. 
Price structures reflect no unusual 
(Please turn to page 74) 








COMMODITIES* 


(See footnotes for Grades and 
Unit of Measure) 
—— 1927. \ 
High Low *Last 
Steel (1) 5.00 $33.00 $33.00 
Pig Iron (2).... R 17.50 A 
Copper (3) 0.138% 0.13 
Petroleum (4) .. 
Coal (5) 
Cotton (6) 





Tobacco (14) ... 
Sugar (15) 
Sugar (16) 
Paper (17) 
Lumber (18) ... 


*April 23. ; 

(1) Open hearth billets, $ per ton; (2) 
Basie Valley, $ per ton; (8) Electrolytic, 
c, per pound; (4) Mid-Continent, 36°, $ per 
bbl.; (5) Pittsburgh, mine run, $ per ton; 
(6) Spot, New York, c, per pound; (7) 
No. 2 red, New York, $ per bushel; (8) 
No, 2 Yellow, New York, $ per bushel; (9) 
Light, Chicago, c. per pound; (10) Top, 
Heavies, Chicago, c. per lb.; (11) Rio, No. 
7, Spot, c. per lb.; (12) First Latex crepe, 
c. per lb.; (18) Ohio, Delaine, unwashed, 
c. per Ib.; (14) Medium Burleigh, Ken- 
tucky, c. per Ib.; (15) Raw Cubas, 96° 
Full, Duty, c. per Ib.; (16) Refined, c. per 
lb.; (17) Newsprint per carload roll, c. per 
































THE TREND IN MAJOR INDUSTRIES 


STEEL—No improvement in prices is apparent in spite of 
diversified consumption. Business in structural shapes is 
in excellent volume, but other lines have declined 5 to 10% 
from high March levels largely as a result of drop in 
automobile and oil industry purchases. 


PETROLEUM—Crude production shows little or no curtail- 
ment, while heavy stocks of crude and refined products re- 
sult in keenest competition verging on price warfare and 
continued weakness in all markets. 


METALS—The non-ferrous group presents a mixed aspect. 
Copper shows improvement under renewed export buy- 
ing and lower stocks; while lead suffers further decline. 
Zinc is barely steady. Antimony is on the upward trend 
as a result of disturbances in China and silver is stronger. 


TIRES—Manufacturers have recently experienced a period of 
record production and sales when crude rubber prices 
were both stable and favorable. While talk of an upward 
revision of tire prices is prevalent, various producers 
seem unable to agree and some are even reported as cut- 
ting existing schedules. 


TEXTILES—Diverse trends appear in the divisions of this 
industry as in others; for while cotton mills are running 
overtime and are well sold ahead, woolen mills are curtail- 
ing operations because of paucity of orders and weakness 
in price. Silks are in better demand and price of raw 
material advances on news of disturbances in the East. 


SUGAR—Having passed the low point of the seasonal price 
movement incident to grinding the new crop, raw sugar 
is apparently once more resuming its upward trend. 


AUTOMOBILES—Taking the industry as a whole business is 
about 15% below a year ago. Individual companies, how- 
ever, show startling variation in degree of prosperity. 
General Motors is decidedly in the ascendency while Ford 
is currently losing ground. Competition was never 
keener and discrimination on the part of the investor 
should be fully as sharp as that of the car purchaser. 


COTTON—Reduction of crop acreage through diversification, 
privately estimated from 10 to 15%, coupled with devas- 
tation resulting from floods in growing areas, lend con- 
siderable strength to markets, and the price trend seems 
gradually toward higher levels. 


RETAIL TRADE—Conditions for the country as whole are 
satisfactory, although certain localities such as union coal 
fields, some agricultural districts and flooded areas in 
the South naturally represent lowered purchasing power. 
Second quarter results are expected to reflect some im- 
provement over the first. 


SUMMARY—Business conditions are somewhat spotty al- 
though on the whole not unsatisfactory, Employment is 
normal, distribution large and trade active but sharp 
competition restricts profit margins. 








Ib.;_ (18) Yellow pine boards, f, 0. b. $ 
per M. 
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Your Plant in the Heart of the South 


N THE heart of the South’s tex- 
tile industry, Spartanburg, 
South Carolina, is a city of oppor- 
tunity that calls loudly to textile 
manufacturing and other indus- 
tries. In the City and County of 
Spartanburg are found all the fac- 
tors that make for industrial success—Power, Water, 
Transportation Facilities, Labor, and a winning spirit 
. You can aid your plans by 
writing today for the Industrial Survey of Spartanburg, 
a complete story of its well-balanced economic advan- 
tages. Due to our desire to avoid a promiscuous dis- 
tribution, please make your request for the Survey on 


of progressiveness 


your business stationery. 
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INDUSTRIAL COMMISSION 


1130 MONTGOMERY BUILDING 


SPARTANBURG 


- SPARTANBURG, S. C. 


“The Hub City of the Southeast”’ 


SOUTH CAROLINA 


POWER: In the center of 

the country's great hydro 
electric area, with four large power companies 
bringing ample power at low rates. 
WATER: Four large rivers and many small, 
bold streams afford an abundant year round 
supply for manufacturing purposes, suitable 
for tins, 





LABOR: White, all-American, unrivaled 
for intelligence. With the will to work, 
and able to produce the higher grade of 
goods. 

TRANSPORTATION: Two trunk lines to 
Middle West; two to Atlantic Coast; on main 
ine of Southern Railroad from New York to 
New Orleans. 
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(Continued from page 54) 
maturity. The Crude Purchasing Com- 
pany notes are thoroughly sound in 
every respect, but the maturity of the 
series C 6s of the parent company, 
which are obtainable on a higher yield 
basis, probably will be met just as 
promptly. 

In considering any of the Sinclair 
issues, except the Pipe Line 5s, it is 
well to bear in mind that $62,000,000 
of maturities must be met by the or- 
ganization before February 1, 1928, 
and that incident to the refinancing of 
these maturities the management may 
take occasion to raise a moderate 
amount of new capital. 








AN INSURANCE TRUST FOR A 
COLLEGE INSTRUCTOR 


(Continued from page 47) 






















which we are identified. 








E extend the facilities of our organization to those 
desiring information or reports on companies with 


(Incorporated in 1905) 


Paid-up Capital and Surplus, $100,000,000 


Two Rector Street, New York 









Electric Bond and Share Company 
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your applying your savings at present 
to make any of your policies paid-up. 
It is apparent from your letter that 


you will use a considerable part of your . 


savings in your medical education, and 
it is much better to keep this savings 
fund in a bank account, or in short 
term investments, available for the 
particular purpose you have in view, 
rather than to borrow money on your 
insurance policies for which you would 
have to pay 6% interest—a course you 
might afterwards find necessary. 

With reference to a will or an “in- 
surance trust,” I gather from your 
letter that you have a slightly exagger- 
ated idea of the amount of taxes pay- 
able on a small estate. There is a 
large exemption from Federal taxation 
—the first $100,000 of an estate is un- 
taxed. The exemptions in individual 
states are also considerable. Accord- 
ingly the question of taxation in your 
case for some years to come is prob- 
ably an unimportant one. 


Direct Settlement of Claims 


I presume from your letter that you 
can determine exactly how you wish 
the proceeds of your life insurance 
policies to go in event of your early 
death. If you have a definite inten- 
tion, you should be able to name your 
relatives or friends as “beneficiaries” 
under the policies. This is a much 
easier course than leaving the pro- 
ceeds of life insurance by will or 
through the medium of a trust com- 
pany. The settlement is immediate and 
direct; all questions of taxation dis- 
appear, and the balance of your estate 
which was left would then be so small 
that it would probably not be taxable 
for either Federal or state purposes. 
Moreover, if you name “John Doe” as 
your beneficiary, the terms of most life 
insurance companies are such that in 
event of “John Doe’s” death all inter- 
est in the policy would revert directly 
to yourself. You can name a bene- 
ficiary “John Doe,” and reserve to 
yourself the right of revocation and 

(Please turn to page 58) 
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ARE PIONEERS IN BALLOON TIRE SERVICE 


Another Reason Why They Serve You 
Better and Save You Money— 


Specializing in the manufacture of 
tires has enabled Firestone to con- 
centrate upon tire development, 
with a record of many notable 
contributions to more economical 
highway transportation. 


Firestone pioneered the low- 
pressure tire, and Firestone Service 
Dealers were the first to offer car 
owners Full-Size Balloons, with 
the latest methods and equipment 
for their expert care and repair. 


Firestone Dealers have kept 
up-to-date on tire development 


and service—continually progress- 
ing and improving their ability 
to serve you better and save you 
money. 


It will pay you to call on the 
nearest Firestone Dealer and let 
him tell you how to get more 
mileage out of your tires. If you 
are in the market for new tires 
you will be surprised at the low 
cost of a set of Firestone Gum- 
Dipped Balloons. See the Firestone 
Dealer and let him handle your 
tire requirements. 


MOST MILES PER DOLLAR 





SornesSiradtons, 


AMERICANS SHOULD PRODUCE THEIR OWN RUBBER .. 
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Apartments of 


6 and 7 rooms 


In this new fire- 
proof elevator de- 
tached apartment 


building from, LIVING ROOM DINING ROOM 
15-0420-0 14:1515-0 


$225.00 per month | _ L 
Typical 7-Room Plan 








Restrictions which protect you as well as your invest- 
ment, outdoor sports, such as tennis and golf, public 
and private schools and supervised playgrounds are 
all available at Jackson Heights. 


Other Garden Apartments of 3, 4, 5, 
6 and 7 rooms, are available at rentals 
ranging from $90 to $225 a month. 


New Exhibition Room for exhibit 

of Garden Apartments and Homes in 

Jackson Heights a 14 E. 41st Street 
Telephone Legington 2590 (Ground Floor) 


THE QUEENSBORO CORPORATION 
Take 5th Avenue Bus to JACKSON HEIGHTS OFFICE 


25th Street and Polk Avenue Havemeyer 2360 
BROADWAY B. M. T. or INTERBORO SUBWAY 
Office open daily until 8:30 P.M. 








(Continued from page 56) 


change when you please’ In other 
words, you have complete control over 
the policy and you have the definite as- 
surance that the proceeds will go to 
the person in whom you are interested, 
without delay, without taxation, and 
without annoyance. 

When a policy is payable to a named 
beneficiary there are no expenses or de- 
ductions whatever. This holds with 
life insurance proceeds up to $40,000 
and, if favorable legislation is enacted, 
may obtain with much larger amounts. 








A STOCK MARKET ORACLE OR 
AN INVESTMENT COUN- 
SELLOR—WHICH? 


(Continued from page 47) 
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cational. I feel that this is a magazine 
put out by experts and every word 
means something It is not light, idle 
reading. If there is something I do 
not understand, that is what I spend 
the most time on. It is remarkable 
how much information I have picked 
up in unexpected places. I have found, 
too, that the re-reading of an article 
often gives me a different slant from 
the impression received at the first 
reading. I have gone through a maga- 
zine hastily, when my time was limited, 
and concluded there was nothing of 
particular importance in that number 
for me, only to discover, on a more 
careful perusal of it, that it was the 
most valuable one I had read for some 
time. 


No One Is Infallible 


It has not been easy to attain ca- 
pability for independent judgment. 
Throwing off mental sloth, putting to 
use idle portions of one’s brain is al- 
ways a difficult task. The first im- 
portant thing that became apparent to 
my awakened reason was the fact that 
no financial publication, no man, is in- 
fallible. No one can live by the proph- 
ecy business, wistful though the eye 
may be that Hope continually uplifts. 
If the publisher of a magazine is a 
prophet—of what use for him to bother 
with a magazine? Unless, mayhap, he 
be a pure philanthropist! Another 
fact reason impressed strongly upon 
me at the same time, was: the reputable 
people who publish financial works 
know more than I do about these 
things, even if not always correct, and 
they are giving me of their best. It 
is my privilege to learn from them and 
it is up to me alone to choose my line 
of action. The responsibility is mine 
alone, and I must be a good sport, ac- 
cepting the result of my decisions, 
blaming no one, not even myself. 

And I'll be darned if my new method 
hasn’t brought me luck! I have not 
only prospered since abandoning the 
tips and prophecy business, and getting 
down to work, but I now possess 4 
quiet and contented mind. 
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The Most { << 
Outstanding Achievement. 
in Chevrolet" 


History! 


Never before so many ny fi ne car 
features at such low prices -: 


In developing the Most Beautiful Chev- 
rolet and announcing it at amazing new 
low prices, Chevrolet achieved the out- 
standing triumph of its long and suc- 
cessful history. 


Overnight, these new and supremely 
beautiful cars were hailed as the great- 
est sensation of America’s greatest in- 
dustry, with thousands thronging the 
salesrooms of Chevrolet dealers! 


Bodies by Fisher... beaded, paneled 
and finished in attractive shades of lus- 
trous Duco ...smartened by narrowed 
front pillars, upholstered in rich and 
durable new fabrics... completely 
appointed, even to the door handles 
located in the center of all doors. 


Emphasizing the inherent beauty of the 
bodies themselves are certain new fea- 
tures of design previously regarded as 
marks of distinction exclusive to a few 
of the leaders in the high price field... 


heavy full-crown one-piece fenders, 
bullet-type lamps and “fish-tail” model- 
ing, which lends a distinguished 
sweep to the rear deck contours of 
the Roadster, Coupe and Sport 
Cabriolet. 


A new AC oil filter and AC air cleaner, 
added to the famous Chevrolet motor, 
assure powerful, smooth performance 
over even a longer period of time. A 
full 17-inch steering wheel, coinciden- 
tal steering and ignition lock, improved 
transmission, a larger more massive 
radiator, new gasoline tank with gauge, 
new tire carrier mounted on the frame 
and rigidly braced—all these are also 
standard equipment on the Most Beau- 
tiful Chevrolet. 


As a result of this extraordinary value, 
Chevrolet dealers everywhere are en- 
joying a steadily increasing volume of 
sound, profitable business. 


The Moa 
Beautiful Chevrolet 


in Cheorolet Hiftory 


Qhe Coach 


‘595 


orton "525 
a vee °625 
ghe 4 Door $ he 5 
Su +e ; 715 
ie see ? 745 
¥2 Ton Truck ba 395 
lTonTuk *495 
Chassis Only 
All Prices Fo.b Flint Michigan 
Balloon Tires standard 
a 
prices, Chevrolet’s delivered 


rices include the lowest 
andling ard financing 


‘CHEVROLET MOTOR COMPAJNY, DETROIT, MICHIGAN 


Division of General Motors Corporation 


charges availa 


wU-A LC 4.F FY A T ‘i s:-F ie? 
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Odd Lots 


By purchasing a diversified 
list of well seasoned secu- 
rities you improve your in- 
vestment position and in- 
crease the margin of safety. 


We give the same cour- 
teous and painstaking at- 
tention to “Odd Lots” as to 
“Full Lots.” 


Send for our new booklet 
“Odd Lot Trading” 
Please mention M. W. 288 


100 Share Lots 
Curb Securities Bought or Seld for Cash 







Members 
New York Stock Exchange 
New York Cotton Exchange 






Associate Members 
New York Curb Market 









John Muir & (0 


50 Broadway New York 


New York Stock Exchange 


RAILS 


Pre-War War Post-War 
Period Period Period 
i Sera ne See —“—— 1927 Last Div’d 
1909-1913 - 1914-1918 1919-1920 —_—oa Sale $ Per 
High Low High Low High Low High Low 4/27/27 Share 






















IO ons nae S hose nse ss csvce 125 90% 111% 170 172 91% 186% 161% 182% 7 
Do. Pfa DEES ee eee 106% 96 . 102% 75 a ba joo wit Lr eteg - 

Atlantic Coast Line........... 148% 102% 126 19% 

— le, Oe oe 122% 90% 96 88% 109% 27% 119% 106% 117% 6 





ee Oee ences 96 77%, 80 48%, 738% 38% T1%, R% ‘TI% 














eee eee eee eererereeteseeeee 


eer ee erence cese 


eS ae eee 
Great Northern Pfd. .......... 











Illinois Central ........ 
Interboro Rap. Transit. 
Kansas ad Southern......... 

SS. Pe eae 
Lehigh Valley Febkae seas sases 
Louisville & Nashville......... 
es — ee 





















































We Offer 


Market Letter service 
covering, weekly and 
monthly, all important 
financial developments 
and our interpretation 
of their effect on the 


securities market. 


Copies will be sent upon 
request. 


GOODBODY & Co. 


Members New York and Philadelphia 
Stock Exchanges, and New York 
Curb Market 


115 Broadway 350 Madison Ave. 
New York New York 


Branch Office 
1605 Walnut Street, Philadelphia, Pa. 


; ee & Ro Sa 25% 35 17 84% 14% 34%, 23% % 1 
Norfolk & Westorn............ 119% 84% 147% 92% 170% 84% 18444 156 178% 8 
Worthern Pacific .............. 150% 101% 118% 75 99% 47% 91% 8 85% fk 
OT aaa 755 53 61% 40% 57% 32% 62% 66% 61 3% 
Pere Marquette .............. *36% *15 38% 9% 122 12% 126% 114% 118 rt a 
Pittsburgh & W. Va.. ‘ ae ia 40 17% 135% 21% 148 122 127 6 Fi 
Reading ..... 89% 59 115% 60% 51% 115 118% 4 

Do.- Ist Pfd.. 46% 41% 34 61 82% 424%, 40% 2 

Do. 2nd Pfd.. 58% 52 83% * 82% 50 48% 46% 929 
St, Louis-San Fran. *13 50% 21 103% 10% 116% 100% 118% 7 
St. Louis Southwestern. 40 18% 32% 11 74 10% 78% 61 134, 








ceue % 
Seaboard Air Line............. 27% 18% 22% 7 54% 2% 414 28% 29 













































Sy See 564%, 23% #58 15% 51% 3 43% 325% 34 a 
Southern Pacific .............. 139% 83 110 75% 118% 67% 115% 106% 111% 6 
Southern Railway ............ 4 18 36% 12% 181% 24% 127 122% 7 

OS SRE Te rer 86% 43 85% 95% 42 5 
Texas & Pacific............... 40% 10% 29% 6 70 14 88% 58% 7% .. 
| Sr eee 219 187% 104% 101% 168% 110 174% 159% 171% 10 

“eee 118% 79% 86 69 81% 61% 88% 7 81% 4 
PSN Serr rrr rer 27% «* 17% q 2 6 75% 40% 68% .. 

ON. RS Sa eer *61% *6% 60% 30% j78% 17 ey, 16 944, 5 

ee Pere 32% 18 72 12% 93 65 5 
Western Maryland 7 a ees *56 *40 23 9% 18% 44% 18% 987 8 

SS bea *8844 *531%, *58 20 *30 11 581% 93 50% 
Western Pacific .............. <A > 25% 11 40 12 891, 25% of 

Bs. WERMs piesscinse pieces ccces ; 64 35 864% 51% 183% 55 55% «6 

& Lake Erie........ *12% *2%, 27% 82 6 1320 7 

_ oe ES area : 50% 16% 538% 9% 41% 19%, 

Adams Express ............... 270 90 154%, A2 136 22 139 124 136 6 © 
ea eee es 89% 45% 113 44% 13 9 10% .. A 
Allied Chem. & Dye........... so ae ae an 148% 34 146% 131 140% «6 ae 

DO baie s 46 suse ss - ee as a 122% 83 122 120 121 i = 
Allis-Chalmers Mfg. .......... 10 7% 49% 6 974%, 26% 107 88 103% * a 

Do. Pla. ....- ee 43 40 92 $2% 111% £67 112% 109 112 7 : 
Am. Agric, Chem.............. 638% 338% 106 473%, 118% 1% 14% 8% 10% .. y 

SS Serr eee 105 90 108% 89% 103 18 51 284% 35% iS 
~ errr 77 19% 108% 19 oe 241% 25 21% 22% i 

gt wok soem ss a - 18% 2 
DAS epee gi scat ise 68% 19% *297% *21% 50% 43% 46 2 

SS aa 129%, 98 114%. 80 130% 72 130 126 128 1 
Am. Car & Foundry........... 76 36% 98 40 *201 107% 99% 101 R Z 

Do. ees Age eee 124% 107% 119% 100 180% 105% 130% 127% 128 7 
RS ae 300 94% 140% 77% 175 16% 1388 127 130% 6 
Am. Hide & Leather.......... 10 3 22% 2% 438% 5 10% 8% 8% 

td SS ee 51% 15% 92% 10 142% 29% 52% 48 50 8 
Se ee eo ee bys 49 8% 139 37 135 114% 127 8 
Am. International 62% 12 132% 17 46 37 43% ? 

Am. Linseed Pfd 47% 20 92 24 113 4% 71 46 7 
Am. we ; 74% 19 98% 465% 144% 658 115% 105% 109% 8 

Do. . 122 % 93 124% 96 124 119% 121% 7 
Am. Metal ... ae * 5A Kw ae % 38% 44 40% 2 
Bin, REMMI ona eo scc.s..c0s *500 «4*200 49*445 *235 %345 64 122 110% 119% -5 
Am, Safety Razor............ 6. ¥ Pe ress s 16% %3% 61% 48 50 8 
Am. Ship & Commerce........ °. 2s ie oe 47% 4% 6% 8% 4%, 

Am. Smelt. & Ref............ 105% 656%. 128% 50% 152 29% 158% 182% 147% 8 

MO Es Shaan cengececceces 744% 24% 95 44 50 18 125% 18% 123% 7 
Am, Steel Foundries.......... - 116% 98% 118% 97 122% 63% 46%, 8 

iS Bee ere - “ye - a 115 78 115 118 is s 
Am. Sugar Refining........... 186% 999% 126% 89% 143% 936 91 79 90% f 

L.A Tc 133% 110 123% 106 119 67% 111 107% 110% 7 
Am, Tel, & Bek... .ncccccccsnse 153% 101 184% 90% 151 92% 172% 149% 168 9 
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Pre-War War Post-War 
Period Period Period 
es en yet 
1909-1913 1914-1918 1919-1920 
High Low High Low High Low 
Ain, TOME nase vicsaces Sanwiee *530 46*200 «696256 «6123. *3144%, 82% 
a ok eee Se a ee -» %210 81% 
Am. Water Works & Elec.... as a0 oe Ps 4 
Am. Woolen ..... bine a eve e eas 40% 15 60% 12 °169% 19 
D0: nae xeaiesses saeunens 107% «74 102 72% #$4111% 66 
Anaconda Copper ..........-.. 54% 27% 105% 24% T1% 28% 
Associated Dry Goods.......... ore ae 28 10 *140% 46% 
Do, FRE Bees. écssss pore © kre on 15 50%4 102% 49% 
D0, Bee eee osecess ol ee i 49% 35 110 38 
Atl. Gulf & W. Indies 13 5 147% 4% 192% 9% 
D0, ME aS Phi. o as +0405 <8 32 10 14% 9% 6% 6% 
Atlantic Refining ............. as A vs -. 91575 181% 
BGS PN 6s 660852 60000 das . a - “ 40 1% 
DG, Us ehavesesceeeewee ts is ne * a 95 50% 
Baldwin Locomotive ....... .. 603%, 36% 154% 265% 167%, 82% 
NR SSS eer 107% 100% 114 119%, 92 
DONIC Eb 6 cascS eek scan *5154 *183%, 155%, 69% 112 37 
Ce Se eee 80 47 186 68 108 78 
Brooklyn Edison Electric....... 34 123 131 87 163 82 
Brooklyn Union Gas .......... 164% 118 138% 78  *128 41 
BurnS TGUNOOD, hie6.csc.csincsccce 45 41 161% 50 147 76 
ale Want 6405 cies canes a re re x 53 17 
Butte & Superior ............. ; 105% 12% 387% 6% 
California Packing ............ ‘3 50 30 *179% 48% 
California Petroleum .......... 72% 16 425% 8 *71% 15% 
Central Leather ........ ai ciewine 51% 16% 123 25% 116% 9% 
DO: Biss eraasbeecaso sass 1 80 117% 994% 114 2814 
Cerro de Pasco Copper........ - _ 55 25 13% 23 
PS CE Gey ocd swe case ae é 39% 11% 38% 7 


MING ROME. disk a's 0140-4. 000d 


SOAS OGRE ere wiatk wales nisie's o':058 06 ‘ aA as af 
Colorado Fuel & Iron.......... 53 22%, 66% 
Columbia Gas & Elec.......... - a 54% 
Congoleum-Nairn ............. ie oe <- 
Consolidated Cigar ............ ans oe i 
Consolidated Gas ............. *16514 *114%4 *150% 
Continental WM: .s.06% 26s ccces cn a. Sa 
Corn Products Refining .... ... 261% 71% 60% 
RE SS RRA Se are 98%, 61 113% 
WTO TRIE” a nteiy.s ose 50100 oom 19% 6% 109% 
Cuda Cano Baga? .....cvcccces ‘ an 16% 
Oi Peer cscnseswess s0saetee ans Si 100% 
Cuban-American Sugar ........ *58 33 = *273 
Cuyamel Fruit .......... jnvue a ot ‘a 
Davison Chemical ............. 
Dupont de Nemours ........ os on ss 
MAGNA TEORME  6csicisdsssaxss *No Sales *605 
Electric Storage Battery...... *644, *42 *78 
Endicott-Johnson ............. a ss ss 
m0; BROS. Vcecesss ‘eawehedes 
Famous Players-Lasky ........ 
MD, Gy “ceduneVe0see sda es 
PIKE RUDUOE iscesesecdad scence 
0; AUe Sees osc aNses eee 
Fleischmann Co. ..........+. 
BOUNIRION (OBs: -. 5a <edeines essen ee 
BOOODON GONE ochs0'0.5.5 65.010 ier ii i 10% 
General Asphalt .............. 42% 15% 39% 
MOmOrAl CURE oi aisidisic.es acie cee = ae me 
General Electric .............. 188%, 129%, 187% 
General Motors ............00. *513, *25 *850 
me. FOG Me cc scntey ss seis a su se 
Geodrich (B, F:) Co..... Te 86% 15% 80% 
Ss PAU sc sutwanweeescaces 109%, 73% 116% 
Goodyear T. & BR. Pfd......... ie ee ar 
me: PHO Bees. oo css sase5<% ee se oe 
Granby Consolidated .......... 781, 26 120 
Great Northern Ore Ctfs...... 8814 25%, 50% 
Gulf States Steel ............. an - 137 
BATOR WHOSE saccassChcaneei'ss ¥ 
BROURLON ION cocicnisaaisaesss <6 


25% 8 86 
Hudson Motor Car oe 


Hupp Motor Car ............0. ee 11 
BRanN Steal (ocmncce comes cs 05 ke ‘ie ie 
Inspiration Copper ............ 21% 138% 74% 
Inter. Business Mach.......... Ber as 52% 
Inter. Combustion Eng......... . oe 
Inter, Harvester ............. - kx 121 
Inter. Merctl. Marine.......... 9 2% 50% 

0: PAG. ceaceasawetsoerewh 275%, 12% 125% 
BRYON. MIOMI thao 2 Secs sous ae *227%4 *135 571% 
RAGOD, PRDOR Ai wises chan eo: cars 19% 64% 15% 
Kelly-Springfield Tire ........ 4 : 85 

MO, SOCEM dos cnaigeeciccs cx 101 
Kennecott Ee ers 


6414 
Kinney (G. RB.) Co. ee 

Lima Locomotive 
Loew’s, Inc, 
MOS ING. tees sneer vor 
Lorillard (P.) Co. 


EY Hele *215% 
ie Mee ee 

Mallinson & Co. .............. 
Maracaibo Oil | ee ere 
Marland Oil 


MAY ?, 1927 


20% 
14% 
*1121%, 
*371, 
7 
58% 
12%4 
24% 
17% 
*38 


*605 
#421, 


25% 
14% 
118 
#741, 
195% 
19% 
58 
22% 
58% 
10 
he 
14% 
24 


104 


o 
x 


244, 
9% 
36% 
712 
25 






59% 
87 
*605 
TAY 
81% 
*360 
*690 
*153 
150 
120 
12714 
124% 
55 
116% 
*171% 
183% 
64% 
160 
*115%4 
*3861, 
225% 
122% 
98% 
109% 
114% 
109% 
80 
52% 
1045 
52% 
116% 
1391, 
31 
50 
68% 
*1761%4 
6914 
158% 
67% 
128% 
481, 
91% 
164 
110 
64% 
103 
14% 
48% 


a “ *e 28 
*150 9 239% #14414 *215 
or s% ae 242 


46 
45 
87h 
63% 


Price Range of Active Stocks 


INDUSTRIALS—Continued 


1927 Last Div’d 
Sale $ Per 
High Low 4/27/27 Share 
1285 127% 8 
127% 119% T125% 8 
81% 62%, 81% 1.60 
338% 18% 19 are 
86% 51 5444 7 
49% 45 46% 3 
44% 39% 48% 2% 
102%, 97% T102% 6 
108 105s fll 7 
42 30% 
38% 29% 382 i 
117% 107 109% =... 
10% 4%, re 
61 38 . 38% .. 
201%, 1434 185% y 
120%, 116 120% #7 
56%, 48% 50% .. 
111 104% 110% 7 
159% 148% 157 8 
100% 89% 98% 4 
125% 94% 0 10 
28% 16% 24% $=2 
5 3% 5 % 
70 60%, 64% 4 
82% 23 23% 2 
10% 8% 10% .. 
67 54 63 ae 
68%, 60% 60% 4 
39%, 34% 36% 








425% 811% 
82% 91% 
17% 20% 
76 «78 
94 98% 
58% 6314 
46% 60% 
128 129% 
7% 86% 
8 9% 
39% 44 
22% 24% 
30% 30% 
2644 27 
168 241% 
126% 141% 
683% 65% 
64% 66 
116% 120% 
105% 107% 
117 +116% 
ww. 
81 87% 
46% 53% 
15 8114 
34 64 
164, TI% 
52.59% 
81 98 
145% 190% 
118% 120% 
42%, 56 
95 99% 
98% 107% 
105 109% 
31% 38% 
19% 19% 
521, 53% 
15% 26% 
60% 112% 
481%, 72% 
19 20 
| ae 
18% 18% 
58% 741% 
43% 581% 
135% 158% 
6%, 6% 
370 41% 
381%, 5814 
51% 521% 
9% 24% 
3572 
60 63% 
21% +30 
6274 
46% 55% 
6 6% 
244%, 24% 
8814 110% 
294%, 44 
11% 12% 
1 OB 


36% 36% 


2% 
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Kipper, Peasopy & Co. 


Founded 1865 
NEW YORK BOSTON 
17 Wall St. 115 Devonshire St. 
Branch Offices 
NEW YORK 
45 E. 42nd St. 216 Berkeley St. 
NEWARK PROVIDENCE 
5 Clinton St. 10 Weybosset St. 


Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular 
on request 


Correspondents of 


BARING BROTHERS & CO., LTD. 


LONDON 








Fenner & Beane 


60 Beaver St. — — New York 
Fenner 2 Beane Bldg., New Orleans 


Members 
N. Y. Stock Exchange 
N. Y. Cotton Exchange 
N. Y. Coffee & Sugar Exchange 
New Orleans Cotton Exchange 
Chicago Board of Trade 
Louisiana Sugar & Rice Exchange 
N. Y. Produce Exchange 
New Orleans Board of Trade 
Rubber Exchange of N. Y. 


Associate Members 


Liverpool Cotton Ass’n 
N. Y. Curb Market Ass’n 


COTTON 

GRAIN COFFEE 

SUGAR RUBBER 
PROVISIONS 


STOCKS 


Bought and sold for cash or 
carried on conservative margin 


Private wires to New Orleans, Chicago 
and principal points throughout South 




























Market Letter 
this Week 





Observations on 






Postum Company, Inc. 
General Cigar Co., Inc. 


SENT ON REQUEST 
ASK FOR 430-4 


LISTED BONDS AND STOCKS 
bought and sold for cash, or 
carried on conservative margin. 


McClave & Co. 


MEMBERS 
New York Stock Exchange 
New York Cotton Exchange 
67 Exchange Place 
New York 


Telephone, Hanover 3542 











BRANCHES 
Hotel Ansonia, 73rd St. & B’way, N. Y. 
1451 Broadway, Cor. 41st St., N. Y. 

New Brunswick, N. J. 






Public Utility 
Stocks 


General Electric 
American Water Works 
Electric Bond & Share 

North American Co. 


Circular on request 


Wane Bros. & Co. 


MEMBERS 

New York Stock Exchange 

New York Cotton Exchange 
New York Coffee and Sugar Exchange 

New York Pvoduce Exchange 
Chicago Board of Trade 
Associate Members N.¥.Curb Market 
Rubber Exchange of N.Y., Inc. 


60 Beaver St., New York, N.Y. 
Telephone Bowling Green 1242 















































New York Stock Exchange 





Price Range of Active Stocks 











Pre-War 
Period 
res 
1909-1913 
High Low 
May Department Stores ....... *88 *65 
Mexican Seaboard Oil ......... ¥2 te 
WENA GSE occ ccsccccccsss 30% 12% 
Montgomery Ward ............ 4 oe 
National Biscuit .............. *161 *9614 
National Dairy Prod. .......... ue Se 
National Enam. & Stamp...... 30% 9 
eee 91 421%, 
HM. ©. Bae DM .....5....-0. 98 45 
MN. ZY. Deck ..... 8 
North American .. *60 
OS SS eer ere 7A - 
Packard Motor Car ........... Se 
Pan.-Am. Pet, & Trans........ = 
Me, GOD Dvn cece ses..css a = 
Philadelphia Co. ..........-.- 59 37 
Phila. & Reading C. & I...... ss Py 
Phillips Petroleum ............ ke 
Pierce-Arrow ......2+0.-+5-0+s < 
a SES, Gr sbsbeenase noses = sie 
Piitebemh Deak ..cccccces.cce #293, *10 
Postum Gereal ..............% rv os 
Pressed Steel Car ........... <a ae 18% 
OO“ AS Sosa: 112 8844 
Bp See ss is 
Pullman Company ............ 200 149 
Punta Alegre Sugar .......... _ ba 
eS SS rer 
Radio Corp. of Am............ sid aa 
Ray Consol. Copper ........... 27% 1% 
Replogle Steel .......... ....- ic e 
Republic Iren & Steel 494%, 15% 
° eee eee 111% 64% 
Royal Dutch N.Y. ........... oA ee 
BI GD kcncucewcsccccces 
Schulte Retail Stores ......... * em 
Sears, Roebuck & Co.......... *124% *101 
Shell Trans. & Trading........ os o 
ree 
Simmors Company ...........- 
Simms Petroleum ............. 
Sinclair Consol. Oil............ i. - 
Skelly Oil ...... SS errr err oe a 
Sloss-Sh, Steel & Iron......... 945% 23 
Standard Oil of Calif.......... <a a 
Standard Oil of N. J.........- *448 *322 
Stewart-Warner Speed ........ ne ue 
Stromberg Carburetor ......... ai sa 
Studebaker Company .......-. 49% 15% 
SS ER Sea eer 98% 64% 
Tennessee Cop. & Chem........ xs si 
ee eee peEsGbacns ss 144 14% 
Texas Gulf Sulphur ..........- * v4 
Tox. & Pac. Coal & Oil........ 
Tide Water Oil ..............- . 
Timken Roller Bearing ....... 6 se 
Tobacco Products .........-+-- 145 100 
De, TNS DB ccc cccsecceses ae es 
Transcontinental Oil .... ..... 
Union Oll of Calif............. 
United Cigar Stores........... 

United Drug < 
Do. Ist Pfd. kis 
United Fruit 12614 
U. §. Cast I. Pipe & F 9% 
Do. . 40 
U. 8. Indus. Alcohol .. 24 
U. S. Realty & Imp... me 493%, 
VU. 8. Rubber ..............- ; mh 27 
| Se) ¢ , Se per er eee 12314 98 
U. S. Smelt., Ref. & Min...... 59 30% 
fe eee 94% 41% 

Ree ices 31 102%, 
Wieh GOPPeR once cccsecceneses 674%, 38 
Vanadium Corp. ..........-- se = 
Western Union ...........+.-+ 8614, 56 
Westinghouse Air Brake ...... 1 13214 
Westinghouse E. & M......... 45 24% 
White Eagle Oil ...........-. " - 
White Motors ..........--.-+> - aa 
Willys-Overland .............. *75 *50 

Ea o * 
Wilson & Co........0.cceeeees a a 
Woolworth (F. W.) Co....... . *177% *16% 


Worthington Pump ............ 
Do. Pfd. A 
Do. Pfd. B 
Youngstown Sh. & Tube....... 





INDUSTRIALS—Continued 


War 
Period 
——— 
1914-1918 
High Low 
*97%, #35 
49% 16% 
139 | *79% 
54% 9 
745%, 44 
136 55% 
27 9% 
*81 © *38% 
10% 35 
48% 21% 
65 5 
109 «88 
58% 37% 
88 46-17% 
109% 69 
177 106% 
51 39 
148% 81% 
37.—«15 
96 ©=«-:18 
112% 72 
86 86 
119% 39% 
#233 © *120 
67% 25% 
93% 19% 
*800 *355 
*100% *43 
45% 21 
20 
119% 70 
1 
2480112 
225 165 
82% 25 
*127% —-*8% 
90% 64 
54.46 
175 105 
31% 1% 
6714 30 
171% 15 
63% 8 
80% 44 
115% 91 
81% 20 
136% 38 
123. 102 
130 48% 
105% 58% 
43. 95 
74% 32 
60 ©. 30 
#325 15 
100 69 
84% 42 
*151. *81% 
69 83% 
100 85% 


718% 


* Old stock. + Bid price given where no sales made. 


a Paid this year. 


Post-War 
Period 
a 
1919-1920 
High Low High 
*174%, +*60 13% 
3414 5% 9% 
32% 8 16% 
824%, 12 70 
*270 35% 115 
81% 30% 80% 
891%, 18% 30% 
181 638% 200 
#1453, 26% 41% 
70% 15% 43%% 
*119% 17% 50% 
52% 31% 52 
481 9% 87% 
140% 38% 65% 
111% 384% 66% 


91 264% 110 
544%, 34% 475% 
69% 16 60% 

99 6% 235 

127% 18% 102% 
7454 29 42% 
#1340 #47 102% 
118% 384% 70 
106 67 90 
*98% *29 39% 
199% 871%, 189% 
120 24% 46% 
61% 16% 331% 
17% 25% 56% 
27% 9% 15% 
98% 1% 13% 
145 40% 15% 
106% 74 104% 
123% 40% 54% 
108% 8% 12% 
*134% *88 51% 
#243 #541, 56% 
901%, 29% 47% 
31 124% 81% 
645% 22 40 

28% 6% 22% 

644% 15 22% 

87% 85% 87% 
143%, 32%  %184% 
135 471, 60% 
*212 30% 41% 
*181 21 68% 
118% 22% 54% 
*151 30% 57 
125 76 122 
17% 6% 18% 

58 29 58 

#184 325% 6514 
#275 12 16% 
*195 5% 29% 
85% 28% 95% 
116% 45 110% 
118% 6 116% 
62% 1% 5 
58% 33 5614 
*255 42% 00 
175% 46%, 182% 
59 36% 60 
#294 953%, 130 
250 10%, 234 
118 38 115 
1 351% 89 
*184%4 17 6654 
14383%, 22% 67% 
119% 66% 111% 
781, 18% 42 
160% 0%, 172% 
13034 104 33 
6 411% 115% 

19% 52% 

157% 6 1603, 
146 "6 15734 
84 33% 1654 

34 20 271, 

104% 29% 58% 
40% 4% 24%, 

123% 23 95 
104% 4% 17% 
#345 724% 144% 
117 19 $254 
98% 44 541% 

81 87% 451% 

95% 59% 974 


+ Not including extras. 
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Last Div’d 


Low 4/27/27 Share 


67% 12% 4 
6% 6% . 
14% 16 1% 
60% 66% 4 
94% 112% 65 
70% 78% 3 
20% 21 
160 195 8 
40% 42% 38 
-— ae 4. 
45% 48  §10% 
50 «51% 3 
34% 2.90 
56% 57% 6 
56% 57% 6 
85% +98 4 
41% 44% 
41% 41% 8 
12% 14% 
56 Sts«éBiL 
32% 38% 
92% 95% 5 
36% 64 
164%, 85% 7 
32 37% 2 
172% 178 8 
AY 41% 
26% 26% 1% 
41% 42% 
14% 16% % 
9% 9% 
56% 66 4 
96% 104 7 
48% 49 3,08 
59% 55 4 
47 50% 3% 
| oS 
44 44%, .967 
26% 26% 1.40 
33% 39 2 
17% 18 1% 
y fs 
25% 26% 2 
123% 126% 6 
51% 51% 2% 
35% 36 1 
54% 68% 6 
33885 2 
49% 58% 5 
110° 7119—s7 
10% 11% 1 
45° «45% «= 8 
49 «461% 4 
125% 12% .60 
28% 25% 1% 
78 887%, 4 
99%, 7 
108 110% = 7 
3% 4 
39% 39% 2 


5814 954 3% 
118% 126% 4 
2 228%, 10 
112 114 7 
15 5 
54 66%, 4 
66% 69% .. 
107% 109 8 

33 874%, 3% 
158% 169% 7 
129 182% 7 
111 =f 115 6 
37 48 8 
144%, 152%, 8 
133% 148% 7 
67% 725, 4 
22 22% 2 
45% 47 4 
19% 20% .. 
88 90 | 
11% #».+111% .. 
117% 140% 5 
20% 31% .. 

46 51 

40 45%... 
854% 87% 5 


§ Payable in stock. 
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Copper 
Stocks 


Yield 
542% to 10% 


We have prepared an an- 
alysis on the important pro- 
ducing Copper Companies 
which can be had on request. 





Send for 
Special Letter W.S.-9 





Moss & Ferguson 


New a _— —— 
New York Cotton Exchange 
vente New York Produce Exchange 
Chicago Board of Trade 
11 Wall Street New York 


Telephones Bowling Green 1470-1-2-3-4-5-6 


UPTOWN OFFICE 
18 EAST 53d STREET 
Telephone Plaza 7984 



































The 
Herman Nelson 
Corporation 


Listed on the New York Curb 


A sound growing 
Company 


Circular on request 


Richardson, 
Hill & Co. 


Established 1870 
Members New York Stock Exchange 
120 Broadway New York 


Telephone Rector 5660 


BOSTON PORTLAND 


= 
MAY 7, 1997 


BANGOR 











Securities Analyzed, Rated 
and Mentioned in this Issue 


Gulf Oil - ae 
Humble Oil & Refining...............: “ 
Marland Oil . 

Phillips Petroleum ..... SueWibe wee were cass’ 
Sinclair Cons. Oil Corp. . 

Shell Union Oil 
Standard Oil of N. Y. 
Texas Corp. 
Tidewater Associated Oil 





Baltimore & Ohio.... 
Delaware, Lackawanna & Western. 
Illinois Central 


American Surety 
American Ice 

Allied Chemical & Dye 
Bankers Trust 

Chemical National Bank 
Central Alloy S 
Commerce 3ank 
Continental Insurance 
Cuba Cane Sugar 

First National 
Fidelity-Phenix Insurance _ 
General American Tank 
General Motors 

Glens Falls 

Great American 

Home Insurance 
International Paper 
Insurance Co. of North America 
Manufacturers Trust 
National Surety . 

Seo. ee 
North River ... 
Niagara Insurance ..... er 
Nunnally 
Otis Steel 
Packard 





Preferred Stock Guide 

Public National 

Pullman Co. 

Reynolds Tobacco 

Republic Iron & 

Sears-Roebuck 

State Bank 

Stromberg Carburetor 

Timken Roller Bearing .... 

Transue & Williams .... 

Trumbull Steel .. 

U. S. Trust 

United Fruit .... 

VU. S. Hoffman Machinery 

Vanadium Corp. 

Vick Chemical Co. 

Westinghouse Air Brake 
ite Motor . 

Wright Aero 

Wrigley, Wm., Jr. 

Yale & Towne 





PUBLIC UTILITIES 


Abitibi Fower & Paper .. 
Brooklyn-Manhattan Transit ... 
Hudson & Manhattan 

United Gas Improvement 


BONDS 


Bond Buyers’ Guide 
Unlisted Utility Bonds 


MINING 


American Smelting 

Kennecott Copper 

Park-Utah Cons. Mines.........+00. eeinieies 
Rand Mines 

St. Joseph Lead 

Tenn. Copper & Chem 

Texas Gulf Sulphur 





General 
Gas & Electric 


Corporation 


We have prepared a 
bulletin describing 
the proposed hydro- 
electric development 
of General Gas & 
Electric Corporation 
on the Saluda River 
in South Carolina. 


Copies sent upon request 


PYNCHON & CO. 


Members New York Stock Exchange 
111 Broadway New York 


Uptown Office: 43rd St. & Madison Ave. 
CHICAGO MILWAUKEE 
LONDON LIVERPOOL 














A Special Letter 


INDEPENDENT 
OIL & GAS 


will be forwarded 
on request 


Ask for MW-23 


BRUNING, JACKSON & CO. 


Members New York Stock Exchange 


60 Broad St. New York 


Branch Office 
475 Fifth Ave. New York 




















Weekly 
Market Letter 


Latest Earnings 
of 


Steel and Motor 
Companies 


Copy on request 





BheyEKirk 


Established 1873 


Members N. Y. Stock Exchange 
New York 


25 Broad St. 





THE MAGAZINE oF WALL STREETS 


CoMMON STOCK PRICE INDEX 


(1925 Closing Prices =100 ) 





























FE. A. PIERCE & CO. 


Successors to 
A. A. Housman-Gwathmey & Co. 


11 Wall Street te: 


ee 






Corp. 


Analyzed in our current 
Fortnightly Review. 


Copy on request 


MEMBERS 


New York Stock Exchange 
New York Cotton Exchange 


New Yerk Coffee & Sugar Exchange 


New York Produce Exchange 
New York Curb Market 
Chicago S.ock Exchange 
Chicago Board of Trade 
Houston Cotton Exchange 
Dallas Cotton Exchange 

Rubber Exchange of New York 

New Orleans Cotton Exchange 


San Francisco Stock & Bond Exchange 


Toronto Stock Exchange 
Winnipeg Grain Exchange 


Associate Members Liverpool Cotton Ass’n 


BRANCHES 
Chicago San Francisco New Orleans 
Philadelphia Los Angeles Greensboro 
Paterson Pavadena Pittsfield 
Washington Seattle Toronto, Ont. 
Houston Tacoma Hamilton, Ont. 
New Haven Portland, Ore. Ottawa, Ont. 
Buffalo Winnipeg, Man. 





New York 


Pennsylvania R. R. Co. 
Schulte Retail Stores 




















1927 Indexes 1926 Indexes 
Number of (264 Issues) Recent Indexes (238 Issues) 

Issues in Group —_—_a_— CF AW A. ~ 
Group High Low Apr.16 Apr.23 Close High Low 
264 COMBINED AVERAGE ...... 102.6 95.7 102.6H 102.4 95.7 102.0 83.1 
38 Railroads ..... ess phe na kei 126.2 98.5 123.5 126.2H 98.5 102.2 84.3 
4 Agricultural Equipment ...... 74.1 63.4 66.8 67.5 69.8 111.9 61.8 
2 aS eer 100.0 82.1 92.8 94.4 83.6 103.2 56.6 
12 Automobile Accessorics .... . 87.0 79.3 87.0 86.8 81.0 104.4 78.0 
16 SER. Sos cs oc cases px anew 76.4 71.0 75.4 12.6 76.4 104.0 66.7 
3 sss cds a 5 a6 015 6 60m 83.6 63.0 64.9 65.2 82.0 108.6 69.2 
3 Business Equipment .......... 153.0 108.5 149.2 153.0H 108.5 109.3 82.2 
5 EE ot suatnGusedarsssee 127.4 107.3 126.1 127.4H 107.3 111.5 92.0 
9 Construction and Bldg. Mat’l.. 88.0 177.9 87.0 88.0 84.4 101.4 71.0 
3 Containers ....... 100.4 93.5 97.8 94.7 100.1 110.8 85.7 
10 ee 122.1 115.5 118.7 122.1 118.7 122.8 91.6 
2 Dairy Products .. 80.0 61.0 65.0 64.5 80.0 (Begun 1927) 
4 Department Stores 17.7 10.4 76.1 17.7 73.7 101.0 67.6 
4 Drugs and Toilet Articles..... 155.0 147.3 150.5 147.3 152.5 159.1 100.0 
7 Electric Apparatus ........... 98.2 91.6 94.4 93.3 96.1 105.2 86.8 
8 Foods and Beverazes.......... 7.5 a 75.5 75.6 76.9 101.2 72.3 
3 SSS 101.2 89.1 97.8 101.2 91.6 121.0 80.7 
2 errs ae 82.6 69.8 78.6 82.6 69.8 102.4 68.6 
2 SERED 6.55 5.0.5 vivinss eas canis 89.2 82.8 85.9 89.2 88.0 101.6 75.0 
5 ea ais a5 caepinne thar 90.5 74.0 90.1 90.5 79.6 110.8 73.0 
2 BUMRR RCKINE .. 5. oc cctscsses 74.8 58.4 58.4 58.7 74.4 102.6 69.6 
6 SSS on ae 91.8 81.9 89.6 91.3 81.9 105.7 78.1 
7 eS Eee 108.8 96.7 106.9 108.8 100.0 (No record) 
3 Paper and Publishing......... 165.9 150.4 164.2 165.0 150.4 187.8 75. 
35 ES es 108.5 85.9 91.6 85.9 95.38 102.3 85.2 
11 Public Utilities .............. 105.8 98.1 105.8H 104.0 96.3 102.0 82.4 
1 NE ae Sie Sing Oe 6.00.5 2.5 oT 125.9 97.2 97.4 97.2 123.6 139.5 78.8 
8 Railroad Equipment .......... 111.0 100.3 109.3 109.9 101.4 103.3 84.8 
1 ON Sree 95.7 88.5 93.9 92.0 94.4 102.8 74.8 
5 Recreation 3 109.8 118.0 110.1 115.2 118.2 98.6 
6 Rubber ..... f 64.4 85.4 719.4 64.4 114.3 59.8 
13 SE Fanon Soe s eek aN eeen bees 83.9 97.3 93.8 83.9 100.6 78.8 
4 is saci senso ssn tee 98.6 110.5 109.0 112.0 116.1 92.5 
2 SE eke pskctn tesa de onewe 290.4 166.1 270.2 254.4 166.1 170.0 100.0 
2 Se ee 114.6 104.6 113.7 114.5 104.6 105.6 97.3 
3 ES) ciccanww ans. eeheer ane 92.8 71.9 86.4 84.0 92.5 104.6 57.7 
9 IRE Spe se 2+ Bend 149.9 144.8 149.4 149.9H 147.8 148.3 94.5 
5 eee 141.9 126.4 132.2 131.6 127.5 136.9 94.0 


H—New HIGH record since 1925. 
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(An unweighted Average of weekly closing prices, specially designed for investors. The 
1927 Index includes 264 issues, distributed among 36 leading industries; and covers about 
90% of the total transactions in all Common Stocks listed on the New York Stock Exchange. 
It is compensated for stock dividends, rights and assessments; and reflects all important 
price movements with a high degree of accuracy. Our method of making annual revision’ 
in the list of stocks included renders it possible to keep the Index abreast with evolutionar) 
changes in the market, without impairing its continuity or introducing cumulative inaccuracies.) 
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ANSWERS TO INQUIRIES 
(Continued from page 50) 








in Republic, it is possible that here is 
a time that there is fire behind the 
smoke. We are inclined to view such 
a consolidation as beneficial, but it will 
be interesting to note the attitude of 
Republic shareholders. Since they have 
had mediocre returns on their invest- 
ment over a period of years, and the 
fruits of the continued ploughing back 
of earnings into the property are only 
now becoming manifest, it is doubtful 
if current market levels will be ac- 
cepted as a fair valuation in the event 
of merger negotiations. This lends an 
interesting speculative element to the 
stock, and since the outlook under nor- 
mal conditions seems to be for earn- 
ings on a more stabilized basis than 
in the past, we are inclined to believe 
it would be advisable to hold the stock 
pending forthcoming developments. 


SHELL UNION OIL 


What ts your opinion of Shell Union? I notice 
the company has reported larger profits for 1926, 
but the general oil situation disturbs me. 0 
you think the increased common dividend is safe? 
—J. B. L., New York, N. Y. 


Shell Union Oil, which might rightly 
be termed the American end of the 
Royal Dutch-Shell group, reported the 
largest profits of its history for 1926. 
After deducting reserves of more than 
33 millions, the company was able to 
report 35.51 millions net, equal to $3.04 
a share on the common after preferred 
dividends, against $1.93 a share in 
1925. Last year the company’s devel- 
opment program called for the expendi- 
ture of 17 millions, an impertant item 
being the building of a 240-mile ex- 
tension of its pipe line from St. Louis 
to Chicago, where a new 12,000 barrel 
capacity refinery has just been com- 
pleted. Shell-Union is now interested 
in the issuance of 50 millions of de- 
bentures which are being offered on a 
highly advantageous 5.04% yield basis. 
Proceeds of sale will permit the retire- 
ment of the remainder of the preferred 
outstanding, leaving over 30 millions 
to further the regular conduct of its 
business. This will greatly strengthen 
the position of the company tradewise, 
and although the unsettled oil situa- 
tion probably presages a moderate de- 
cline in earnings for the time being, 
we are inclined to believe the present 
dividend is reasonably secure. The 
stock seems to constitute a good “long 
pull” holding at present prices. 


KENNECOTT COPPER 


‘ I have held Kennecott Copper for several years, 

aving purchased it originally at 48. Several 
months cago I sold half of it at 63. I have no- 
fiead tne vestraint that has come into the stock 
riely ind ask your opinion as to the price which 

might sell the remaining half, therefore should 
I hold it indefinitely?—E. C., Jersey City, N. J. 


Consolidated earnings of Kennecott 
Copper and subsidiaries for 1926, 
amounting to 26.06 millions (before 


MAY 7, 1987 


























How To Invest $1,000 
To Net $60 A Year 


“WT HAVE $1,000 to invest. How can I place 
it to get a good interest rate and be as- 
sured of — 


—Safety of principal; 


—Prompt and sure payment of prin- 
cipal and interest in cash; 


—Freedom from worry, constant 
watching and red tape; and 


—The sponsorship and recommend- 
ation of a House of known 
financial responsibility, wide ex- 
perience, and mature judgment?” 


For many years this has been a common in- 
vestment problem, and it is one which thou- 
sands are facing today. 


Straus bondissuesafforda satisfactory answer 
to this problem. Most maturities yield 6%— 
$60 a year on each $1,000. Investigate these 
safe bonds. Call or write for 


BOOKLET D-466 


S.W. STRAUS & CO. 


INVESTMENT BONDS » INCORPORATED 


Straus BuILDING Straus BuILpING 
565 Fifth Avenue at 46th Street Michigan Ave. at Jackson Blvd. 
New York CuHIcaco 
Straus BuILDING 
79 Post Street, SAN FRANCISCO 





ESTABLISHED IN 1882 






























































Puts - Calls - Spreads 
Guaranteed by Members of the New York Stock Exchange 


May be utilized as insurance to protect margin ac- 
counts; to supplement margin; and in place of stop 
orders. 

Profit possibilities and other important features are 
described in Circular W. Sent free on request. 


Quotations furnished on all listed securities. 


S. H. WILCOX & CO. 


-Established 1917 Incorporated 


66 Broadway New York 
Telephone Hanover 8350 














CAPITAL & SURPLUS $7,000,000 
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ONE OF AMERICA’S BIG BANKS 
Established the Investment Standards 


For These 6% Real Estate Bonds 


je Baltimore Trust Company is one of America’s big banks. It 
is the largest trust company in the South Atlantic States. Its 
resources total sixty million dollars. It has over eighty thousand 
depositors. It is under both Federal and State supervision. It handles 
each year many millions of dollars in investment funds. 


The 6% Real Estate Bonds offered by The Baltimore Trust Com- 
any conform to standards established by this bank and approved 
y hundreds of other banks, which have purchased these bonds for 

the investment of trust and deposit funds. 


Payment of principal and interest on each first mortgage,,first mort- 
gage bond or first mortgage securing bonds pledged as security for 
our real estate bond offerings is guaranteed by one of the surety 
companies approved by The Baltimore Trust Company as Trustee. 
The surety companies approved to date are: 


CAPITAL AND TOTAL 
GUARANTOR SURPLUS RESOURCES 
U. S. Fidelity & Guaranty Company...$15,659,917 $52,454,218 
National Surety Company........................ 15,874,656 35,235,774 
Maryland Casualty Company................... 11,110,692 40,334,498 
Fidelity & Deposit Company.................. 8,162,673 22,492,043 


Write for booklet describing these Bank Selected Investments, and for 
list of banks and investment dealers from whom they may be bought. 


Ask for Booklet No. 16 


THE BALTIMORE TRUST COMPANY 


Main Office: 25 EAST BALTIMORE STREET, BALTIMORE, MD. 
The Largest Trust Company in the South Atlantic States 


—Complete banking, trust and investment service— 


EMBER 
DERAL RESER 
sTeX% 


TOTAL RESOURCES $60,000,000 


80,000 DEPOSITORS 
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HOTEL CARLTON TERRACE 


“YOUR HOTEL RESIDENCE FOR A DAY OR A YEAR” 
Only two quick subway express stops from Times Square 
It Is to Your Interest . . Carlton Terrace is the choice 
to experience a new thrill of of many who desire to com- 


living during your stay in New bine the utmost in comfort 
York. with the foremost in ideal 


In this city of great hotels, location. 
Outside room, bath and shower: one person, $4.50; two persons, $6.00 
Every room an outside room, S. Turkel, Mgr. 


The Beautiful New Hotel 


BROADWAY at 100th STREET NEW YORK 

















depletion), equivalent to $5.80 a share 
on 4,498,418 no par capital shares, 
registered more than 2 million increase 
over the returns of 1925, when like net 
of 23.89 millions was equal to $5.34 a 
share on the common. Considering the 
sub-normal condition of the metal in- 
dustry last year this might be con- 
sidered a noteworthy performance. 
During the year some changes took 
place in its financial position, market- 
able securities being reduced by 6.48 
millions, and cash by about 1 million, 
but this was more than offset by an 
increase of over 16 millions in the val- 
ue of investments in partly owned com- 
panies. Further, 4 millions of notes 
payable were eliminated. The com- 
pany, by virtue of its own and its sub- 
sidiaries’ low production costs, has 
demonstrated its ability to give a good 
account of itself when trade conditions 
are embarrassing for certain of its 
competitors. Since any change in the 
metal situation promises to be an im- 
provement it would appear that a con- 
structive attitude toward the future is 
warranted. We believe you would be 
justified in retaining the balance of 
your holdings with a view to develop- 
ments. 





AMERICAN ICE 


What is your recommendation regarding Ameri 
can Ice? I bought 20 shares of the stock in 
1921 at $48 a share, but was not smart enough 
to take a 75 point profit im 1922. New that t 
stock has recovered from its gradual decline from 
122 to 72, I again find ge debating whether 
to take my profit or not. 'o you think the stock 
will do as it did in 1924 and 1922—that is drep 
$50 a share?—H. B. W., San Francisco, Cal. 


While profits of American Ice last 
year reflected rather poor weather con- 
ditions, declining considerably from the 
figures of 1925, nevertheless, the very 
respectable showing of $17.09 a share 
was permitted. This compares with 
$21.74 a share in 1925, and $11.36 a 
share in the previous year. During 
the year the company’s plants were re- 
appraised, with the result that con- 
siderable changes were effected in its 
balance sheet. Good-will, long a con- 
spicuous item in its statement was re- 
duced by 7.51 millions and now stands 
at 9.86 millions; property account 
stands at 30.86 millions, against 22.49 
millions at the end of 1925. These are 
bookkeeping adjustments to be sure, 
but permissible and logical since the 
last appraisal of plants and machinery 
was made almost a quarter of a cen- 
tury ago, in which interval the com- 
pany has changed from a natural ice 
producer to a manufacturer with ex- 
tensive and valuable urban realty hold- 
ings. The common shares have gained 
considerably in substance, but their 
asset value is still low, and since the 
earnings of the company have fluctu- 
ated widely from year to year the com- 
mon stock still remains in a highly 
speculative position. Because of this 
it is likely to respond readily to a fall- 
ing market. Whether it may fall 50 
points, we do not care to guess. We 
believe, however, that you should ac- 
cept your profit. 

(Please turn to page 68) 
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youd start a Derby 


Favorite 


And 








with 


~ 200 pounds up.. i 


But if you knew anything about race horses... you wouldn't 


back him to win 


You’ve got a thoroughbred right in your office 
—a telephone system that, if fairly treated, will 
run true to form. 


It is designed, primarily, to handle outside 


» calls, but you’re putting on it the extra burden of 


handling all inter-office calls as well. 


That’s the reason why you can’t get your as- 
sociates on the wire when you want them... why 
you must wait or walk in order to hold con- 
ferences .. . why outsiders calling you must “hold 
the wire” so often. 


There’s only one sure remedy for such an ex- 


“yous 


Send me 
BUSINESS 


asperating situation, the installation of the Dicto- 
graph for inter-office communication. 

We will gladly demonstrate this tried and true 
system of interior telephones at your convenience 
and without obligation. 

Merely write to the DicrocrapH Propucts 
Corporation, 220 West 42nd Street, or to any 
of our branches and agencies, located in all prin- 
cipal cities. 


DICTOGRAPH 


SYSTEM OF INTERIOR TELEPHONES 


Get ‘YOUr MAN...N0 waiting. .00 walking 





of your booklet, 
FINGER TIPS’ 


a copy 
AT YOUR 





Dictograph 
MASTER STATION 




























. This compares with $820,247, or $1.03 











Communication for a Growing Nation 


An Advertisement of 
the American Telephone and Telegraph Company 


TueE first telephone call 
was made from one room 
to another in the same 
building. The first advance in 
telephony made possible conver- 
sations from one point to another 
in the same town or community. 
The dream of the founders of the 
Bell Telephone System, however, 
was that through it, all the sepa- 
rate communities might some 
day be interconnected to form a 
nation-wide community. 

Such a community for speech 
by telephone has now become a 
reality and the year-by-year 
growth in the number of long 
distance telephone calls shows 
how rapidly it is developing. 
This super-neighborhood, ex- 
tending from town to town and 





state to state, has grown 
as the means of communi- 
cation have been provided 
to serve its business and social 
needs. 

This growth is strikingly shown 
by the extension of long distance 
telephone facilities. In 1925, for 
additions to the long distance tele- 
phone lines, there was expended 
thirty-seven million dollars. In 
1926 sixty-one million dollars. 
During 1927 and the three follow- 
ing years, extensions are planned 
on a still greater scale, including 
each year about two thousand 
miles of long distance cable. 
These millions will be expended 
on long distance telephone lines to 
meet thenation’s growthand their 
use will help to further growth. 
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(Continued from page 66) 
TENN. COPPER & CHEMICAL 


I have 100 shares of Tennessee Copper and 
Chemical which cost me $10.75 a share m 1923, 
I have had varying dividend returns right along, 
my income having averaged about 10 per cent 
on the investment. am now in position to 
buy some more stock. Would you advise me to 
rd Tennessee Copper?—L. K. J., Hartford, 
onn, 


The report of Tennessee Copper & 
Chemical covering operations in the 
1926 year showed net income of $1,089,- 
617 after depreciation, taxes and in- 
terest, equivalent to $1.37 a share on 
794,626 shares of no par capital stock. 






















a share in 1925, and a deficit of $90,523 
(after dividends) in 1924. The in- 
crease in earnings appears to have 
been due in large measure to a greater 
diversification in the company’s sources 
of income. In 1926, in addition to 
broadening its sphere of operations in 
the fertilizer field, Tennessee achieved 
considerable success with a new process 
of iron sintering, as a result of which 
it produced more sulphuric acid than 
ever before in its history. Since de- 
mand for the company’s products con- 
tinues excellent, and a still further in- 
crease in sulphuric acid output is con- 
templated, the outlook for ensuing 
months is for further expansion in 
profits. However, the favorable as- 
pects of the situation seem to have re- 
ceived proper recognition marketwise 
and while you might retain the stock 
you have we do not advise an addi- 
tional purchase. We prefer either 
Walworth or Penick & Ford as a new 
speculative commitment among low- 
priced shares. 





























CUBA CANE SUGAR 


What is the outlook for Cuba Cane Sugar! 
I notice that the price of sugar is going up and 
that the Cuban government is taking a hand in 
holding down production. I have a loss in this 
stock, for it is paying me no dividend, and I 
paid $24 a share for it. My stock ts common 
stock. Would it not be a good idea for me to 
buy some more and thus cut down my average 
cost?—N. R. S., Portland, Me. 

The outlook for Cuba Cane Sugar is 
not conducive to enthusiasm but stock- 
holders might view the future with 
more optimism than has heretofore 
been possible. With sugar prices show- 
ing an advancing tendency and the 
1927 Cuban sugar crop restricted to 
4.5 million tons, indications point to a 
more satisfactory profit margin. Given 
the benefit of 3% cent sugar and as- 
suming that the company’s output will 
total 4 million bags, Cuba Cane should 
be able to show earnings of around 12 
millions. While we are not confident 
that even as favorable a showing 4s 
this will permit of the liquidation of 
accruals on the preferred, it would at 
least effect a much needed improve 
ment in the company’s financial posi- 
tion and pave the way for eventual 
dividend resumption. As we view the 
matter, the outlook for the future is 
constructive, as it affects the preferred 
stock. However, since dividend pay- 
ments on the common seem to lie 4 
considerable distance in the future the 
prospects of this issue are remote. 


(Please turn to page 70) 
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Have You Profited 


from the 


Advance in Rails? 


INCE the drastic decline of March, a year ago, the American Institute of Finance 
Advisory Bulletins have constantly pointed out the unusually strong and attractive 
position of sound railroad securities. 


Clients have been advised to use one-half of all funds, used in the securities market, 
in the following railroad stocks: 
Advised Recent Advised Recent 
STOCK Price Advance STOCK at Price Advance 
Atchison 180 Bangor & Aroostook ... 41 61; 20 
Balt. & Ohio 118 Delaware & Hudson... .160 45 
Ches. & Ohio 168 St. Louis-Southwestern.. 68 6 
N. Y., Chic. & St. Louis. 130 190 Missouri, Kan. & Tex... 32 14 
Norfolk & Western ....140 175 Colorado & Southern .. 39 
Louisville & Nash. ....120 136 Erie Common 27 
Gulf, Mobile & N. pfd..100 110 Erie Ist pfd. .......... 20 
Canadian Pacific 180 Southern Ry. 13 
Pere Marquette 120 Mo. Pac. common 26 
Southern Pacific 112 Mo. Pac. pfd. ......... 104 20 
Atlantic Coast Line .... 200* Lehigh Valley 122; 35 
Reading 112 28 Texas & Pacific 75 27 
Pennsylvania 61 10 Kans. City Southern... . 55 20 
Illinois Central 125 7 Wabash Common 71; = =—35 
New Or., Tex. & Mex... 142 20 Gulf, Mob. & Nor. com.. 27 66+ 39 


*Includes rights. +Profits accepted at prices given. 


This list covers all—not a few—but every railroad stock recommended, with initial pur- 
chase levels advised, during and following the March advices, up to January 1, 1927. 


In addition, these initial advices were followed by further persistent recommendations. 
Atchison has been advised for purchase twenty-one times during the past year, Baltimore & 
Ohio twenty-four times, Gulf, Mobile & Northern common twelve times and Missouri Pacific 
common twenty times, thus giving all clients—old and new—ample opportunity for profits. 


Further Opportunities Ahead ! 


In spite of the marked advances, there are still sound profit opportunities in good rails. 
But, manipulation in the general market is now so widespread that keenest discrimination is 
necessary. 


Our latest Advisory Bulletins discuss the position of railroad securities, pointing out 
clearly sound profit opportunities, now available, making equally clear pitfalls to be avoided 
and stocks to be sold. 

‘e Copies have been reserved for distribution, FREE. Simply sign and return the coupon 
eclow, 


AMERICAN INSTITUTE OF FINANCE 
Metropolitan Bldg., Boston, Mass. 


American Institute 


of Finance 
Metropolitan Bldg., Boston, Mass. 


Send me FREE Bulletin MWMY. 


MAY 7, 1927 
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Investors Should Read 
This Annual Report 


Send now for your copy of the Seventeenth Annual 
Report (for 1926) of Cities Service Company, just 
issued, and see for yourself the strength and stability of 
the $660,000,000 Cities Service organization. 


When you read it, you will appreciate why Cities Service 
Company common stock offers you a sound, exceptional invest- 
ment opportunity. At its present price this security yields you 
over 8% in cash and stock dividends. 


Clip and mail 








Please send me without obligation copy of your Annual Report and circular 
about Cities Service common stock. 





Oy Ri atensiicie Canam RNS én » Cae abihigbbiKiiitdbn wmivkwids (115-18) | 








(Continued from page 68) 
you wish to speculate upon the future 
of Cuba Cane we would suggest switch. 
ing to the senior stock. 





HUDSON & MANHATTAN RR. 


At your suggestion I bought Hudson & Man. 
hattan common stock about a year ago at 37. Do 
you think I shouid keep on holding it? If not, 
pooe tell me at what price I should sell it 

. B. T., Detroit, Mich. 

The record of Hudson & Manhattan 
RR. since 1919, when the road was re- 
turned to its owners by the United 
States Railroad Administration, has 


been of uninterrupted expansion in [ 


earning power. Last year’s net ap- 
plicable to the common, equal to $4.63 
a share, showed a sharp advance over 
the $3.49 a share of 1925, and $3.33 a 
share of 1924. Previous to this, the 
company earned $2.74 a share on the 
common in 1923, $1.43 in 1922 and 17 
cents in 1921. In 1920 and 1919 it was 
unable to earn the full interest on the 
income bonds. The strategic location 
of the Hudson Tubes and the rapid 
growth of the territories served, is, of 
course, the proper explanation of its 
growing prosperity. Further, while 
the company occupies practically the 
status of a rapid transit company, 
since it is under the jurisdiction of the 
Interstate Commerce Commission it is 
not limited to a five-cent fare. We 
visualized the situation some time ago, 
recommending purchase of both classes 
of stocks, but believe a point has now 
been reached where the acceptance of 
profits is advisable. The company’s 
peak of profitable expansion seems 
nearly if not already reached, and since 
considerable congestion exists on its 
lines it would seem that it is faced 
with the necessity of comprehensive 
and expensive new construction if it is 
to accommodate any considerable in- 
crease in the number of its commuters. 
A switch to Pennsylvania is suggested. 





ALLIED CHEMICAL & DYE 


Ever since Allied Chemical crossed 125 last 
year my famil: ? oo has been urging me to sell 100 
shares which I bought at 73 in 1924, and which 
was paying then $4 a year. gg * is your opinion 
oe *) the best move for me?—L. M. D., Syracust, 


In 1926, for the fifth time in the 
company’s six years of corporate exist- 


ence, earnings of Allied Chemical i 


showed a substantial increase over 
those of the year preceding. Net in- 


come, after all deductions, was equal | 
to $9.78 a share on the common, against F 


OO ee 


BRERA RES its esa 











Srmiser Me ices 


$8.17 a share in 1925, and $7.25 a share | 
in 1924. Further, the company’s it- i 


ternal position was considerably im- 
proved, current assets rising to 144.02 
millions, against current liabilities of 
9.92 millions, indicating net working 
capital of 184.1 millions. This latter 
item compares with 118.76 millions i 
1925, and 66.42 millions at the end of 
1921. In its brief career to date, 
Allied Chemical has advanced by rapid 
steps to a point where it dominates 
the domestic chemical industry. With 
the completion of its huge atmospherit 


(Please turn to page 80) 
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NEW ISSUE 





For public subscription the unsubscribed portion of 


100,000 Shares 


MANUFACTURERS’ LIABILITY INSURANCE CO. 


A Company under the supervision of the Department of Banking and Insurance of the State of New Jersey 


AUTHORIZED CAPITAL 


(upon the completion of this Financing) 


200,000 SHARES COMMON STOCK 


BUSINESS: The Manufacturers’ Liability Insurance Company is a corporation of the State of New Jersey, 
organized in 1911 with its home office in Jersey City, N. J., started to write business in July, 1912. 

The Company is authorized to issue policies and transacts the business of accident, health, liability, workmen’s 
compensation, property damage, collision and theft insurance, as specified in its charter and amendments 
thereto, in the following states: 


Delaware Maine Missouri New Jersey Rhode Island 
Illinois Maryland New Hampshire New York Vermont 














Indiana Massachusetts 


Pennsylvania District of Columbia 


Branch Offices are maintained at Boston, Providence, Bridgeport and Baltimore. 


DIRECTORS 


FRED ATWATER, President, 

Columbia Nut & Bolt Co., Bridgeport, Conn. 
S. PROCTOR BRADY, President, 

— Engineering & Machine Co., Baltimore, 


WALTER H. COLE, Vice-President, 
The Moore Brothers Co., Elizabeth, N. J. 
SAMUEL H. DODD, President, 
Vulcanized Rubber Co, Morrisville, Pa. 
HON. EDWARD I. EDWARDS, 
U. S. Senator and Chairman of Board of the 
First National Bank of Jersey City, Jersey 
City, N 
EDWARD I. EDWARDS, Jr., oe City, N. J. 
J. G. S. JOHNSON, Jersey City, N Bye 


CAPITALIZATION: The capitalization of this 
Company at present is represented by 100,000 shares 
of common stock. Upon the completion of this public 
ee there will be outstanding 200,000 shares 
ot stoc 


The Board of Directors, when authorizing this in- 
crease in capitalization, stipulated that the price of 
the stock should be $10 per share, $5 of which would 
be credited to capital and $5 to surplus. 


The Company has no preferred stock or bonded 
indebtedness therefore this common stock is not 
limited as to dividends. 


MANAGEMENT: The Officers and Directors of 
the Company have proven themselves capable and 
experienced insurance executives. They will con- 
tinue to handle the affairs of the Company. 


CARLETON D. MORSE, 
Morse & Co., Boston, Mass. 


WALTER B. POLLOCK, Special Rep., Traffic 


ept. 
New York Central Lines, New York City 


GEORGE G. RAYMOND, President, 
Tietjen & Lang Dry Dock Co., Hoboken, N. J. 


FREDERICK SNARE, Jr., 
Frederick Snare Corp., New York City 
A. E. WILLIAMSON, Jersey City, N. J. 


GEORGE E. WILLIAMSON, President, 
Brooklyn Finishing Co., Brooklyn, N. Y. 


D. T. WINTER, Jr., M. D., 
President of the Company, Jersey City, N. J. 


EARNINGS: The Company increased its volume of 
business in 1926 approximately 25% over the previous 
year and operated at a cost of 12.9% which is con- 
sidered exceedingly low in the insurance business. 


SURPLUS: After setting aside reserves for all- 
known liabilities at December 31, 1926, there re- 
mained a surplus for the protection of policyholders 
of $700,426.85. 


This surplus does not include, however, office fixtures, 
insured for $40,000.00, or premiums 90 days —— 
of $137,327.25, a large part of which have been col- 
lected. 


Dividends have been paid stockholders over a period 
of 10 years, up to 1924, which averaged over 11%. 
Since that date they have been deferred to enable the 
Company to expand by taking on additional lines. 


It is the Company’s intention to resume dividends on 
the completion of this financing. 


The purpose of the additional Capital provided by this issue is to enable the Company to accept an increased volume of 


business, which ts being offered to tt at the present time. 


Price $10.00 Per Share 


The Company reserves the right to decline any subscription or reduce its amount. 





Subscription should be made at the office of the BANKERS TRUST COMPANY, 16 Wall Street, New York, 
N. Y., who have been appointed agent of the Company to receive such subscriptions. 
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Mt. Rainier 


7. this 
/acation 


VACATION in Seattle and 
the Pacific Northwest pays 
dividends in many ways: 

(1) Knowledge of resources and trade 
developments which have made Seattle an 
industrial and commercial center of west- 
ern America. 

(2) In health—Seattle is America’s 
healthiest large city. 

(3) In comfort—average summer tem- 
perature 62 degrees. 

(4) In new experiences—snow-capped 
mountains like Rainier and Baker; fir and 
cedar forests; the inland sea—Puget 
Sound, “America’s Mediterranean”; alpine 
lakes; interesting cities. 

(5) In recreation—surf-bathing or slid- 

ing down mountain glaciers the same day ; 
fishing, in lake, stream, or salt water; golf 
on cool, green fairways ; yachting; motor- 
ing. 
Combine the business of getting ac- 
quainted with Seattle and the Pacific 
Northwest with a vacation in America’s 
most scenic playground. 

PACIFIC COAST EMPIRE TOUR 

W ashington—Oregon—California 

To make your vacation complete, come 
West over one of four transcontinental lines. 
See Seattle, Spokane, Tacoma, Portland; then 
by rail or water to Oakland, San Francisco, 
Los Angeles—San Diego. Or, reverse the 
route—come North by train or steamship to 
Seattle. Ask about trips to Alaska, Hawaii 
and the Orient. . 


Special low round-trip summer excursion fares on 
sale daily, May 15 to Sept. 30; return limit Oct. 31; 
stopovers at will. 

Write Room 110, Chamber of Commerce, Seattle, 
Washington, for 36-page illustrated (free) book- 
let, descriptive of Seattle and “The Charmed 
Land,”’ telling about vacations, or “Seattle, An 
Industrial, Commercial and Investment Oppor- 
tunity,” if interested in investments. 



















































Seattle 


Metropolis of The Pacific Northwest 
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Holding Companies 


Invest- 

ment Bid 

Grade Price 
American Gas & Electric 68, 2014..............ccceceeecees 104 
American Power & Light 6s, Series A, 2016................ B.. 102% 
Continental Gas & Electric 6s, 1947............ 20.0.0. ceeeee B.. 105% 
National Power & Light Deb. 6s, 2026.................0005 ee 100 
Southwestern Power & Light Ist Mtge. 5s, 1943............ ve 97% 





Power Companies 


Alabama Power Co, Ist Ln. & Ref, 6s, 1951............... 


Appalachian Power Co. Ist 5s, 1941...............+eeeeeee A.. 101% 
ENN, BUD. 6 5 ctbsisswesccvciscsccssseteven a. 100% 
Binghamton Lt., Heat & Power Ist Ref. 5s, 1946.......... _ 100 
Central Ga, Power Co, Ist 5s, 1938........ ‘GN avseusonseee Bs 98% 
Consumers El, Lt. & Pwr. New Orleans, Ist 5s, 1936....... B.. 99% 
Ns hp IE OE OB, BORD 6 onic coc citesccnsee esos cw A.. 103% 
Great Western Power Co, Ist Ref. 6s, 1952............... < 104 
Idaho Power Co. 5s, 1947 Saget beeen eee cee cette eee eee ees a... 99 
Illinois Power & Light Ist & Ref. 6s, 1953................. B:. 103% 
Kansas Electric Power Ist Series A, 6s, 1937............... B:.. 105 
Memes Dower Ws TAght Gs, BAB... . 2 occcsccccccccceevves a... 101% 
Mississippi River Power Ist 5s, 1951...................005 A... 101% 
Mebraska Power Corp. ist Gs, 1940.............cccccecvcoes @... 104% 
Nevada-California Electric Ist 5s, 1956................... B.. 94% 
New Jersey Power & Light Ist 5s, 1956................... B.. 101% 
Niagara Falls Power Ist & Cons, Mtge. 6s, 1950........... mz... 105 
Ohis Power De. Ist Bok. Ts, BOG. ono. ooce sce cee cessecece A. 105% 
Puget Sound Power & Light 54s, 1949..................4. a 100% 
Southern California Edison Ref, 5s, 1951.................4- a. 99% 
Tennessee Dower Oo. Ist Gs, WSR... . 2. cece ccccvcvee A... 981%, 
Texas Power & Light Co. Ist 5s, 1987...........0.....000. A. 100% 
Washington Coast Utilities lst Mtge, 6s, 1941.............. B.. 104 
Wisconsin Elec. Power, Ist 58, 1954..............0cseeeeee a. 100 


Gas and Electric Companies 


Spmeiertaes WARN TAREE BG, DOIG oo inikccisicis cece cseccecssnee _ DS 97144 
Cons. Cities Light, Power & Traction Ist 5s, 1962.......... Ga 89% 
ian: Deer & Tleht Be, BOND. wn... oc cccccccccccvcscsics Ric 105% 
Zatianapeslis Gas Oo. let Ga, IOSD ........ccccscessccsccsees ae 100 

Oklahoma Gas & Electric 5s, 1950.................0. ee eee A.. 974% 
Pacific Gas & Electric Ist & Ref. 5%s, 1952............... aA. 104% 
.Portland Gas & Coke Ist 5s, 1940 ............... ccc eeeeee i. 100% 
Beattie Tighting Oo. Bel. Ba, WAP... wsccsccccccecscesees B::. 9414 
Tri-City Railway & Light 5s, 1980................c.ceceee me. 97%, 
Twin State Gas & Electric Ref, 5s, 1958................... A.. 101% 
United Tight & Batiways Os, TOGO .............sccccvcccccccce B... 103% 


nD SR SI ID ois vo 450 bbc s.seeeeasseswscns B.. 97% 


Traction Companies 


Brooklyn City & Newton Ist 5s, 1939 ...............ceeeee a 87 
Columbus Street Railway Ist 5s, 1982 .................0685 B.. 97 
Galveston-Houston Electric Railway Ist 5s, 1954........... 2. 
Nashville Railway & Light 5s, 1953....................... B.. 9934 


Unlisted Utility Bond Index 


Asked 
Price 
104% 
108% 
106% 


102 

101% 

100% 
99% 


104%, 
104% 
99% 
103% 
106 
102 
1021, 
951% 
102 
106 
106% 
101% 
100% 
991 
101% 
1051, 
100% 


98% 
90% 
106% 
100% 
981% 
105 
101% 
954% 
98%, 
102% 
104% 
98% 


89 

98 

19 
100% 


Telephone and Telegraph Companies 


Chesapeake & Potomac Tel. Co. (Va.) Ist 5s, 1943.......... a. 101% 
Home Tel. & Tel, Co. of Spokane Ist 5s, 19386.............. A... 99% 
Ohio State Telephone Co. Ref. 58, 1944................0008 A.. 101% 
Southern California Telephone Ist & Ref, 5s, 1947.......... mis 100% 


Yield computed at the asked price. Average yield 5.30%. 


102% 
100% 
102%, 
101% 









5.72 


5.05 


Unlisted utility bonds continue to advance with the market. They seem to conform in 
price increase to the bonds of secondary quality among listed issues, rather than to the 
more static highest-grade issues. Unlisted bonds have not as yet been widely affected by 
the tendency to refund higher coupon rate issues, but in many bonds in the above list the 
possibilities of advance to the call price, and the resultant profits when redemption is made, 
remain good possibilities. The 6% bonds that are most free from this possibility are the 
debentures with distant maturity issued by some of the larger holding companies. American 


Power & Light is most attractive in this group. 
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Many were bullish on oils, then. 
about to lead the market. In spite of such bullishness, the American 
Securities Service advised clients against loading up with oil stocks. 
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What’s Ahead Now For 


Oil Stocks? 


Last February, the sth it was, we raised this same question. 
These stocks, it was said, were 


Now, though the general market is up, oils are down 11 points. 


Are Oil Stocks A Buy—Yet ? 


Have oil stocks, by their decline to date, already 
discounted present difficulties in the industry? Or will 
still lower prices be seen? When will basic conditions 
of the industry and technical market conditions 
strengthen, for a broad advance? 


What Should Holders of Oil Stocks Do? 





Another impartial analysis, up-to-date, with specific recommen- 
dations, is now being mailed our clients. It should prove valuable, 
like our report last February was. Few extra copies available free. 
If interested in oils you should not fail to send for it. 


Clip Coupon at Right 


American Securities Service 














MAY 7, 1987 
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You can now participate in the 
creation and operation of the largest 
residential development on Manhattan 
Island—TUDOR CITY—now rising 
just three blocks east of the Grand 
Central Station. 


The same terms are offered whether 
you have $100 or $100,000 to invest. 


The 


FRENCH 
PLAN 


pays you 6%, returns your money, and 
then without further cost gives you 50% 
of all profits distributed thereafter. 


Thousands of discriminating investors 


have invested millions of dollars in 
French buildings under this plan devel- 
oped during 16 years of successful ex- 
perience—and are now participating in 
the profits of operation. j 


Mail the Coupon—Today 


This $ 
copy o 


cial Coupon will bring your 
the 64-page book “The Real 
Estate Investment of the Future,” 
giving full details of the 
FRENCH PLAN ands the 
results already achieved. 


350 Madison Ave., 
New York City 


Please send me without obligation the 
64-page book “The Real Estate Invest- 
ment of the Future.” 


TRADE TENDENCIES 
(Continued from page 55) 


changes. Competition is still very 
keen; and while there has been no pro- 
nounced weakness, the existing unset- 
tlement does not portend any marked 
strength in quotations. A surprising 
fact is that this irregularity has con- 
tinued even during the recent period 
of heavy consumption; and it is hardly 
likely that the situation will take a 
turn for the better, now that producers 
are confronted with a curtailed allot- 
ment of new business. 


Large Consumers Buy Less 


Automobile companies are specifying 
for less steel. A few of the latter 
manufacturers are operating at full 
capacity, but many of them are cutting 
down production. Railroad buying has 
not been so good as it was about a 
month ago, although freight car de- 
mand continues fairly steady. Demand 
for pipe from the oil industry has 
shrunk considerably, and no relief ap- 
pears to be in sight. Specifications for 
structural shapes are holding up well. 

The pig iron market has been show- 
ing some signs of life. However, it is 
only very recently that any good-sized 
buying has appeared, consumers for 
the most part maintaining a listless 
attitude, apparently awaiting further 
developments concerning the coal strike. 





COPPER 











Better Tone Displayed 


An encouraging development, re- 
vealed by the March statistics, was the 
decline in refined stocks. Up until 
about two or three weeks ago output 
was proceeding at a high rate, and it is 
only recently that production has shown 
evidence of restraint. While prices 
have responded only slightly to the 
improved situation, a healthier aspect 
has become noticeable, particularly as 
foreign buying takes on renewed ac- 
tivity. 

Consumption of copper has been of 
large proportions for some time, al- 
though this fact is generally obscured 
by persistent lethargy in price and 
hand-to-mouth buying. 


Competition Still Keen 


While copper companies are not do- 
ing so well under present conditions as 
during the more favorable prices of 
last year, still lower production costs 
have in some measure sustained profit 
margins. Competition is sharp, and 
the ability to produce copper at lower 
costs has resulted in spirited bidding 
every time buying appears. Naturally 
this tends to make consumers more or 


less independent; for whenever new 
business in substantial volume seems 
impending, concessions are the chief 
topics discussed. 

A large number of consumers are 
well covered, though a great many will 
have to come into the market for metal, 
owing to the fact that May and June 
requirements still remain to be con- 
tracted for. Much of the buying is 
proceeding on a hand-to-mouth basis, 
with commitments well scattered. With 
the price fairly stabilized at 13 cents, 
there is no uneasiness displayed on the 
part of consumers, although the gen- 
eral feeling is that a higher market is 
sure to develop in the near future. 





RAILROAD EQUIPMENT 











Situation Improved 


More efficient handling of equipment 
facilities by the railroads has mili- 
tated against high prosperity among 
car builders. Longer trains, more miles 
per day, quicker despatch from classi- 
fication yards and repairs in railroad 
shops have all contributed to longer 
life and fuller service from rolling 
stock, despite the record traffic of the 
past months. Conditions among freight 
car manufacturers, however, are more 
favorable at present than last year. 
Car shops are operating with a more 
substantial backlog of orders, which 
bid fair to continue into the second 
quarter. The proposal of Illinois Cen- 
tral to contract for 4,200 new cars is 
a notable case in point. 

Locomotive builders also present a 
more encouraging aspect. New and 
recent developments in both freight and 
passenger units have occasioned or- 
ders for domestic as well as foreign 
service. Continual demand for faster 
movement of freight results in a trend 
toward faster and more powerful mo- 
tive power. Locomotive builders as a 
consequence of improved volume are 
making a more desirable showing than 
during 1926. 

Manufacturers of signal safety de- 
vices and track equipment continue as 
the most favored division of the indus- 
try, and business shows no sign of 
abatement. 


CORRECTION 


In the article entitled “Two Leading 
Sulphur Stocks Compared” on page 
1182 of the April 28d issue, prices of 
sulphur, in all cases, should have read 
dollars per ton instead of cents per 
pound. 
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Intimate Talks with 
Readers 


Understanding the Corporation 
Idea 


SUBSCRIBER wrote in the other 
A day wondering why his particular 

motor stock declined heavily while 
General Motors had one of the greatest 
advances in its history. No wonder he 
is worried and confused. Is it or isn’t 
it a bull market in the “motor group”? 
If it isn’t, what right has General 
Motors to stage a bull market on its 
own, as it were, while most others are 
in the uncertainties of depression, or 
what looks like a real bear market for 
them? 

Similar inquiries show the same line 
of reasoning with reference to U. S. 
Steel by contrast with the “independ- 
ents’—that are not showing much in- 
dependence in the price levels. Then 
again, American Smelting has been 
“pulling” along for a year or two while 
the rest of its relatives in the same 
group have been staggering up the 
golden ladder of higher prices, with 
many slips and false rungs overlooked. 

The theory was advanced in this 
column a year or more ago that the old 
idea of a straight bull market or bear 
market, so far as the investor is con- 
cerned, might well be forgotten. Mar- 
ket technique, and the rule of thumb, 
as it were, have been submerged in a 
far more vital factor—the real cor- 
poration idea. The investor of today 
and the future must remember that the 
moment he buys a stock, whether on 
cash, on margin, or any other plan, he 
automatically becomes a partner in a 
new business. This is so in fact as 
well as in theory and the investor or 
trader, who takes the trouble to know 
the real business back of the stock 
certificates he buys or trades in, will 
assuredly make the most money, or 
stand to lose the least. This is sure. 

Coming back to the complainant first 
mentioned above, inquiry showed that 
he bought into a motor company that 
was really an assembler rather than a 
manufacturer of an entire car. The 
assembling company pays a_ heavy 
profit to the distributor of parts, which 
is a handicap at the start in profits 
“lost” before the assembling company 
can make a dollar. Why shouldn’t 
Ford and General Motors have the ad- 
vantage? They make practically every- 
thing, including bodies, engines, wheels. 
General Motors is principally but not 
by any means exclusively in the auto- 
mobile industry. Its activities in elec- 
tric refrigeration are not of mean pro- 
portions; it makes electrical equipment 
on a grand scale; and—a hundred 
~ a8 products, not necessarily automo- 
iles, 


A Futile Proposition 


So, “what’s the use” of looking at 
the Price of General Motors, watching 
It gain or lose 5 points in a day, and 
then acting on “the motor group” one 
way or other? The investor or trader 
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More About 
7% and Safety 


Plus 


Common Stock Profits 


You can obtain a yield of over 7% and 
additional profits by investing in Ten Year 


7% Sinking Fund Gold Notes of 











Condition of Building, 
April 26, 1927 


Pittsburgh’s Newest Hotel 
The ROOSEVELT 


600 Rooms and Baths 


A Six Million Dollar Investment in the busiest corner of “The Golden 
Triangle.” The building is now about 70% completed and will be efficiently 


and conservatively managed. 


Bankers and Hotel Experts predict this will be a big success, financially, 


on account of the great demand for this Hotel. 


Stores and Shops. 


Large Revenues from 


Bankers consider this a safe and sound investment. 


Strong sinking fund should retire 80% of notés by maturity. Call Price 
105, affording 614 points profits above selling price. There will be $3,500 
security behind each $1,000 note without appreciation in land values. 


I am giving 2 shares of the Common Capital Stock, from my personal holdings, 
as a bonus with each $1000 Note, and a thorough, conservative survey, made 
















Building when completed 
October ist, 1927 


Seeiinniaaiill 











who hopes to make money out of this 
or that group by picking a supposed 
leader of that group will (largely) fail 
in picking the “leader,” or pick the 
wrong kind, or find that while his 
leaders are “leading,” its friends and 
relatives are either fainting or going 
into a rapid decline. 

The holder of a stock certificate must 
realize he has an equity in a real live 
business; a certificate of “partnership” 
if you will, his financial interest only 
limited by his holdings, his purse, or 
his desires. Who but a stock trader 
would buy a share in any business 
without definitely informing himself all 
about that business? Yet, a “long” 
commitment is, for the time being, a 
definite equity in a business and the 
certificate is just that; it certifies that 


by nationally known Hotel Experts, shows 
this stock will earn substantial dividends. 


7 
7 


Send coupon for further details , 


m FRANKHL. SCHILLING ~~ 


1328 Chestnut St., 
Philadelphia, 


Send Me Cir. 
cular describing 
7 Roosevelt Hotel 

Ten-Year 7% Collat- 
if eral Trust Gold Notes. 











the holder (any legal holder) owns 
such a share. 

The point we make is, by leaving the 
technique of stock movements to those 
best qualified (an expert’s job), and 
devoting himself to one’s proper sphere 
—usually business—the average in- 
vestor can become as good a judge of 
values as the next man; his judgment 
on a business, its past, its present, and 
possible growth will lead to more real 
“finds” in securities than almost any 
other method we can think of. Try 
forgetting the “group” idea, or the gen- 
eral bull and bear market technique; 
pick out a likely industry, and the best 
corporation qualified to take advantage 
of the opportunity in it. Then, go ahead, 
whether you trade temporarily, or in- 
vest permanently. 
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Bank Stocks 
AreNotToo High 


LEADING banking publica- 

tion states that bank stocks 
appeared undervalued based on 
prices of 26 years ago. Based on 
the average yield of 16 represen- 
tative bank stocks on April 19, 
1901, there is room for an appre- 
ciation of about 3314 % in these 
issues before yield levels of 1901 
are reached. 


Deferred Payment Plan 


Under our plan, stocks of leading 
New York banking institutions 
may be purchased upon deposit 
of 25% of purchase price—bal- 
ance monthly. Extra cash dis- 
tributions, stock dividends or 
special privileges to buy stock 
below market prices accrue to 
benefit of purchaser. 





Bank Stocks Also Bought 
and Sold for Cash. 











Further details and a new folder 
with complete and up-to-date in- 
formation on leading New York 
bank stocks will be sent upon 
request for M-18. 


Paul Bauer. 
7 Wall St. New York 
Phone Whitehall 2752 




















or Booklet 1 
No Obligation 
A Copy on Request. 


DUNHAM @CO. 
Hanover Sq., New York, N.Y. 








New York Curb Market 


IMPORTANT ISSUES 
Quotations as of April 26 


Recent 
Price 


1927 Price Range 
ences mmenasinin, 


Amer. 

Amer. Gas & Elec. (1){T.... 
Amer. Seating (3) 

Amer. Super Power A (1.2)T. 
Amer, Super Power B (1.2)T. 


Cities Service New (1.2)7... 
Cities Service Pfd. (6)t 
Consol. Gas of Balt. (24%).... 
Consolidated Laundries (2)*. 
Curtiss 


ot 
Elect, Bond % Share (1)t... 
Electric Investorst 
Ford Motor of Canada (20)t.. 500 
General Baking A (5)* 
General Baking 
Gillette | neg Razor (3)f... 
Glen Alden Coal (10)f¢ 
Goodyear Tire & Rubbert.... 
Gulf Oil (1.5)T 
Happiness Candy Store (50c). 
Hecla Mining (2)T. 
International Utilities B 
Land Co, of Floridat 3 
Lion Oil & Refining (2)*.... 22% 
Metro Chain Storestt. 35 30 
Mountain Producers (2.40)t.. 2 22% 
New Mex. & Arizona Landt. 13% 10% 


HE Curb Market over the past two 

weeks has been a mixed affair. 

While certain classes of stocks, 
such as the public utilities, have been 
strong, others were decidedly weak. 
The oil stocks were chiefly under pres- 
sure; but not a few held up well, 
Vacuum Oil and Humble Oil forging 
ahead despite the reaction. A number 
of specialties made new highs. 


A few months ago, after a careful 
investigation into the affairs of the 
Tidewater Associated Oil Co. an article 
appeared in this publication, discussing 
the difficulties encountered in the financ- 
ing of the merger as well as the trade 
position of this company. Until some 
of the uncertainties surrounding the 
marketing of the new shares could be 
cleared up, readers were cautioned 
against making new commitments in 
the common stock. In the meantime, 
the issue has sold off from 22 to its 
present quotation of around 16, a trend, 
however, which is not by any means 
markedly different from most of the 
oil stocks. 

In the absence of official statements, 
our own analysis indicated that the 
consolidated company occupied a fav- 
orable operating position and that the 
financial structure of the company was 
built along solid lines. The publication 
of the first official financial statements 
of the new company, covering opera- 
tions during the last nine months of 
1926, now confirms this conclusion. 
Net income during this period, after 
all charges amounted to a little over 
9.7 million dollars or approximately 
three times the dividend requirement 


1927 Price Range 


Name and Dividend 
New Jersey Zinc (8) 
Nipissing Mining (60c)* 


Pacific Steel Boiler ?° 
Puget Sound P. & L.t 
Rand Kardex, new (3) 


Salt Creek Producers 

Servel Corporation rl 

Southeast Pwr. & Lt. newt.. 3 
So’east Pwr. & Lt. bra (4)¢ 
Stutz Motors* 21 
Tidewater Associated (1.2)7. 
Tidewater Associ, Pf. (6)T.. 

Trans Lux* 

Tobacco Products eset... % 
Tubize Artif, Silkt 23 
United Electric Coal (1.10).. 26 
United Gas & Improvem’t (4) 101% 


STANDARD OIL STOCKS 


Continental Oil (1)+ 
Humble Oil (1.2)t¢ 
International Pet. 

Ohio Oil (2)fT. 

Prairie Oil & Gast 
Standard Oil of Ind, (2.5)f.. 
Vacuum Oil (5)t 


* Listed in the regular way. 
+ Admitted to unlisted trading privileges. 
tt Application made for full listing. 


on the preferred stock. On the 4.75 
million shares outstanding at the end 
of the year, this amounted to about 
$1.40 a share for the nine months or at 
the rate of a little less than $2 per 
annum. These shares are now paying 
$1.20 annual dividend, which provides 
a yield of about 8% on the current 
market price. 

The company closed the past year 
with current assets of 81.8 million dol- 
lars of which 45.1 million represented 
crude oil in storage and petroleum 
products, but with 12.7 million dollars 
in cash and marketable securities. The 
total current liabilities were only 23.3 
millions with approximately half in 
trade accounts payable. 

Undoubtedly the unsettled condition 
of the petroleum industry will be re- 
flected in the first quarter earnings, 
when published, for Tidewater Asso- 
ciated Oil Co., as well as all other oil 
companies. However, the consolidated 
company is in considerably better con- 
dition to operate under such conditions 
than either of the constituent compa- 
nies singly. Economies in operation 
as a single unit and the increased efti- 
ciency from single administration of 
the new company’s affairs is not re- 
flected adequately in the first official 
statement. Quite probably this factor 
may go a long way in offsetting gen- 
eral trade conditions, being experienced 
by other petroleum companies. While 
admittedly speculative, the common 
shares have interesting long range pos- 
sibilities at prevailing prices and the 
preferred shares have a distinct profit 
appeal coupled with sound investment 
merit. 
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$650 INTEREST in Ten Years 
ON EACH #1,000 


Recent HE interest rate of 6%% on current monthly payments of $10, $20, $30, $40, 
- offerings of Smiru Bonps one the $50 or more. 

6% opportunity to get an income of $32.50 . . 

104 every six months on each $1,000 you ~—_ oo mPa Bonps is — 
20% invest—a total of $650 on a $1,000 ten tte nd Pi ht Hg otha - 4 nie 
20% year bond. P ee ee 
28 : tected by safeguards that have resulted in 
at ff You can get a proportionate return on the our 

6 F smaller denominations of $500 and $100, 

isn s or on shorter maturities from two years TIME TESTED RECORD 

% Fe upward. For men and women who wish to ‘ 

Hd invest as they save, we offer an Invest- Mail the form below for our booklets, 
.. = ment Savings Plan that pays the full rate “Fifty-Four Years of Proven Safety” and 
9% FF of bond interest —61%4%—on regular “How to Build an Independent Income.” 


: Tue F. H. Suir Co. 


41% Founded 1873 
114 SMITH BUILDING, WASHINGTON, D. C. 285 MADISON AVE., NEW YORK, N. Y. 
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a efficiency increasing devices on the market. As a matter of fact we are replacing continuously 
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Do your investments 
fit your plans? 


Investments which promise large re- 
turns are quite certain to be somewhat 
speculative; but perhaps you can afford 
to assume a business man’s risk with 
a part of your income. On the other 
hand your needs and your plans may de- 
mand a conservative investment policy. 

If you are not sure which type of 
investment is best for you, send for 
an Equitable Investment Memorandum. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 WALL STREET 


DISTRICT REPRESENTATIVES 
PHILADELPHIA; Packard Bldg. 
BALTIMORE; Calvert & Redwood Sts, 
ATLANTA: Healey Building 
CHICAGO; 105 South La Salle Street 
SAN FRANCISCO: Financial Center Bldg. 
Total resources more than $475,000,000 


© E.T.C.of N. Y., 1927 

















The _ leading 
Financial and 
Industrial Insti- 
tutions of the Na- 
tion linked together 
in one investment— 
that’s the INVEST- 





MENT TRUST. 





INVESTMENT 
TRUST 
SECURITIES 


Markets Quoted in all the Leading 
Issues 


Keep Posted 


—on the latest news and developments 
of interest through the columns of our 
publication— 


The Investment Trust Review 
Write bepartment E B4 


STEELMANsBIRIONS 
20 Broad St. Newlork 
Tel Hanover 7500 
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MARKET STATISTICS 








N. Y. Times 

N.Y.Times Dow, Jones Avgs. —50 Stocks—— 

40 Bonds 20Indus. 20 Rails High Low Sales 
Thursday, Apr. 14. 91.30 164.78 131.80 156.49 154.59 2,047,240 
Friday, Apr. 15.... HOLIDAY HOLIDAY 
Saturday, Apr. 16.. 91.33 165.59 132.44 156.23 155.03 1,063,680 
Monday, Apr. 18... 91.27 165.48 132.04 156.64 155.03 2,091,060 
Tuesday, Apr. 19.. 91.56 165.93 131.81 156.38 154.61 1,991,377 
Wednesday, Apr. 20 91.33 166.10 132.30 157.45 155.62 2,153,370 
Thursday, Apr. 21. 91.49 166.66 132.80 158.23 155.99 2,233,640 
Friday, Apr. 22.... 91.54 167.36 133.72 158.49 156.15 2,889,335 
Saturday, Apr. 23.. 91.54 166.80 133.83 158.11 156.59 1,282,300 
Monday, Apr. 25... 91.27 163.73 132.33 157.27 153.94 2,523,830 
Tuesday, Apr. 26.. 91.21 165.12 132.47 156.18 153.93 1,968,820 
Wednesday, Apr. 27 91.21 165.23 132.17 157.34 154.59 2,097,490 
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Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by fewoetmnene houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





BANK STOCKS 

have shown the investor greater profits by 
far than any other class of securities. 
How the average investor may share in 
these large profits, and still enjoy the maxi- 
mum degree of safety for his investment, 
is set forth in a new circular on an Invest- 
ment Trust holding exclusively the stocks 
of Banks, Trust Companies and other finan- 
cial institutions. (No. 396.) 


MANUAL OF CHAIN STORE SECURITIES 


This manual gives data on many such com- 
panies as well as the familiar Woolworth, 
Kresge and United Cigar Store chains. To 
many investors, this information will be a 
real revelation, for comparatively few realize 
the remarkable strides that have been made 
of recent years in this field of merchandis- 
ing. Copies of the manual may be had on 
request. Ask for 398. 


ROOSEVELT HOTEL—PITTSBURGH, PA. 


A circular describing 7% ten-year Collateral 
Trust Sinking Fund Gold Notes, in denomi- 
nations of $500 and $1,000, carrying a bonus 
of 2 shares of capital common stock. There 
is no common stock for sale. This hotel is 
Pittsburgh’s largest and newest, containing 
over 600 rooms. Additional income will be 
secured by the renting of space for shops on 
first two floors. Pittsburgh brokers predict 
this hotel will be one of their city’s out- 
standing successes, as the need of a modern 
commercial hotel of this type has long been 
recognized as a major necessity. These notes 
are being issued by a prominent Philadelphia 
house, Send for your free copy. (392) 


A SUGGESTION TO INVESTORS 
This booklet explains in detail the features 
of Odd-lot investing. If interested, the 
prominent N. Y. Stock Exchange firm issuing 
this booklet will be pleased to send you a 
complimentary copy. Ask for 278. 


BOND RECORD 
A convenient record book for listing bond 
holdings, interest payments, profits, etc. 
Title heading of book, ‘‘My Investments.’’ 
A limited number is being distributed gratis 
by a leading Bond House. (285) 


LET YOUR MONEY EARN 6% 
If you are a small investor, you cannot 
afford to risk your money in speculation. 
Place it im shares of one of the safest 
building and loan associations. Send for 
their booklet No. 293. 


THE PARTIAL PAYMENT 


method of purchasing good securities in odd 
lots and full lots on convenient terms is 
explained in a free booklet issued by an 
old established New York Stock Exchange 
House. (224) 


HOW MUCH SHOULD I SAVE? 

This 16-page booklet, issued by the oldest 
and most reliable Trust Company in Boston, 
will give you a definite program for system- 
atic saving. Either Plan One or Plan Two 
if followed will assure you of financial inde- 
pendence. Send for your complimentary 
copy. (391) 


COTTON 


Are you interested in the activities of the 
Cotton industry? If so, you will be inter- 
ested in reading the Cotton Review issued 
by a member of the New York Stock Ex- 
change and the New York Cotton Exchange. 
Ask for 890. 


INDUSTRIAL OAKLAND? 


This booklet will give you a survey of the 
exceptional opportunities, advantages and 
attractions that are offered Industrial and 
Commercial Enterprises in the most rapidly 
growing Industrial center in the Western 
Americas. Send for 882. 


THE STORY OF A GOOD MORTGAGE BOND 
This booklet explains in full the methods 
used by a ag Florida first mort- 
gace real estate bond firm in guaranteeing 
8% on their bonds. Ask for 868. 











Kansas City Southern Ry. 


Analyzed in our Weexty Review 


Copy on request 


Securities carried on conservative margin 


PRINCE & WHITELY 


Established 1878 
New York Stock Exchange Chicago Stock Exchange 
Cleveland Stock Exchange 


25 BROAD STREET NEW YORK 
UPTOWN OFFICE: HOTEL ST. REGIS 
Chicago Cleveland Akron 
New Haven Hartford Meriden Bridgeport Newport 
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A Babylonian 
— 


Send for Investors Guide 


Our investor’s guide will lead you to complete 
investment satisfaction and service, wherever 
you live. Send today. No obligation incurred, 
of course. Use the attached coupon. 


- a, 
a R7O Se 5 atte 


A Ol 


Rez al. olutson of/ 


A first. mortgage inscribed on a clay tablet, dug up in 
Babylon, is the earlist record of how one man with mer- 
chandise to lend and one man who wanted to borrow, met 
and transacted business to their mutual advantage. Modern 
investing based on dependable credit, secured by pon Mail This Goupon--------=9 
real property, had its origin there. Greeneb: Sons I Investm ent COMPERY  Cnicogo 
In 1858 the first mortgage coupon bond made Please send me without charge or obligation copy of 
it aiiccicsl for five lenders and une borrower to Anvestors Guide and current list Greenebaum offerings, 
meet. This coupon bond — a Greenebaum Mort- 
gage— marks the beginning of modern city real 0) Name..s..sscsscsssessessesscsserseesersesensensensenee 
estate financing. 


_ Investment ¢ ombany <7 ae 


Oldest Real Estate Bond House \ ¢ 


FOUNDED 1855 — CHICAGO — OFFICES IN PRINCIPAL C:TIES “7 ann? 
\ Affiliated with Greenedaum Sons Securities Corporation,New York 
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J. S. BACHE & CO. 


Established 1892 


MEMBERS New York Stock Exchange, Chicago Board of Trade, New York 
Cotton Exchange, and other leading exchanges 









BONDS : GRAIN: 
SUGAR : COCOA : 
FOREIGN EXCHANGE 


COTTON 
RUBBER 


STOCKS =: 
COFFEE =: 





Branches: Albany Schenectady Troy Syracuse Rochester Watertown 
Utica Buffalo Worcester New Haven Toledo Philadelphia Erie 
Atlantic City Detroit Austin Ft. Worth Hillsboro Houston 
Paris San Antonio Taylor Temple Kansas City Omaha Tulsa 


Correspondents in other principal cities 


New York Office - 42 Broadway 
Chicago Office, 231 So. La Salle Street 





“THE BACHE REVIEW,” published weekly, sent on application. 


Readers of the Review are invited to avail themselves of our facilities for 
information and advice on stocks and bonds, and their inquiries will receive 


our careful attention, without obligation to the correspondents. In writing, 
please mention, The Bache Review 


A Weekly Commodiy Review is also issued and will be sent on application 
































You Can Buy Good Securities 


In Small. or Large Lots on 


PARTIAL PAYMENTS 


Ask for Booklet MW-6 which explains our plan and terms 


Odd Lot Orders Solicited 


Outright Purchase or Conservative Margin 


James M. Leopold & Co. 


Members New York Stock Exchange 
7 Wall Street New York 


Established 1884 
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IN WHICH DIRECTION ARE 
COTTON, WHEAT AND 
CORN PRICES 
HEADED? 


(Continued from page 21) 














is increasing her cotton area 15% and 
Texas 30%. While the corn belt proper, 
from present indications, will not in- 
crease materially over 1926, neither is it 
likely that it will curtail. Much talk has 
been heard of the necessity of diversi- 
fying crops in the corn states but aside 
from livestock, this grain must con- 
tinue as the principal product of most 
corn belt farms. 

At present corn prices are at a new 
low for the season and only the most 
unfavorable crop reports during the 
next six months before the new crop 
can prevent still further price weak- 
ness. 


Conclusion 


The agricultural situation, in a word, 
is one to discourage any expansion of 
of production. The disparity between 
prices of farm commodities and the 
cost of industrial products and services 
is widening rather than contracting. 
Controlled and diversified production, 
together with new means of stimulat- 
ing consumption such as the conversion 
of corn into corn sugar and the utiliza- 
tion of the stalk for paper, both of 
which give promise of wide industrial 
application, are the goal posts of the 
day. Although largely dependent on 
these very factors, cotton holds prospect 
of improving prices, but the grains as 
a class seem destined for a continuance 
of the present downward swing. 
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nitrogen plant at Hopewell, Va., a de- 
velopment which promises to be 
epochal, its future position can only be 
surmised. If the bugbear of impending 
foreign competition could be dismissed, 
the stock might well be considered for 
inclusion upon the average investment 
schedule. However, a battle of the 
giants seems pending, and since market 
levels generally are high, we believe 
the wiser course for you to follow 
would be to dispose of your holdings 
with the object in view of replacing to 
good advantage at a later date. 





The Magazine of Wall Street has compiled 
a list of books on speculation, Economics 
and Business subjects published by other 
companies. All of these books have been 
read by our Staff of experts and we heart- 
ily recommend them to our readers. We 
invite further correspondence about this 
list. Address your inquiries care of Book 
Department. 























Making Profits in This Market 


Subscribers to The Investment and Business Forecast of The Magazine of Wall Street 
make money from our advices. Each week they are advised what new market commit- 
ments to make, what holdings to close out. The trading advices cover a range of from 
6 to 12 stocks at a time. The maximum number of common stocks in the Bargain Indi- 
cator is 30. Each stock is carried in the table week after week with a recommendation 
indicating whether it is still in a buying position—should be held or sold. Special wires 
are sent out when an important change impends. 

Below, we give a complete transcript of every transaction closed out between January 1 
and May 2 this year—164 points actual net profits taken in the first four months of the 
year, a record which we believe no other security advisory service has ever approached. 


CLOSED OUT SINCE JANUARY 1, 1927 


Total profits taken 2 ‘173 
Total losses 9 
Net profits 164 points 


(Trading Advices Indicated by T) 
(“half” indicates that only half of commitment has been sold) 


Recommend- Sold Recommend- Sold 
ed at at Gain-Loss ed at at Gain-Loss 


Allis Chalmers (half sold Norfolk & Western (half sold 

105, half 103) 104 av.15 1714, half 170) 171 %av. 11 
American Steel Foundries... 44 Peoples Gas Light & Coke.. 119 128 9 
American Sugar (half) 88 av. Safety Cable 53 53 
Baltimore & Ohio 10814 Schulte Retail Stores, pf..... 116 118 
Barnsdall, A 3216 Skelly Oil (half sold 28, 
Bethlehem Steel .. 53 half 26) 3 27 
Ches. & Ohio (half sold 169, St. Louis S’western (half). . * 88 

half 166) 167 lav. Studebaker Corp. 53 
Columbia G. & E., pf 101 5 St. Louis & San Fran., pf... 97 
Commercial Credit Ist pf. . 22 Texas Corp. (half sold 47, 
Dodge Bros., A 27 half 45) *46 
Endicott Johnson é 68 United States Steel T 15516: «‘S.O. 
Gulf Mobile & Nor. 99% 110% U. S. Rubber 
Hudson & Manhattan 36 5214 (half sold 66, half 65)..T 62 65 yav. 
Kennecott Copper ... .... 52 62 Wabash Railway “A” pf. ... 71 90 
Loew’s Inc. 49 58 Westinghouse E-M (half) .. 69 74 = av. 
Montana Power cei 77 88 Youngstown S. & T. (half 
N. Y. Air Brake 43 4416 sold 94, half 87) 90 ibav. 
N. Y., Ont. & West. ... .. 2416 2414 *Allowing for 10% stock dividend. 











We are helping others to make money and the present is a particularly advantageous time 
for you to join us. Mail your remittance today for $75 for a special six months’ test sub- 
scription and we will: 


(a) send you The Investment and Business Forecast regular and special issues for 
six months. 

(b) analyze your present investment or trading position and tell you what to do with 
each security you own: 

(c) telegraph you at once (if you wish to take a trading position immediately) what 
stocks are in the best position to buy or sell at the time the wire is dispatched to you: 

(d) compile for you a special individual recommendation covering six stocks and 
advise you by personal letter when to close them out. 








SPECIAL SIX MONTHS’ TRIAL COUPON 
The Investment and INVESTMENT AND BUSINESS FORECAST 
Business Forecast is the of The Magazine of Wall Street, 42 Broadway, New York City. 


I enclose check for $75 to cover my test subscription to The In- 


only service conducted Weekly vestment and Business Forecast for the next six months. 
by or affiliated in any Wire 


way with The Maga- sal 
zine of Wall Street. O Yes 


O No 
(CJWire me collect upon receipt of this, what 
May 7 trading position to take, naming eight stocks. 





























Our main offering list 
containing securities 
yielding from 


4% to7% 


Sent to investors 
on request 








MCDONNELL & CO. 


120 BROADWAY 
NEW YORK 
Members New York Stock Exchange 


SAN FRANCISCO 



































McCreery 
Finnell 
& Co. 


Member San Francisco 
Stock and Bond Exchange 


517 Hellman Bank Bidg. 
Los Angeles 


111 Montgomery St: 
San Francisco 


Great Bend 
Mines Company 


Listed on 
San Francisco Stock Exchange 
and Los Angeles Stock Exchange 


Circular on Request 


JOHN C. FEYS 


and Associates, Inc. 
Capital $1,000,000 
369 Pine Street, San Francisco 
Stock Exchange Bldg., Los Angeles 
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Hawaiian Ooml. Sugar 
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Zellerbach Corporation ..... bas unebs Ghwbe eee en 


ft Split 2 for 1. 








San Francisco Stock and 
Bond Exchange 


HIS table is published regular for the convenience of 
those of our subscribers and readers who are, or may be, 
interested in leading Pacific Coast securities. 


Bank and Public Utility Stocks 


Div. Rate High Low April 28 
$10.00 232 195 213 
2.24 114% 89% 110 
178% 171 171% 
6.00 98% 96 97% 
Sea 18 9% 16% 
7.00 104% 102% 102% 
7.00 65 30 30 
6.00 100% 98% 100% 
6.00 114% 102 111 
2.00 35 31% 33% 





-—1927-__,,_ Last Sale 


8.00 185 165 180 
4.00 69% 61 63% 
2.00 33 21% 22 
1.20 30 26% 28 
2.00 89 34 84% 
1.00 18% 12 12% 
2.00 36% 31% 31 
8.00 50 48 48 
1.80 55% 49, 50% 
1.60 32% 28% 30 
2.00 42% 83% 84 
2.00 26% 24 24 
2.00 845% 32 32% 
3.60 48 28% 80% 
6.00 189% +65 +65 
1.00 26% 14% 17% 
1.50 23 20% 1% 
1.40 81% 26% 26% 
6.00 114% 106% 112 
oe 51 44 45 
6.00 108% 101% 108% 
2.00 % 50% 51% 
1.99 56 37% 38% 
2.00 56% 39% 39% 
1,00 19 16 16 
80 9% 8% 9 
1.50 82% 28 $1 
























Answers to Questions on Page 19 


1. A quiet purchasing of stocks, in large 


quantities, usually by insiders or pool 
manipulators when stocks appear to be 
under-valued. This implies long-term 
operations, and not present market man- 
ipulation. 


2. The simultaneous purchase and sale of a 


given security, or property, in two dif- 
ferent markets, effected for the purpose 
of advantaging from such price-differ- 
entials as may exist between the 
markets. 


3. Cash, inventories of goods in process, 


raw materials, etc.—Accounts receivable 


—Notes receivable-negotiable securities, 


having an established cash value—In 
short, all the corporation's holdings that 
are liquid in nature and useful in cur- 
rent business operations. 


nent nature, such as 
real estate, plants, equipment, furniture, 


etc. 
5. A term used to define actual properties 


of value, or actual values, which a cor- 


poration has in its possession, but which 


are not revealed in its statement. Thus, 
heavily under-valued plants, or securities, 
or subsidiary properties may be grouped 
under the title of “hidden assets.” 


6. The purchase or sale of securities at the 


prevailing market price. Thus, the 


When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 


holder of a security who wishes to realize 
what he can from it, as quickly as pos- 
sible, orders it sold “at the market.” 
Were such a holder to set a specific price 
upon the security, the prevailing market 
price might be far distant, which would 
mean that he would have to wait in- 
definitely before his transaction couid 
be completed. 


Bonds are frequently issued subject to 
the right of the issuing corporation to 
call same for payment prior to the ma- 
turity of the issue. The price at which 
the bond may be called, under such cir- 
cumstances, is generally at a premium 
over the issuing price, thus compensat- 
ing the holder for the retirement of his 
investment. 


The difference between current assets, 
such as cash, receivables, etc., and cur- 
rent liabilities, such as accounts payable, 
etc. 


Stock or bond certificates deposited as 
security for a loan. Not all securities 
are acceptable as collateral; some are 
more acceptable than others. Much de- 
pends upon the ready marketability of 
the issue—that is, the ease with which 
it 1d be liquidated; also upon intrinsic 
worth. 


10. A company whose capital is invested in 
ther companies. 


the securities of o 
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THE INVESTOR DISCOVERS IN- 
STITUTIONAL STOCKS 


(Continued from page 23) 
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hundreds of banks that have failed in 
the south and west, the thousands of 
small banks that make little or no 
profits, the hundreds of insurance com- 
panies that spend years in trying to 
get a footing—all these are ruled out. 
Hence, the case of institutional stocks 
is shown at its best in the following 
comparisons. 


I. Are Bank stocks selling at an 
Excessive Premium Over Book 
Value? 


The ratio at which bank stocks sell 
to their book value is probably not in 
and of itself an important item. After 
all it is not so much the book value, as 
the rate of earnings upon that book 
value that is important. But as, on 
the average, book value must bear a 
fairly fixed ratio to earning power, the 
book value consideration is a fair in- 
dex. What do we find? 


Prices of Bank Stocks are Higher in 
Ratio to Book Value Than Ever 
Before 


For instance, Bank of America stock 
never sold at more than about 25% above 
book value before 1924. Since then, 
despite control fights, loss of deposits, 
etc., the book value is only 60% of sell- 
ing price. Such an example is con- 
servative. Generally speaking, book 
value is only one-half market price to- 
day. That is, the combined capital and 
surplus of a bank is multiplied by two, 
the difference, undoubtedly will be 
attributed to present and prospective 
earning power. Let us take two typi- 
cal years 1916 and 1922 to see what 
book values were then. In 1916 book 
values were about 85% of average mar- 
ket price and in 1922, 65-70%. These 
are the crudest kind of computations 
but the story they tell is substantially 
correct. It is not too much to say that 
measured by this gauge, bank stocks 
are comparatively dear. 


II. Are Insurance Stocks Selling at 
an Excessive Premium Over 
Liquidating Value? 


; While the ratio of price to liquidat- 
ing value is far less significant in the 
case of insurance stocks than book 
value to price in the case of bank 
stocks it deserves some minor attention. 
With rare exceptions the ratio here is 
still very satisfactory, and not exces- 
sive as compared to former years. 


Ill. Are Institutional Investments 
Selling at an Excessive Multiple 
of Earning Power? 


Generally speaking, bank stocks sell 
MAY 7, 1927 














LOGAN & BRYAN 
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STOCKS, BONDS, COTTON, GRAIN, COFFEE, 
SUGAR, COTTON SEED OIL & PROVISIONS 
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Winnipeg Grain Exchange 

Salt Lake City Stock Exchange 
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Montreal Board of Trade 
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Duluth Board of 
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Chicago Stock Exchange 
Boston Stock Exchange 


Harry L. Rene 


Benj. B. Bryan 
Parker M. Paine 


Louis V. Sterling 
James T. Bryan William F, Kane 
Benj, B. Bryan, Jr. R. 0. Jenkins 


Private Wires Atlantic to Pacific connecting with important 
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“What Is The Best Luxury 
In The World? 


A Good Investment! 

It is a mistake to think that investing money means sacrificing 
luxuries—on the contrary, you are not giving them up, you are 
simply saving them up for the future—putting by your principal 
till such time as you can buy them out of income 54% 
PRUDENCE-Bonps are secured by first mortgages on selected 
income-earning properties in prosperous areas—they are pro- 
tected by conservative loans and liberal equities—and every 
dollar of your principal and interest is Guaranteed by over 
$14,000,000 of the Prudence Company’s own Capital, Surplus 
and Reserves. 


They are the best luxury in the world, because you 
always have what they cost, plus what they earn. 


Our booklet ‘‘ Prudence-Bonds Provide 
the Guarantee that Prudence Demands ” 
will interest you. Write for it today. 


The PRUDENCE COMPANY, Inc. 


Under Supervision N. Y. State Banking Dept. 7 


7 
331 Madison Avenue, at 43rd Street, New York ” 4 


162 Remsen Street, Brooklyn, N. Y. Pt THE 


161-10 Jamaica Avenue, Jamaica, N. Y. “PRUDENCE 
COMPANY, Inc. 


pe? 331 Madison Ave., N.Y. 
* Gentlemen: 
Without obligation on 
my part please send book- 
we, let “Prudence-Bonds Provide 
the Guarantee that Prudence 
Pd Demands.” 


OFFICES 
OPEN 
MONDAYS 
UNTIL 
9 P. M. 
Reg. U. 8. Pat. Off. 
© 1927, P. Co., Inc. 
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Securities Carried on Gonservative 





Margin 





Weekly 
Stock Letter 


—pointing out economic 
conditions that may have a 
vital bearing upon the course 
of security prices. 


Sent gratis on request for M. W. 4. 


Out-of-Town 
Accounts 


A special department of our 
organization is completely 
equipped to give a prompt 
and effective service to out- 
of-town clients. 


We invite correspondence. 


Josephthal & Co. 


Members New York Stock Exchange 


120 Broadway 


New York 


Telephone Rector 5000 
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Our Bonds Have 
The Three Basic 
Essentials 


Safety of principal, stability of price and ampleness of return on 
the investment—these are the three basic essentials every investor 
looks for and should require in putting his money in securities. 


Baird & Warner Bonds not only meet all those requirements of 
a secure principal, stability of market and a safe and reasonable 
return, but are in such denominations that they appeal to investors 


both large and small. 


Why not write us today regarding your Invest- 
ment requirements? Even if you are not ready 
right now to buy, it will prove worth while to 
look over our investment Plan and authoritative 
facts—on select bonds we will send you. You 
may find some issues that exactly meet your 
condition—and writing us does not obligate you 


at all. 


FOUNDEO | 


BAIRD & 


VARNER 





BONDS AND MORTGAGES 





134 S. La Salle St., Chicago, U.S.A. 
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today at from seventeen to eighteen 
times their present earnings. On a 
comparative basis with any other type 
of investment this is still high, but not 
excessive. For example, chain store 
stocks sell on a similar basis as do 
many so-called “good-will” stocks. 
Still, on the whole, good stocks sell at 
from ten to twelve times their earn- 
ing power. Naturally, a bank stock 
can sell at a higher multiple of earn- 
ing power than an industrial, since it 
is already presumed to have an ade- 
quate volume of capital and surplus 
wherewith to continue its business. In 
other words, it can safely disburse a 
larger part of its earnings than indus- 
trial companies. Yet, a ratio of eigh- 
teen to one may well cause a question. 
Industrial stocks are admittedly at 


‘a pretty high level, and unless one 


holds the comfortable theory of a 
permanent bull market future values 
may not be based so optimistically. In 
that case it must be remembered that 
bank stocks today are selling on an 
earnings basis not much better than 
the yields of medium grade bonds. 
While their quotations on this basis 
are not necessarily excessive, it must 
be remembered that such an average 
means that many stocks are selling on 
a basis even more extreme than the 
average. In most cases such stocks 
appear on the eve of a special disburse- 
ment or granting of “rights.” Never- 
theless it seem clear that in bank 
stocks, as in other securities, the larg- 
est area of profits has been occupied 
and that a less brilliant future awaits 
a number of these investments. 

Insurance stocks sell, as a rule, on 
the basis of their income from invest- 
ments. That is to say, the income from 
investments consists of interest and 
dividends actually received on their 
commitments. Gains in market values 
are not so included. Like all invest- 
ment trusts insurance companies will 
soon be confronted with the fact that 
yields on investments are declining. 
True, so long as they keep to their 
holdings purchased at a lower figure 
this consideration makes them rela- 
tively even more attractive. But with 
a static or declining stock market, or 
with a static bond market with low 
yields, there will be few sources of cash 
for re-investment apart from under- 
writing receipts. The lack of profit in 
underwriting operations may not then 
be compensated for by the former higher 
yields on fixed investments if not aug- 
mented by trading operations. There 
is no reason to assume that the dy- 
namic development of insurance com- 
panies in the bull-market of from 1914 
to 1927 (interrupted by the major de- 
pression of 1921) will of necessity be 
continued at a similar rate. Conserva- 
tive insurance company stocks are sell- 
ing at some twenty times their income 
from investments, and it must be said 
that in many cases this is a high price. 
At any rate it is a ratio so high as 
greatly to narrow the margin of op- 
portunity in these stocks: 








iV. What Has Been the Extent of 
Fluctuations in Bank Stock Quota- 
tions?—-When Have Losses 
Occurred? 


Bank stocks make an upwards zig- 
zag path rather than a direct path. 
Sometimes the zig-zag path takes great 
dips downward and for considerable 
periods. Guaranty Trust is a case in 
point. An  over-ambitious post-war 
policy injured the bank and the stock 
declined from a high of 435 in 1919 
to a low of 148 in 1921. It was not 
till 1926 that it recovered its former 
quotation of 435. 


Even so staid a bank as First Na- 
tional saw its stock decline from 1100 
to 840 in that time, and not till 1922 
was the 1919 figure recovered. It would 
be idle to list comparable losses. They 
were present in many other great 
banks. Hence it is obvious that bank 
stocks are sometimes high, and that 
like all other securities they have some- 
times fallen from their high estate and 
taken quite a time to come back. 

It is furthermore true that in many 
eases, especially of unprogressive 
banks, advances in quotations have 
been extremely slow and not at all to 
be compared to advances in conserva- 
tive industrial stocks during the same 
periods. In plain words there is an 
ebb and flow of prices in institutional 
securities as in all others, and the in- 
vestor must be vigilant to see that he 
does not buy in a cycle of high prices. 

A great deal of criticism is today 
levelled at our banking practices, es- 
pecially at the excessive loans on stock- 
exchange collateral. If a tithe of these 
criticisms is true, as is also the charge 


that the ratio of reserves to credits is — 


thin, then it follows that bank stocks 
may now be in an earnings peak, and 
that in several extreme cases lower 
prices will prevail as a result of ulti- 
mately lowered earning power. There 
is nothing at all extreme in any such 
position. 


V. Apart From Group Figures, Which 
Institutional Stocks Are Cheapest 
Today? 


The foregoing cautious considera- 
tions are not intended to dissuade in- 
vestors from institutional investments. 
THE MAGAZINE OF WALL STREET still 
takes a highly constructive view of 
these commitments, as such. If a few 
of the more absurd claims made for 
them are baseless, and if some of the 
drawbacks in investing in them are 
called to reader attention, it is due to 
a desire for the most intelligent type 
of investment and not to a desire to 
present a “negative” case. At the 
present time there are a great many 
bank and insurance stocks that ought 
to be bought. 

It was interesting to see how the 
market suddenly became aware of the 
earning power of Bankers Trust after 
its annual report, and how the market 
stubbornly declined to value Continental 
Insurance at anything like its value. 
In bank and insurance stocks it is not 
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Steady Growth in Earnings 


The steady growth in Associated earnings from year to 
year is a result of the usefulness and value of the service 
rendered. Through service in a diversified and widespread 
area comprising 14 states, earnings are but slightly affected 
by business conditions in any one locality. 

_ Associated investors appreciate the stability of the earn- 
ings of the company. There are now over 37,000 investors in 


Associated Gas and Electric Company 


Incorporated in 1906 


Write for our Illustrated Year Book “O” 


Associated Gas and Electric Securities Company 


New York 




















Keep Posted 


The books, booklets, circulars and special letters listed below have been pre- 
pared with the utmost care by investment houses of the highest standard. They 
will be sent free on request, direct from the issuing house. Ask for them by 


number. 


We urge our readers to take full advantage of this service. Address, 
Keep Posted Department, Magazine of Wall Street, 42 Broadway, New York City. 





“INVESTING FOR SAFETY’’— 
The newest publication of S. W. Strauss & 
Co., 565 Fifth Ave., New York City, de- 
scribes in detail the methods followed by 
this organization in underwriting first mort- 
gage real estate bond issues. Send for your 
free copy 217. 

THE MOTION PITURE INDUSTRY 
This interesting folder on the past record 
and future prospects of the fourth largest 
industry in the United States is being dis- 
tributed by a prominent member of the New 
York Stock Exchange. If interested, send 
for your free copy (406). 


WHY A “NATIONAL UNION” FOR SAFETY 


If you are seeking first mortgage bonds that 
are guaranteed—that are insured—that are 
protected—send fcr your free copy of this 
interesting booklet. Ask for 356. 


AN INVESTOR CATECHISM 
An interesting booklet which describes with- 
out bias the weak and strong points of 
various types of investment, including 
stocks and bonds. All investors should have 
this booklet; it is given away free by one 
of the oldest and most conservative bond 
houses in the country. Send for your copy. 


AN UNUSUAL REFERENCE RECORD FOR 
INVESTORS AND TRADERS 
Mlustrated circular and samples of sheets 
used in superior looge-leaf system of eleven 
forms and monthly index, 7%” x 5”. (260) 


WHERE DOLLARS GROW 


If you are looking for 7% and 8% profit on 
your investment, you will be interested in 
sone fhis remarkable booklet. Ask for 
95. 

















Invest In 


Your Son 


Prepare Him for College 
or Business 


A summer at FOXBORO PREP 
RANCHES—the school without 
books—will pay large dividends in 
his mental and physical improve- 
ment. A _ horse for each boy. 
Training in woodcraft, metal work- 
ing, rough mechanics, wood work- 
ing, electrical work. Inspection of 
mines and smelters. Talks on 
astronomy in famous Lowell Ob- 
servatory. Fascinating and health- 
ful ranch life. Round ups. 


Located 26 miles south of Flag- 
staff, Arizona, in one of the most 
picturesque regions of the coun- 
try. Elevation almost 7,000 feet. 
Ideal climate. Excellent food. 
Highly competent supervision. 
pemengs limited enrollment. Start 
une 


Write for Booklet VW 





Foxboro Prep. Ranches 
Eastern Office 
6 East 39th St., N. Y. City 


Tennis instruction by Vincent 
Richards, noted tennis star. 
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5, 10 and 20 Year Maturities 


PROTECTED by the irrevocable guar- 
antee of the underlying mortgages by one 
of the four fellowing Surety Companies: 


U.S. Fidelity & Guaranty Co. 
Maryland Casualty Co. 
Fidelity & Deposit Co. 


Baltimore 


National Surety Co. 
New York 


Survey the entire investment field and you 
will find no form of security more attrac- 
tive or more admirably suited to the average 
need than these protected mortgage Bonds. 


Send today for our descriptive booklet 
“Why a Nationa! Union for Safety.” 


National Union Mortgage Co. 
Baltimore. Maryland 
Mackubin, Goodrich & Co. 
Baltumore, Maryland 
Established 1899 Fiscal Agents 
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at all unusual for it to become sud- 
denly obvious that a company has been 
selling way out of line. 

On the other hand, the converse is 
also true. Aetna Life continued to 
sell at extravagantly high figures in 
the market while the Automobile In- 
surance Company situation was almost 
catastrophic. The break in the stock 
was as conspicuous as the gains in 
stocks that have suddenly had their 
value discovered by hitherto careless 
investors. In other words, in institu- 
tional stocks as in all others, knowl- 
edge of administration, its character 
and objectives, is important. Another 
fact to be considered is that many in- 
stitutional investments are one-man 
affairs. The investment genius of one 
man may raise an insurance company 
to its heights, and his death may trans- 
form the company into a mere book- 
keeping institution. Hence even earn- 
ing power has to be scrutinized by the 
investor, as with industrial stocks. 

The accompanying table gives a sug- 
gestion of the many opportunities as 
yet remaining in the institutional in- 
vestments group. 





HOW TO READ AN INCOME 
STATEMENT 


(Continued from page 49) 








period. “K-c” ordinarily arises from a 
re-appraisal of the company’s plant 
and real estate for the purpose of capi- 
talizing Appreciation in market value 
or cost of reproduction. It is scarcely 
good accounting practice to take cog- 


nizance of Appreciation; but the ex- ~ 


pedient is sometimes resorted to as an 
offset against amortization of Intangi- 
bles. 


d—Adjustments on Previous Years 


With the very best skill and inten- 
tions in the world the computation of 
net earnings for any period of time so 
short as a year involves a lot of intel- 
ligent guesswork. The crux of the 
difficulty lies in estimates of accrued 
changes in the value of assets. No one 
can say with any certainty what as- 
sets are really worth until they have 
passed through the crucible of the cash 
account. In making up the year’s 
statement it is a very easy matter to 
charge off too much or too little, and 
this inevitably leads to corrective ad- 
justments in later years when such 
discrepancies are detected. Neverthe- 
less a fair approximation to the truth 
is usually attainable if the management 
so desires; and abnormally large ad- 
justments of previous entries to Sur- 
plus may well warrant a presumption 
that the accounts have been manipu- 
lated. 


L-e—Reserves 


The Reserve is a form of accounting 
for shrinkage in assets whereby such 
shrinkage is charged to Surplus in- 
stead of Income. The advantage of 








this method will be taken up in a sub- 
sequent article on the Balance Sheet. 
Theoretically there can be as many Re- 
serve accounts as there are Assets; but 
the most usual Reserves are those 
against’ Plant, Inventory and Bad 
Debts. If the shrinkage in assets is 
known to have taken place, the Reserve 
must be treated as a permanent loss to 
Surplus; but if the Reserve is merely 
“Contingent” upon a shrinkage that 
may take place later, such Reserve will 
subsequently be credited back to Sur- 
plus if the conjectural loss is not sus- 
tained. The “Unused” balances of Re- 
serves, or Depreciation charges, in ex- 
cess of shrinkages actually sustained, 
are known as “Secret Reserves”; be- 
cause they really belong to Surplus, and 
will turn up there some day when the 
management sees fit. Some analysts 
treat all Contingent Reserves as part 
of Surplus, which is over cynical. 


L-f—A ppropriations 


Here is one of those accounting anoma- 
lies which is treated both as a re- 
serve and as a charge against Surplus; 
but actually is neither. Familiar ex- 
amples of this item are “Sinking Fund 
Reserves” and “Appropriations for 
New Construction.” Entries under this 
heading merely serve as a means of 
earmarking liquid assets for conver- 
sion into fixed assets or retirement of 
capital obligations. Neither of these 
operations effects any change in Sur- 
plus, so that the so-called “Reserves” 
set up for this purpose are in fact part 
of Surplus, and will be so credited after 
serving the purposes for which they 
were created. 


M—Surplus as per Balance Sheet 


The term “Profit and Loss Surplus,” 
frequently applied to this final item, is 
a misnomer when capital gains and 
losses are lumped in with profits and 
losses from operation, as in our typical 
example. 


canada 











Important Dividend Announcements 

Note—To obtain a dividend directly 
from the company the stockholder must 
have his stock transferred to his name 
before the date of the closing of the 
company’s books. 


Ann’! Amount Stock Pay- 
Rate Declared Record able 
$5 Borden Co. ......... $1.25 Q 65-15 6-1 
$4 California Pack. ....$1.00 Q 65-31 6-15 

= Calumet & Hecla....$0.50 @Q 5-31 6-15 
— Childs Oo. cm....... 1% Stk 6-27 17-1 
$7 Consol. Cigar pf..... $1.75 6-14 6-1 
4 Diamond Match ..... 2% 5-81 6-15 
$2.40 Fair, The, cm....... $0.20 5-21 6-1 
$7 Fair.-Morse pf. ..... $1.75 6-14 6-1 
7% General Cigar pf....1%% 5-24 6-1 
$4 Good rich, B. F., om. - $1.00 5-16 6-1 
$2, Seana & Manh. cm.$1.25 5-16 6-1 
$8 Kinney, G. R., pf... .$2.00 6-21 6-1 
$1.60 McCrory Stores, om. .$0. 40 5-20 6-1 


$3 Munsingwear, Inc, ..$0.75 
$7 Nat’l Biscuit pf..... $1.75 
$7 Nat’l Lead em...... $1.75 
$0.80 Nat’l Pr. Bang cm. .$0.20 
24% ey Motor ..... 2% 
$4 Rep. Ir. & Steel em. .$1.00 
$3% Schulte Ret. Strs. om. 
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$7 Weber & Heilb’r pf. $. 75 
$3 Wrigley, Wm. $0.25 
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Keep Posted 


The books, booklets, circulars and special 
letters listed below have been prepared with 
the utmost care by investment houses of the 
highest standard. They will be sent free on 
request, direct from the issuing house. Ask 
for them by number. 

We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
partment, Magazine of Wall Street, 42 Broad- 
way, New York City. 





WHY WE CHOSE ATLANTA 
See what Atlanta can mean to your busi- 
ness. Send for this free booklet giving the 
experience of more than 600 concerns now 
in Atlanta. (363) 


SCOPE AND SERVICE 


This new booklet gives a descriptive and 
historical sketch ef one of the largest pub- 
lic utility companies in the country now 
responsible for public service in more than 
1,000 communities. Ask for 362. 


6% AND SAFETY LIST 


For over fifty years we have been assisting 
investors in the selection of sound securities 
and our information department has recently 
compiled this list which we will send you 
free. Ask for 313. 


FOR INCOME AND FOR PROFIT 


A booklet that should interest you. Ask 
for 364. 


INVESTMENT FEATURES OF CoO- 
OPERATIVE APARTMENT OWNERSHIP 
AT JACKSON HEIGHTS 


A valuable booklet prepared by the Queens- 
boro Corp., which shows the moderate cost 
and advantages to be derived from owning 
your own home in a beautiful section a 
short distance from New York City. Ask 
for 336. 


SEATTLE—AN INDUSTRIAL COMMERCIAL 
AND INVESTMENT OPPORTUNITY 


If you are contemplating establishing a 
branch on the Pacific Coast, you should look 
into the advantages to be derived from lo- 
cating in Seattle—the largest city in the 
Pacific Northwest and nearest city to the 
Orient. Ask for 400. 


MAKING PROFITS IN SECURITIES 
A valuable 40-page booklet, pointing out 
sound methods to use, also pitfalls to avoid, 
in buying and selling stocks for profit. Ask 
for your free copy, No. 377. 


a4 PRUDENCE PARTIAL PAYMENT 
N 





An interesting booklet describing how guar- 

anteed first mortgage Prudence Bonds may 

be purchased in small installments. Spectal 

features of the booklet are the chart which 

shows how money grows and the fact that 

te partial payments draw 5%4% interest. 
) 


SPLITDORF-BETHLEHEM ELECTRICAL CO. 


If you are interested in becoming a partner 

in 2 prosperous 69-year-old business, you 

should send for the new circular giving com- 

ik information on the above company. 
99 


AMESTYLE ENVELOCK 


A unique method of sealing and locking en- 
velopes for mailing without sealing wax has 
been approved by the Post Office depart- 
ment, Send for a free sample on your 
business stationery. (401) 


PUBLIC SERVICE CORPORATION OF 
NEW JERSEY 


If interested in the securities of this giant 
public utility company, you can secure a 
copy gratis of their latest annual report. 
Ask for 402. 


A SIMPLE SAFE INVESTMENT PLAN 

THAT INSURES 614% 
On the completion of their 21st Anniversary 
and a recent removal to a new building, 
this old established mortgage bond house, 
located in Washington, D. C., has prepared 
& booklet which explains in detail the type 
of security they offer the conservative in- 
vestor. It would pay you to send for your 
free copy, which will be furnished you upon 
Tequest. (397) 


A NEW AND IMPROVED FORM OF 
GUARANTEED FIRST MORTGAGE BONDS 
This booklet describes the eight new fea- 
tures which make the 6% First National 
Bonds an outstanding improvement in the 
real estate bond field. Ask for No. 804. 
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Financial Adviser 
to the 


Successful 
Business Man! 


O other magazine has so close a contact 
with the successful business men of this 
country. 


We receive ten thousand inquiries a month 
from the highest type of executives asking 
our advice on their financial problems. 


Our publication carries only those articles 
that BIG BUSINESS is vitally interested in, 
and the “Wall Street” on our cover is merely 
a guarantee that all of our readers possess 
surplus wealth. 


When you realize that our circulation has 
been built entirely by mail and advertising, 
you will know why our magazine is so success- 
ful a medium for coupon advertising. 


We will be glad to send an illustrated analy- 
sis of our medium and market to any business 
man or advertising agency. 
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The Largest Paid Circulation of Any 
Financial or Banking Medium in the World 
























PENSIONS 


HAT is a word which has 
caused a lot of cogita- 
tion on the part of both 


governments and private busi- 
ness. 


The immense resources of life 
insurance companies, their le- 
gally founded financial strength, 
have been applied to the prob- 


lem of pensions. 


The Massachusetts Institute 
of Technology has recently 
taken an interesting step in 
this direction. In addition to 
the Retirement Features, the 
Tech plan also provides for 
Death and Disability Benefits. 
This is a special application of 
Group Insurance as written b 
the John Hancock Mutual Life 
Insurance Company. 


The plan is adaptable to the 
needs of firms and corporations 
and requires only a modest ap- 
propriation to set it in motion. 
The cost is well within the 
means of both employer and 
employees. 


We shall be pleased to fur- 
nish you, without obligation 
on your _ full information 
as applied to your own needs. 
Write to Inquiry Bureau 


LiFe INSURANCE COMPANY 


oF Boston. Massacnuserts 





197 CLARENDON St., Boston 
M.W.S. 


MUSSOLINI’S CHALLENGE TO 
INDUSTRIAL DEMOCRACY 


(Continued from page 138) 



































International Securities 
Trust of America 


A MASSACHUSETTS TRUST 


For information about this 
investment trust, address 


AMERICAN FOUNDERS TRUST 
A MASSACHUSETTS TRUST 


1 Federal Street 
Boston 


50 Pine Street 
New York 
































Curb Securities 


We offer out-of-town Banks, Brokers and 
rivate investors, our unexcelled facilities 
or executing orders in all Curb securities 

and invite correspondence on this subject. 


Abrahams, Hoffer & Co. 


Members N. Y. Curb Market 


29 Broadway New York 


Telephone Bowling Green 1350 

















step has been to go in for a program 
of extensive foreign borrowing so as 
to cancel the outgo of capital and to 
obtain foreign currencies for the de- 
fense of the lire. 

All three devices have had temporary 
success, and all contain fatally con- 
tradictory features for the long pull. 
The fact remains that five years of 
Fascist control was not able to get the 
production-consumption equation to a 
point where industry could be main- 
tained without these extreme devices. 
It was to old-fashioned democratic coun- 
tries that the Italian government went 
to receive these subsidies. Certainly, 
Germany, whose recovery has been the 
wonder of Europe, and far more im- 
pressive than the comparative manifes- 
tation of Italy, showed gain in the 
most democratic state Germany has 
ever known. The recovery of France 
has been accomplished by an _ old- 
fashioned democracy. The _ infinite 
prosperity of America has need of no 
such weapons. 


What Will Be the Outcome? 


So long as the Fascist state is en- 
abled to balance its chronic economic 
deficits, so long the new “Charter” will 
appear a contribution. It has yet to 
show that it can hold when the rise of 
the lire has jeopardized exports, when 
it will be impossible to continue im- 
pounding loans from abroad in the 
Treasury, and paying out high rates 
of interest to maintain the exchange 
market, and when the compulsory low 
rate of interest breaks its dykes. The 
low consumption capacity of Italian 
labor remains a curse, and no adminis- 
trative device can overcome it. The 
tenuous export activity, violently stimu- 
lated by foreign loans, when broken, 
will result in an even greater import 
surplus, and the lack of prosperity will 
make foreigners hesitant about extend- 
ing further loans. In fact, the Ameri- 
can invester who has been contributing 
so open-handedly to the appearance of 
prosperity in Italy may well ask 
whether, in view of the highly artificial 
economic policies pursued by Mussolini, 
it would not be advisable to make his 
commitments elsewhere. Even a pas- 
sion for high yields can be gratified by 
the obligations of countries following a 
less flashy policy. In proportion as the 
economic organization and policy of 
any country approximates to our own, 
in that proportion is investment in 
such bonds sound. Americans need not 
pay too much attention to “new contri- 
butions” abroad. We have rejected both 
Communist and Fascist solutions for 
the same reason. 

Under our form of government we 
have found it possible to elevate labor 
to the greatest prosperity known in the 
annals of the race, while at the same 
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time rewarding capital with the larg- 
est profits yet recorded. A minimum 
of strikes and lockouts has accompanied 
this upward move. Why? There were 
no syndicates. If anything, there has 
been less intervention by the state than 
in the previous four administrations. 
Simply because the United States has 
discovered the secret of industrial pro- 
duction at a high level, based upon the 
mass organization of intelligent labor, 
and the scientific and technological dar- 
ing of capital. The level of the pro- 
ducer has been raised so that he can 
consume freely all the vast quantity 
of production. 

If there is one reason, above all 
others, why this has been accomplished, 
it has been that labor and capital have 
learned by individual freedom the 
penalties of mistaken policy. There 
has come about a natural sense of re- 
sponsibility, something the state can 
never supply. In England an excessive 
state interference and guaranty policy 
has interfered with the workings of 
this law of responsibility through free- 
dom. We have held most to that tradi- 
tion and our rewards confirm the wis- 
dom of our policy. 





Important Corporation Meetings 


Date of 
Company Specification Meeting 
Wamous Payers. .......ccccese Com. Div. 5-9 
MEAS MR GOPPGE occ cc scccsssccceee Annual 5-9 
Delaware & Hudson.............. Annual 5-10 
Gomeral Banat 066s. cccse Directors 5-10 
Genoral Electric ........0.....0¢. Annual 5-10 
Serer Directors 5-10 
Kansas City Southern Ry........ Annual 5-10 
ain Riiacd ow 5s ea bg ee Annual 5-10 
Missourt. Pacific Ry... ...........0.0 Annual 5-10 
| a ee Directors 5-10 


St. Louis-San Francisco Ry....Directors 5-10 








WmtteR Treks occ ccncscnnerscscs Dividend 5-10 
Western Union Telegraph....... Directors 5-10 
RPI NORIIEE fe5.0 5.65.52 an sis0eew i 5-10 
Cerro de Pasco .... 5-11 
Continental Can 5-11 
Foundation Co. 5-11 
General Motors 6-11 
Great Western Sugar ........... Annual 5-11 
International Tel, & Tel..... ....- Annual 6-11 
7 Directors 5-11 
SS" | errr Com, Div. 5-11 
New York Central ............. Directors 5-11 
Woolworth, F. W. ..........+++ Directors 5-11 
Gameral GIGAF .. oc .scecscenceane Directors 5-12 
General Motors ...... Pfd. & Com. Divs. 5-12 
Hudson & Manhattan RR....... Directors 5-12 
International Harvester ......... Annual 5-12 
Seaboard Air Zine ...........00s Annual 5-12 
ol | ae Directors 5-12 
Union Pacific System.......... Com. Div. 5-12 
Simms Petroleum .............. Dividend 5-13 
Certain-teed Products .......... Directors 5-14 
Abraham & Straus 5-16 
Atlantic Refining .... ‘ 5-16 
ol Oe 5-16 
Cushman’s Sons, Inc. .......... Directors 5-16 
Loew’s Incorporated ........... Dividend 5-16 
Missouri-Kansas-Tex. RR. ...... Directors 5-16 
Wabash Ratlway .....5...06000000% Annual 5-16 
OS Se eee ere Directors 5-17 


Burroughs Adding Machine..... Dividend 5-17 
California Packing .............. Annual 5-17 
Chesapeake & Ohio Ry..Pfd. & Com. Divs. 5-17 





NO NN NOR a os a -6.5.0.0:5.sern00 Directors 5-17 
Meckay Companies ............ Directors 5-17 
Pere Marquette Ry............... Annual 5-17 
OE A ae rarer Directors 5-17 
errr ae Annual 5-17 
Anaconda Copper Mining.......... Annual 5-18 
Commercial Solvents Corp...... Directors 5-18 
Cuban-American Sugar.Pfd, & Com. Divs. 5-18 
Deligs Bires., Tac.......>.....05 5-18 
Granby Consol. .......... : 5-18 
Int’l Combustion Eng.. : 5-18 
Pere Marquette Ry.............. pec 5-18 
Republic Iren & Steel.......... i 6-18 
Sinclair Consol. ..... eee Annual ‘5-18 
U. 8. Smelting & Refining........ Annual ‘5-18 
Mileens BEens 3.655.600 Dividend 5-19 
All America Cables............ Directors 5-19 
American Locomotive..Pfd. & Com. Divs. 5-19 
Colorado & Southern Ry.......... Annual 5-19 
Houston Oil of Texas........... Directors 5-19 
International Cement .......... Dividend 5-19 
Louisville & Nashville RR...... Directors 5-19 
Magma GQeneer i. .cs. see sesecs Directors 5-19 
EO ee erre Annual ‘5-19 
OE DEA cisaccccasotnemed Pfd. Div. 5-19 
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Keep Posted 
han The books, booklets, circulars and special 
letters litsed below have been prepared with 
ns. the utmost care by investment houses of the 
has highest standard. They will be sent free on 
; request, direct from the issuing house. Ask 
T0- for them by number. 
the We urge our readers to take full advantage 
of this service. Address, Keep Posted De- 
or, partment, Magazine of Wall Street, 42 Broad- 
lar- way, New York City. 
r0- 
can INTERESTING FACTS 
ity about the development of one of the largest 
public utility systems in the United States 
will be found in this interesting free book- 
all let. Ask for 380. 
ed, PUBLIC UTILITY SECURITIES AS INVEST. 
ave MENTS 
the Send for your free copy of this booklet ex- 
plaining the increasing popularity of this 
‘ere type of investment. Ask for 321. 
re- 
can PROFIT SHARING PLAN UNDER THE 
: MAHLSTEDT-STEEN METHOD OF FINANC- 
s1ve ING 
licy A plan of interest for investors combining 
of safety of principal, assured regular income, 
return of principal, a continuing share in 
ree- the profits. Ask for circular 361. 
idi- 
* 8 SAFETY FEATURES OF LEVERICH FIRST 
18° MORTGAGE REAL ESTATE BOND CERTIFI- 
CATE ISSUES 
This interesting 12-page booklet explains the 
reasons why so many investors are turning 
to Leverich first mortgage real estate bonds 
te of for safety. Send for your free copy (371). 
e 0 
ting HOW MUCH SHOULD I SAVE? 
5-9 This 16-page booklet, issued by the oldest 
4 and most reliable Trust Company in Boston, 
1 will give you a defintie program for system- 
10 atic saving. Hither Plan One or Plan Two 
5-10 if followed will assure you of financial inde- 
+ pendence. Send for your complimentary 
10 copy. (391) 
5-10 
5-10 FOREIGN DOLLAR BONDS 
5-10 A booklet recently issued by The National 
5-10 City Company, 55 Wall Street, New York, 
5-10 containing valuable suggestions for bond 
5-10 buyers and presenting an imposing record of 
j-11 foreign loans in American markets. Copy 
— will be sent upon request (393). 
7 COPPER STOCKS 
11 A prominent member of the New York Stock 
5-11 Exchange has issued a special letter on cop- 
e per stocks yielding from 5% to 10 per cent. 
5-11 
5-11 If interested send for your free copy (404). 
j-11 
7 AN INVESTMENT INSURED FOR ITS LIFE- 
12 TIME 
5-12 As the trend of real estate bond investments 
1-12 is toward the guaranteed bond, you will be 
1-12 interested in reading this interesting 15- 
j-12 page booklet explaining in detail the se- 
1-18 curity behind the bonds of the Mortgage 
14 Security Corporation of America. Ask for 
j-16 405. 
}-16 
-16 A SOUND INVESTMENT 
-16 The bonds of this strong first mortgage real 
5-16 estate company are all insured, being guaran- 
3-16 teed by the National Surety Company and 
16 the United States Fidelity & Guaranty Com- 
17 pany. If interested, send for your free copy 
+ of this interesting booklet. (403) 
5-17 BONDS AND HOW TO BUY THEM 
+ The principles of bond investment are out- 
11 lined in non-technical language in this book- 
17 let issued by a member of the New York 
x Stock Exchange. Ask for your free copy, 
17 No. 365 
j-18 i i 
)-18 
j-18 
3-18 
5-18 
me 
jel 
“6, ° 
is Good First Mortgage Bonds” 
D 
‘1 Send for this booklet 
19 
19 
-19 
19 
t BOND & MORTGAGE CORPORATI 
-19 
= 143 Montague St., Brooklyn, N. Y. 
ET 
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COMMON SENSE APPLIED TO 
THE ACCUMULATION. OF 
WEALTH 


(Continued from page 45) 








This stock was sold in July, 1926, 
at 148. 


My rules won’t get me in at the 
bottom, nor out at the top, but they 
will give me profitable results, with a 
high factor of safety. It must be re- 
membered that a purchase of stock is 
a matter of choice, and not of neces- 
sity. If a stock at its selling price is 
not a bargain, why buy it? It took 
me a long time to learn this viewpoint. 

My bond holdings today are as fol- 
lows: 


1,000.00 Chicago, Milwaukee & 

St. Paul Gen. 4%s.......... $805.00 
1,000.00 Kentucky & Indiana 

Terminal ist 4%s.......... 895.00 
1,000.00 Lockhart Power Com- 

PONY 1st: BAGS ss vieccsicscs> 960,00 
1,000.00 Warner Sugar Refin- 

BNE OO: VSG 186 6 asew asin ees kOKOLO0 
1,000.00 Western Pacific RR. 

BG Oe oo dino eS sa G:os0 a S/S wie ee OOS 


The figures carried out represent the 
cost. The present market shows me a 
profit. I believe all these bonds are 
safe. At the present time, I am figur- 
ing on three changes in my set of rules. 
First, the raising of my bond require- 
ment to a higher rating, in which case 
some of the above bonds will have to 
be sold. Second, the purchase of Steel 
Common in 100 Share lots, when the 
yield requirement is met. Third, the 
increasing of my line of credit at my 
bank to $10,000.00. I haven’t fully 
decided as yet, but I am inclined to 
think the changes will be made later. 

My records, which are attached, are 
approximately correct. No dividends 
received on Steel Common are included 
in income. I have used them to pay 
interest on bank loans, commission on 
bonds, and have kept them out of this 
special account. Later, as my capital 
increases and my borrowings are less- 
ened, these dividends will be in an 
added source of income. 


As to my ultimate goal, I have set 
none. The amount I can accumulate 
depends largely on conditions over 
which I have no control. I would like 
to increase this to $50,000 in the next 
fifteen to twenty years. That, how- 
ever, is very problematical, as my 
operations must conform to my rules. 

I take a great deal of pride in hav- 
ing kept my program. There are many 
pitfalls. Blue sky artists, relatives 
selling bonds, friends promoting enter- 
prises of various kinds, all with stock 
to sell. There is only one answer, “Not 
Interested.” Sometimes you have to 
get hard-boiled. 

In conclusion, I will say that I have 
found much pleasure in the actual 
working out and handling of my plan, 
and in the studies that it has led me 





























is but one of the 
many diversified and 
prosperous industries 
served by this Com- 
pany in a territory 
where the sum of all 
costs entering into 
manufacturing and 
distribution is re- 
markably low. 

The Bonds, Preferred 

and Common Stock of 

this Company are listed 


on the Chicago Stock 
Exchange. 


PUBLIC SERVICE 


COMPANY 


OF NORTHERN ILLINOIS 
General Offices: 
72 W. Adams Street, 
Chicago 
Serving 6,000 square miles — 286 
communities—with Gas 
or Elxctricity 


Dis cceucieseenmeemallll 

















FFERING a_ wide 

range of choice Gen- 
eral List Securities, and 
a number of  conserva- 
tive issues of First Mort- 
gage Bonds, the current 
Forman List provides 
many sound investment op- 
portunities. Write for it. 
Address. Dept. 165. 


GEORGE M. FORMAN 
& COMPANY 


Investment Bonds since 1885 
112 West Adams St., Chicago 
120 Broadway, New York 

Offices in Principal Cities. 









































PUTS & CALLS 


If stock market traders under- 
stood the advantages derived from 
the use of PUTS & CALLS, oor 
would familiarize themselves wit 
their operation. 

PUTS & CALLS place a buyer 
of them in position to take ad- 
vantage of unforeseen happenings. 

The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 


request. Correspondence invited. 
GEO. W. BUTLER & CO. 
Specialists in 


Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. NEW YORK 
Phones, Hanover 3860-1-2-3 








HOTEL EMPIRE 
Broadway at Sixty-Third St., 


In the heart of the Automobile District 


A new fourteen-story fireproof structure. 

Unique location—ten minutes from forty 

theatres and near all places of 

Subway, elevated, buses all at door. 

Room with private toilet, 
bath, $3.50. 
bath, $5.00. 
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to take up. It is all spare time work 
for me. I chart for myself The Ayer 
blast furnace theory, the Harvard the- 
ory of- money rates, and a couple of 
others. I have spent a lot of time in 
the study of bonds and bond prices. It 
is very interesting work, and the re- 
sults to me have been more than satis- 
factory. I have written this article, 
perhaps going into too great detail, in 
the hope that it may be a help to some- 
one who has been drifting. 








UNITED GAS IMPROVEMENT A 
GIANT SYSTEM 


(Continued from page 41) 





The acquisition of R. B. Mellon to 
the directorate of the corporation 
brings to mind the control exercised 
by the Mellons over the Koppers Com- 
pany. This large, but somewhat mys- 
terious, corporation is a tremendous 
factor in the manufacture of gas equip- 
ment. Its manufacturing of equip- 
ment has brought it into relations 
with many gas corporations, in which 
it has considerable investments. It is 
notable that Mr. Mellon who represents 
Pittsburgh interests comes from the 
city in which Mr. Thompson scored his 
utility gains. While the conjuncture 
is mere inference, it cannot be put out 
of mind. 

The tightening of the company struc- 
ture, and capitalization set-ups of the 
system are equally important. The 
policy of the company is either to add 
acquisitions to its scattered units or 
to sell its scattered units to such util- 
ity corporations as operate in contigu- 
ous territory. To this extent, far-flung 
and isolated holdings will be elimi- 
nated, and there will be substituted 
clusters of larger aggregations, enjoy- 
ing the economies ‘consequent upon 
large scale production and distribution. 
The Philadelphia Suburban Counties 
Gas & Electric and the Iowa mergers 
of last year appear as but forerunners 
of this sound policy. Stockholders may 
look to considerable gains from operat- 
ing economies consequent upon this 
policy. 

Thus there are four tangible clues to 
greater earning power. There is lastly 
the large but indefinite possibilities in 
the mark-up of asset values, that may 
some day be attempted. And, above all, 
there is the one intangible factor that 
United Gas Improvement has so many 
interests that impinge on that of 
other corporations that there is a per- 
manent possibility of important merger 
or other developments. Recent ac- 
quisition of holdings in National Public 
Service is a case in point. It was not 
generally expected. There is a possi- 
bility of such developments in the case 
of any large public utility system but 
United Gas Improvement’s situation is 
more important, since the company has 
never invested in acquisitions for its 
own sake. It lacks every element of 
spectacular policy, and in fact, leans 
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backward in the direction of sound 
policy. Its simplification of capital 
structure is a case in point. 

Selling at 100, United Gas Improve. 
ment shows a small current yield if the 
$4 dividend is alone considered. But 
assured earnings gains would permit 
of a greater participation by share. 
holders. In addition to cash dividends, 
special dividends and stock dividend 
have really enhanced the yield consid- 
erably. The stock is a high-grade in- 
vestment and has steady appreciation 
possibilities. Its earning power, when 
increased may be reflected in import- 
ant market gains. In a word, it isa 
good basic investment, whose current 
income helps to justify its purchase ag 
an attractive long pull investment. 





FEDERAL RESERVE SYSTEM'S 
POLICY ENCOURAGES 
UNBRIDLED SPECU- 
LATION 


(Continued from page 15) 








slump in the stock market which had 
cut back the brokers’ loans in moder- 
ate degree, and the cut in rates was 
apparently timed to revive speculation 
and to make it cheaper. It at all 
events had the effect of helping to 
raise prices and so of stimulating the 
flow of funds into the market; and 
this was, as just noted, at a time when 
speculation was already developing in 
unusually large volume, as may be un- 
derstood from the following brief table 
which traces the great development of 
speculative transactions during recent 
years: 


No. of Shares Sold on N. Y. Exchange 


Serer era rs 842, 

RS SSE EE 184,199,812 
LO eee 143,378,095 
rrr ery 312,875,250 
eae 228,931,349 
BO ica slo's (onrca lola win S'sin waa 171,439,693 
ae 260,753,997 
BED gs wer ccescesen does 237,276,927 
EME 650500 050 snu0cper 83,732, 

.. ESS Soest Sse 447,398,382 
MSL ee ee a ker 451,945,618 


The volume of speculation is thus 
shown as twice what it was in 1920. 

The cumulative evidence thus ad- 
duced, coupled with the fact that the 
Reserve System has in recent years 
made, so far as is known or can be 
learned, no public utterances designed 
to warn against or check an over- 
growth of speculation makes it seem 
entirely clear that the System as such 
has no objection to speculative activ- 
ity, does not fear it as a factor affect- 
ing our banking system, and has no 
intention of taking any measures to 
limit it. 

It is worth noting, too, in this con- 
nection, that the recently amended 
McFadden National banking law 
amendment act revises Section 5200 of 
the Revised Statutes in such a way a8 
to enlarge in very material degree the 
power of national banks to lend for 
speculative purposes, both in the stock 
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and produce markets. It is also worth 
observing that under present rulings 
relative to bankers’ acceptances a large 
percentage of those outstanding have 
been made for the purpose of financing 
operations in cotton and other staples, 
chiefly of an apparently speculative 
variety. 









Need of Speculation 





The position of the Reserve System 
being thus clearly developed, we may 
fairly inquire what ought abstractly to 
be the attitude of a central banking 
organization on that subject. First of 
all what is the correct point of view 
with regard to speculation in general? 
As to this there can be little difference 
of opinion in the abstract. Speculation 
performs a useful if not an indispens- 
able office, in regulating prices, ensur- 
ing the smooth working of competition, 
and generally smoothing out or equaliz- 
ing irregularities and uncertainties in 
the price level. In this view of the 
case there is every reason why specu- 
lative or margin trading should be 
recognized, legitimatized by every 
proper means, and liberally provided 
with funds. It is an essential adjunct 
to modern business which is itself un- 
avoidably speculative in many of its 
branches. Not only is there no reason 
for joining in the popular hue and cry 
against speculation, but there is every 
reason for adopting the opposite atti- 
tude toward it, and for admitting its 
useful services in many directions. This, 
however, is a very different thing from 
asserting that central banks should 
finance it or from admitting that they 
have no duty to perform in connection 
with it. 








Speculative Paper Not Wanted By 
Central Banks 


On the contrary, there is every rea- 
son both of logic and experience for 
asserting that speculative paper is not 
wanted by Central banks and finds no 
proper place in their portfolios. The 
Reserve Act fully recognized this 
drift in central bank theory and prac- 
tice for it refused to permit the dis- 
counting of paper made for the carry- 
ing of securities, and the regulations 
of the board have in theory opposed 
the use of reserve funds to carry farm 
products—except where incidental to 
aia marketing,” whatever that may 

e. 

From the very beginning of the 
Reserve System, therefore, there has 
been a steadfast technical refusal to 
permit the discounting of paper ob- 
viously or confessedly made for specu- 
lative purposes or for the financing of 
speculation. Nevertheless, early in the 
history of the System it was deemed 
essential to further the distribution of 
Liberty Bonds by allowing and even en- 
couraging banks to borrow on their 
own direct notes secured by the Liberty 
issues, the proceeds being then used to 
meet subscriptions due to the govern- 
ment. The bad precedent so established 
was influential just after the close of 
the war when reserve banks fell into 
the habit of permitting these collateral 
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We have prepared and now have ready 
for cistribution two interesting pam- 
phlets, one containing a general survey of 


The Motion Picture Industry 


the other, a brief analysis showing the 
position in the industry of 


Stanley Company of America 


Either or both of these will be mailed upon request 
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You and Your Broker 


By ROBERT L. SMITLEY 


Knowledge of your broker’s standing and your rights when you are dealing with him, are 
INSURANCE AGAINST LOSSES, The bucket-shops could not exist if their clients would 
investigate before placing their funds. ; 


There are FOURTEEN FACTORS TO CONSIDER before selecting your broker to whom you 


will entrust your savings, and this book will instruct in those factors. It will show you 
the proper methods to adopt in dealing with him. ‘‘Am I positively certain that I am deal- 
ing with a reliable and reputable broker?’’ and ‘‘Do I know my rights when dealing with 
him?’ are TWO questions you should settle in your own mind quickly, if you are to succeed 
in your investing and trading. 


THIS BOOK SHOWS YOU— 


transferred TO your name when purchas- 
ing and FROM your name when selling; 
—correct commission rates; 
—why odd lots cost more; 
—conditions of double taxation; 
—conditions of double transfer charges; 
—rules and regulations of security trans- 


—what to do if you lose a stock or bond; 
—what you can expect and demand of 
brokers; 
—how much and when to carry margin; 
—the correct way to give an order; 
—how to check your broker’s statement; 
—how to figure interest on averages; 
—how to use stop-orders, puts and calls; 
—how much interest you should pay; 
—what action to take if you find you are 
the innocent holder of a stolen security; 
—why it is important te have securities 


Price $3.25 
Published by The Magazine of Wall Street, 42 Broadway, New York City 


‘ers; 
—N. Y. Stock Exchange rules for delivery, 
ete. 


—how to insure securities against theft; 
—thousands of things every trader and in- 
vestor should know to be successful. 
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Please send me ‘‘You and Your Broker,’’ for which I enclose $3.25. 























Payable in New York, 
San Francisco 


or Los Angeles 


Under State Supervision. 
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GUARANTEED 
6 % FULL PAID 
CERTIFICATES 


5-year certificates issued in 
bond form. Amounts $25 to 
$5,000. Interest coupons at- 
tached. Secured by first mort- 
gages on improved real estate. 
Under state supervision. Write 
for folder “6% Plus Safety.” 
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BUILDING LOAN & SAVINGS INSTITUTION 
195 Broadway, N. Y. C. 170 Fulton St. 


Supervised by N. Y. State Banking Dept. 
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SOMETHING NEW! 

A unique method of sealing a1d locking envelopes for mail- 

ing witheut sealing wax. Newly patented device known as the 
le Envelock 

Send for your free sample; Seal it 

up and fasten the Envelock; then 
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envelope. You'll then understand 

why the Amestyle Envelock has the 

endorsement of the Post Office De- 

partment. Your request on your letterhead will be appreciated. 


AMES SAFETY ENVELOPE CO., 55 Sudbury Street, Boston, Mass. 


loans to continue notwithstanding they 
well knew that the proceeds were now 
being used for the purpose of stock 
and produce or mechandise speculation. 
What was then done played a large 
part in bringing on the panic or crisis 
of 1920-21 and subjected the country 
to the after effects of over-speculation 
which the Reserve System was power- 
less to correct, or even in any great 
degree to mitigate. Indeed, it was the 
Reserve System which first perceived 
that it was itself becoming  over- 
burdened with purely speculative paper, 
and endeavored to rid itself of this 
overload—an effort which was misin- 
terpreted as an attempt to force what 
was by some called “deflation,” but 
which was, in fact, something quite 
different, a recognition of a serious 
blunder made in permitting its funds 
to go into speculative fields. 

Very much the same blunder in a 
different form has been committed by 
the System during the years since 
1921; since it has allowed the funds 
of its members to seep into the specu- 
lative field instead of endeavoring to 
restrain and redirect them. Of course, 
the same evil has been found among 
non-members. To those who assert, as 
many do, that the Federal Reserve Sys- 
tem has no immediate power over mem- 
bers and no real power whatever over 
non-members, it may well be suggested 
that foreign central banks do not have 
members at all and that the authority 
which should be exerted by our Reserve 
System ought to come through a satis- 
factory control of the money market and 
not through the process of rediscount- 
ing or conducting relations with mem- 
bers who apply for “relief.” The function 
of central banking is in an impor- 
tant sense that of determining exactly 
where the line should be drawn in the 
granting of credit to various types of 
enterprise. One such type of enter- 
prise, and an important one, is specula- 
tion. It is a duty of every central 


_banking system to see to it that its 


policy prevents an undue amount of 
the country’s liquid funds from becom- 
ing absorbed in speculation. 


Where Should Line Be Drawn? 


It has been already stated that a 
substantial provision ought to be made 
for the financing of legitimate specula- 
tion, and the statement has also just 
been added that the introduction of an 
excessive amount of funds into specu- 
lation is basically harmful. The ques- 
tion where the line should be drawn is 
a difficult one and should furnish a 
problem for constant study to every 
centrai banker. In a general way the 
principle to be observed is this: Specu- 
lation should not be allowed to absorb 
funds to an extent which brings about 
a dislocation or a one-sided develop- 
ment in the general economic and 
financial structure. Specifically this 
would mean that commodity specula- 
tion should not be permitted up to a 
point which results in withdrawing or 
withholding current supplies of goods 
and enhancing costs of production of 
goods so affected, while security specu- 


lation should not be permitted to go to 
a point which enhances stock and bond 
prices to a level that prevents them 
from yielding a normal investment rate 
or return sufficient to encourage the 
regular saving and application of capi- 
tal. 

At the present moment we see in 
the stock market of the United States 
a situation in which the level of values 
has been exaggerated beyond what is 
warranted by present or prospective 
yield, or by “intrinsic” or “book” 
worth. It is a situation which has 
been permitted to develop in spite of 
the presence of a highly organized and 
powerful central banking system, and 
the fact that it has done so affords a 
prima facie answer to the question 
whether our central banking organiza- 
tion is or is not opposed to the broad 
development of stock speculation. It 
is not only not opposed to it, but has 
indirectly fostered it and has allowed 
it to reach a highly dangerous stage of 
development. 





Organizing Your Credit Facilities 


ve time of peace-prepare for war,” 
is a homely saying which really 
means that no one cares to pick a quar- 
rel with an armed fort, nor argue with 
a battleship. By preparing for war; 
by keeping on a war footing is—a peace 
basis usually assured. Nowhere is this 
more true than in finance. “To him 
that hath shall be given .. .” used to 
trouble us, as to its real meaning. When 
we came to Wall Street we found out 
what it meant... “from him that 
hath not shall be taken, even that 
which he hath” sounds like a paradox, 
but it is good old homely advice. 
Without credit we could not carry on 
the business of Wall Street, and the 
business of investment would either 
hobble along on one leg or die out al- 
together. Credit is really the oxygen 
that inflates the lungs of business; 
without it, business would stifle. This 
writer did not originate the phrase— 
it was invented by James Hill, the rail- 
road man. So far as American busi- 
ness is concerned, it is the chief factor 
in our dominating “creditor nation” 
position. If it has succeeded; made 
good for America, it is a good thing. 
Use it, but use it wisely, as a business 
man (or businesslike woman) should. 
In a word, organize your credit 
facilities; do it now while the skies are 
clear; while peace is here (financially). 
When clouds come, and the rumblings 
of lower earnings, reduced dividends, 
and rumored stock liquidation are 
heard throughout the land, the in- 
dividual hard luck tale, or actual cry 
of distress goes unheeded. In a gen- 
eral period of deep depression or panic, 
the slogan is “Sauve qui peut,” and the 
man who has marshalled his cash and 
credit resources during the preceding 
period of calm is usually the most 
urbane in a time of general confusion. 
He doesn’t get sold out, wiped out, or 
ruined at such a time. He usually 
seizes the opportunity—for, opportun- 
ity it iz—to make every dollar (owned 
or borrowed) do double duty. And 
(Please turn to page 94) 
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Building & Loan Associations 


We will be glad to answer questions regarding the protection afforded to investors in Building 
& Loan Associations by the laws and regulations of the states in which they are located. 
Address Building & Loan Ass’n Dept., c/o The Magazine of Wall Street, 42 Broadway 
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7% Cash Dividend 
Certificates 


Dividends payable July 1st and January 
1st. All Funds may withdrawn with- 
out deduction at any time, subject to right 
to require 30 days’ notice, 
I din any multiple of $500.00. Safety 
assured by Old Line Building & Loan 
Plan, under State Supervision. Our Loans 
average only 46.7% of the appraised value 
of improved real estate security. 
Ask for Literature. 

NORTH TEXAS BUILDING & 

LOAN ASSOCIATION 
822 Scott Street Wichita Falls, Texas 
Assets exceeding $1,500,000.00 
















7% and 8% Earnings 
Ask for Booklet, “Where Dollars 
Grow” 

Resources $3,000,000.00 
San Antonio Bldg. & Loan Assn. 


San Antonio, Texas 























Oklahoma 





The Ponca City Building & Loan Co. 
Ponca City, Oklahoma 


Will be glad to send you its monthly bulletin 
and other items of educational publicity explain- 
ing methods of building and loan operation in 
Oklahoma; also, investment and savings oppor- 
tunities offered in its 64% Full Paid stock and 
74% savings stock. 

It will pay you to get this information before 
making building and loan company investments. 
Send us your name and address. Use the coupon. 
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8 % COMPOUNDED 
Semi - Annually 


on investments; in monthly payments 

or lump sums; Safety; Real Estate Se- 

curity; Tax Exempt; State Supervision. 
Send for Details. 
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Okmulgee Oklahoma 
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Details Free 
Industrial Bldg. & Loan Assn. 
26 W. 5th Street Tulsa, Okla. 
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$1800 Returns in 2 
Years and 10 Months 


An investment of $9,000 will buy 54 shares in the West 
End Building and Loan. These shares will mature in 2 
years, 10 months—enabling the investor to realize a total of 


$10,800. 


The West End Building and Loan offers splendid opportunities for 
profit-making with safety that has protected thousands of investors for 
nearly 40 years. This safety consists of first mortgage investments on 
improved New Jersey real estate only and assets of $30,000,000, built 


since 1888. 


Write or call for interesting, informative lit- 
erature on the diversity of opportunities in 
West End Building and Loan investments. 


THE WEST END 


BUILDING & LOAN ASSOCIATION 
OF NEWARK,N.d 
866-868 BROAD ST. NEWARK. NJ 


Assets over $30,000,000. Under the direct supervision of the 
Department of Banking and Insurance of the State of New Jersey. 
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Full-paid certificates. 5-year term. $50 to $10,000 
—in bond form. Interest coupons attached. Inter- 
est to $300 exempt from Federal income tax. 
Protected by the safest known type of real estate 
mortgages and by our substantial permanent cap- 
ital—plus state supervision. Write for folder “C”. 
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Lakeland Building and Loan Association 
Payable Quarter! 





Capital $2,000,000.00 


RETURNS 8% WITH 
100% SECURITY 


Shares for sale at par, $100.00 per share, 
without bonus or commission of any kind. 
Pays 8 per cent per annum, in quarterly 
installments of 2 per cent, January first, 
April first, July first, and October first of 
each year. Owners of these shares have 
no taxes to pay, no insurance to look after 
and_no titles to bother with. Money 
available any time and no notice of 
desire to withdraw is required. 


Let Us Send You Booklet 
LAKELAND BUILDING AND 
LOAN ASSOCIATION 
Box 35 MW LAKELAND, FLORIDA 
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8 Welton St., Denver, Colo. 
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A Trading and Investing Library at 40% 
Off the List Price 


$20.50 Worth of Books for $12.30 
SAVING YOU .. $8.20 


SPECIAL DISCOUNT OFFER 





Each Volume is 
—Easily Understeod __ 
—Thoroughly Practical 
—Amazingly Simple 


—Fundamentally Sound 





Studies in Stock Speculation.—Vols. I and Il—These two valuable books 
cover the subject of trading from its most elemental to its most scientific 
phases. They cite ‘astances and give examples to explain all the difficult 
angles of market operation. 


You and Your Broker.—This book — very carefully every relation- 
ship between your broker and yourse 


oa wed Methods of Speomns in the Stock Market.—COPY, DON'T 
nob § e big successful trader. A complete description of the * methods 

d by some of the biggest operators are fully described in this book. 
You should know how to adapt their methods to your trades. 


Financial Independence at Fifty.—At 50 will 5 be an object of another’s 
charity? According to insurance statistics 6 oo le out of every 100 are 
dependent upon others before ree d are 65. ook will show you the 
WAY out of the RUT. 1927 Revised Editi tS 


. B. C. of Bond Buying.—Whether you buy bonds for safe investment or 
e price appreciation, or both, this book gives the fundamentals necessary 
in making the right choices and watching your holdings. Invaluable for 
the conservative investor. 











The authors of these books are all EXPERIENCED TRADERS AND 
INVESTORS. They tell you in plain, straight-from-the-shoulder lan- 
guage of their experiences. They tell you how they succeeded—where 
they failed—and how they corrected their trading and investing faults. 


YOU can profit from their successes and LEARN from their mistakes. 


While we will sell single copies at the price mentioned on the coupon, 
we suggest that you take advantage of our liberal offer by ordering the 
entire set. 
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(Continued from page 92) 
that’s how they sometimes become rich. 
The Rothschild fortune is said to be 
founded on the distress accompanying 
the French Revolution; wonderful pur- 
chases of rentes (Government bonds) 
at 30% of parity. Those who repeat 
the story about it lose the real point 
as the writer sees. It was not the 
Rothschild courage in buying rentes 
while the streets of Paris were literally 
running with blood, so much as that 
shrewd financier’s ability to borrow 
from the Bank of France, the Credit 
Mobilier, the Bank of England, and his 
English and German banker associates. 
Credit unlimited in a fearful panic; 
that is the real idea. Our subscribers 
will never have this opportunity. 
Panics are entirely remote from the 
scheme of things. This writer is a born 
optimist and only sees in a period of 
temporary (even deep) depression, 
more opportunities. The Federal Re- 
serve System makes Wall Street panic- 
proof; we thoroughly believe this. Yet, 
credit stringency is always a proba- 
bility, for a period running three 
months to a year or more. That would 
be as near a “panic” as we could have. 
Credit represents a transfer of funds 
from the surplus of those who do not 
need it, nor use it, now know how to 
use it, to others who can use it profit- 
ably, and pay interest for its use. It 
is not a “handout” of patronage, favor, 
or sentiment, but a business commodity, 
the lender needing the borrower no less 
than the latter needs funds. The 
sources of credit (borrowing) are well 
known, namely, bankers, _ brokers, 
friends, relatives. We must eliminate 
the two latter sources as entirely un- 
reliable, and often dangerous. Con- 
cerned as we are with credit and bor- 
rowing as affecting securities only, it 
must be borne in mind that the liberal- 
ity of the lender is subject to monetary 
conditions, which may change over- 
night. 

While today, good stocks may be car- 
ried on a 15 to 20 point margin (or 
less) and banks usually lend up to 80% 
of market values, these ratios are not 
only subject to great constriction in 
times of stress, but the class of security 
undergoes microscopic scrutiny when 
money and credit are in universal de- 
mand. All stocks now being carried on 
credit or margin are not necessarily 
acceptable during “bad times,” in fact, 
fully 50% or more of the stocks listed 
on the N. Y. Stock Exchange—espe- 
cially many of the speculative non- 
dividend payers—go under the ban. 
That would mean, selling them out, 
usually at the lowest prices, or taking 
them up for cash—involving a lot of 
ready, useful money. 

High class dividend payers, seasoned 
securities, good active preferred stocks, 
bonds, etc., are usually in the category 
of desirable collateral, even in times of 
stress, but the amount loaned on them 
is more restricted in bad times—hence 
more margin will be needed; say 40 to 
50%—seldom less. As we said last 
week, it is desirable to get on speaking 
terms with your bankers, so that when 
the time comes, lender and borrower 
will not be strangers. 
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Printing 
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Business Opportunities 





By having the latest improved devices 
we can save you 25% on your 


MUL TIGRAPHING. Try us. 


LITHOGRAPHED 
LETTERHEADS 


$1 -25 per 1000 


DELIVERED "FOr B. NEW YORK 
In lots of 50,000 - $1.50 in lots of 25,000 
$1.75 in lots of 12 ,500-$2.26 in 6,250 lots 


ON OUR 20 LB. WHITE 
PARAMOUNT 
BOND 


A Beautiful, Strong, Snappy Sheet 
HIGHEST GRADE OF ART WORK AND ENGRAVINGS 


GEO. MORRISON COMPANY 
552 W.22nd St. New York City 
Tel. Chelsea 1447-1448-1449 
Founded 1898 Incorporated 1905 


BOOKLET OF PAPER AND ENGRAVINGS ON REQUEST 














Dividends 


Stewart-Warner Speedometer Corp. 
DIVIDEND NOTICE 
At a meeting of the Board of Directors of 
the Stewart-Warner Speedometer Corpora- 
tion held April 25, 1927, the regular quarter- 
ly dividend of $1. ‘50 pe share was declared 
payable on May 16th, 1927, to stockholders 
of record on May 5th, 1927. The Stock 
transfer books will not be closed for divi- 
dend purposes. 
W. J. ZUCKER, Secretary. 








Dividends 





Now Ready 
The enlarged annual edition of the 


American Bank Reporter 
(Blue Book) 


and Attorney List 

1927 Issue is ready for distribution. Price 
$10.00 a copy. 
Contents: A complete list of Banks, Bankers, Saving 
Banks, Principal Loan, Investment, Safe Deposit and 
Trust Companion in the United States and Canada, 
with names of Officers, Capital, Surplus, Undivided 

» Loans, Deposits, Principal Correspondents, 
At List, Banking Laws and other general Bank- 
ing Information. Order Your Copy Today. 

STEURER PUBLISHING CO. 
149th Street and Bergen Avenue 
New York City 














BIG BUSINESS OPPORTUNITY 


MACHINE EARNED $5040 IN ONE YEAR; 
240 machine $1448; $160 machine $2160. Many 
St. Louis machines earned annually $4000. One 
man placed 300. Responsible company offers ex- 
clusive advertising proposition. bapa possibili- 
ties. Protected territory. $1000 to $3000 invest- 
ment, Experience unnecessary. NATIONAL KEI- 
LAC COMPANY, 312 N. 19th St., St. Louis, Mo. 





Charters 


DELAWARE incorporator; charters; fees 
small; forms. Chas. C. Guyer, 901 Orange 
St., Wilmington, Del. 


Dividends 


INTERNATIONAL PAPER COMPANY 
New York, March 30, 1927 
The Board of Directors have declared a 
quarterly dividend of Fifty Cents (50c) a 
share on the Common Stock of this Com- 
pany, payable May 16th, 1927, to Common 
stockholders of record at the close of busi- 
ness May 2nd, 1927. 
Checks will be mailed. Transfer books 
will not close. 
OWEN SfHPHERD, 
Vice-President & Treasurer. 














Keep 


6% PLUS SAFETY 

Building and Loan Associations now occupy 
a prominent place in the investment field. 
If interested in the stability and growth of 
this form of investment, send for your free 
copy of this interesting folder issued by the 
National Savings & Loan Association of 
Wichita, Kansas, Ask for 409. 


YOUR BUSINESS AT YOUR FINGER TIPS 


If increased efficiency in your business or- 
ganization is your aim, you will want to read 
this interesting booklet explaining how you 
can speed up the inter-department traffic 
and communications. Send for your free 
copy 408. 

PORT NEWARK 
This booklet gives a most comprehensive 
description, not only of the Port of Newark, 
but also of the trading territory imme- 
diately adjacent to it. It is well worth 
reading for the information it contains. 
Ask for your free copy 410. 

FORGING AHEAD IN BUSINESS 
is a cheerful, helpful book. It explains how 
for more than 18 years the Alexander Mam- 
ilton Instittue has helped men shorten the 
path to success. If you are ambitious to 
—- in business, send for your free copy 

30, 

THE REAL ees INVESTMENT OF 

THE FUTUR 
Mr. Fred 4 French, one of the country’s 
foremost real estate authorities, has ex- 
Plained the operation of the French Plan in 
the above mentioned beok. Send for your 





free copy (348). 
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Posted 


ODD LOTS 
A well known New York Stock Exchange 
firm has ready for free distribution a book- 
let which explains the many advantages 
that trading in odd lots offers to both small 
and large investors. (225) 


FORTY-FIVE YEARS WITHOUT LOSS TO 

ANY INVESTOR 
The well-known firm of investment bankers 
who bring out this booklet have endeavored 
in the 1925 edition to present a comprehen- 
sive story of the business methods which for 
44 years have insured the safety of all their 
underwritings to the end that no investor 
has ever suffered a loss or been compelled 
to wait even a single day for the payment 
of principal and interest upon his —-- 
17 


THE BACHE REVIEW 
By reading this timely booklet but ten 
minutes a week you will be able to judge 
the market more accurately. Sent for three 
months without charge. ( 


BANK-SELECTED INVESTMENTS 


Describes 6% Real Estate Bonds, with 
guaranteed first mortgage security, which 
conform to the standards of safety estab- 
lished by banks for investment of trust and 
deposit funds. Ask for No. ——. 


OVER THE COUNTER 


Opportunities which constantly crop up in 
high grade over-the-counter securities are 
analyzed in a house organ issued bi-monthly 
by an unlisted securities house. Copies 
mailed on request. (373) 
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Associated Gas and Electric 


61 Broadway, New York 


Dividends 
The Board of Directors has declared 
the following quarterly dividends pay- 
able June 1 to holders of record April 


80, 1927: 

Dividend No. 9 
$6 Dividend Series Preferred Stock— 
$1.50 per share in cash or 4/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 


Dividend No. 6 


$6.50 Dividend Series Preferred Stock 
$1.62 per share in eash or 
4.38/ hs of a share of Class A 
Stock for each share of Preferred 
Stock held. 

This is equivalent to permitting 
holders of said Preferred Stocks to 
apply their cash dividend to the pur- 
chase of Class A Stock at the price 
of approximately $37.50 per share as 
compared with the present market 
price of $40.50 per share. The stock 
dividend is equivalent to over $6.48 

a annum for the $6 Divi- 

d over $7.00 per share 

per cape the $6.50 Dividend 
Series Preferred Stock. 


MO. O’KEEFFE, Secretary. 














REPUBLIC IRON & STEEL COMPANY 
COMMON DIVIDEND NO, 22 

At a meeting of the Board of Directors 

of the Republic Iron & Steel Company, a 

dividend of 1% on the Common Stock was 

declared payable June ist, 1927 to stock- 
holders of record May 14th 1927, 

RICHARD JONES, Jr. 
Secretary 


THE BORDEN COMPANY 


Common Stock Dividend No. 69 

A quarterly dividend of $1.25 per share 
has been declared on the outstanding com- 
mon stock of this Company, payable June 

1927, to stockholders of record at the 
close of business May 16, 1927, Books do 
not close. Checks will be mailed, 

WILLIAM P. MARSH, Treasurer. 








CHILE COPPER COMPANY 


The Directors have this day declared a 
distribution of 62% cents per share on the 
Capital stock of the Campany, payable June 
30, 1927 to stockholders of record at the 
close of business on June 3, 1927. 


C. W. WELCH, Secretary. 
New York, April 26, 1927. 





MARTIN-PARRY CORPORATION 
New York, N. Y., April 27th, 1927 
The Board of Directors of the Martin- 
Parry Corporation has this day declared a 
dividend of Fifty (50c) Cents a share on 
the capital stock of the corporation, pay- 
able June ist, 1927, to stockholders of 
record May 16th, 1927. The transfer books 
will not be closed. 
F. M. SMALL, President. 


95 









































































































































ie >; xX i Pa 
. a . we 
ae ll eu ws, oF) 
p = wy P) ‘ 
A noiseless office means 


il See a more efficient office. 








THE INEVITABLE TYPEWRITER 


Bae Model6 Remington-NoiselessTypewriter | of these advantages it confers on every user 
renders a kind andcharacterof serviceentirely the priceless boon of quiet. 
beyond the range of any other writing machine. Business efficiency and human nerves unite in 
It has every standard operating feature. Itis their present-day demand for noiseless typewrit- 
notable for its light touch, swift andeasyaction, ing, and the Model 6 Remington- Noiseless is 
capacity for heavy manifolding,and the uniform the one and onlv writing machine which sup- 
excellence of its work. And in addition to all __ plies this need. 


REMINGTON TYPEWRITER COMPANY 


374 Broadway Branches Everywhere New York 


NEW REMINGTON-NOISELESS 


WITH 4-ROW STANDARD KEYBOARD 








When doing business with our advertisers, kindly mention THE MAGAZINE OF WALL STREET 
































done—when and as they should be accomplished, which, after 
all, is the true function of good management. In your sales 
department, Kardex will chart conditions in every territory, directing 
when, where and how sales effort may be exerted to greatest advantage. 

In your preduction department, Kardex will give you daily con- 
trol over each operation and facilitate that nice adjustment between out- 
put and sales so essential in these days of ‘‘piecemeal’’ purchasing. 

So, in every department of your business, it will set up a positive 
control of activity and facts—become actually the hub of your business 
machine. 

If your conception of Kardex is merely that it is an ingenious or 
‘clever’ device, you are looking at it short-sightedly. If you would see 
it in its true perspective and appraise it upon its ability to absorb the 
functions of management—send for the Kardex Man. 

He will tell you of the capacity of Kardex to take its place as a 
controlling factor in your business. 


The Coupon is for your convenience. Mail it today! 
RAND KARDEX SERVICE, DEPT. W-6, TONAWANDA, N. Y. 


KARDEX . 


DIVISION of REMINGTON RAND 


K ARDEX makes management largely automatic. It gets things 

















To you—experienced smokers... 


EXPERIENCED smokers, your patronage 
has put Camel first among cigarettes. 

You know good tobaccos. From their 
taste and fragrance, you know that Camels 
are rolled of the choicest Turkish and 
Domestic tobaccos grown. 

Your preference proves it. You’ve paid 
every price and tried every brand, and 
you will smoke only Camels. Camel 
popularity—your vote—shows that Camel 
is totally unlike any other cigarette that 
ever was made. ‘ 

You are also steady smokers, and you 
have paid Camel the highest compliment: 
“No matter how liberally we smoke them, 


ms" J: 


Camels never tire the taste. They never 
leave a cigaretty after-taste.” 

Experienced smokers, it is your patron- 
age that enables us to produce the best. 
We spare no expense, we buy the best of 
everything for Camels because we dare 
look forward to your appreciation. And 
you give it beyond all bounds! 

There’s only one thing more we could 
ask. Pass the good news to inexperienced 
smokers. Help them shorten the search. 
for tobacco enjoyment. Extend them the 
most friendly—because the most helpful 


—smoke invitation ever spoken— 
“Have a Camel!” 


REYNOLDS TOBACCO COMPANY, WINSTON-SALEM, N. C. 











